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THE MONEY MARKET. 


THE money market was overshadowed this week by a 
large and sustained movement of funds. Monday wit- 
nessed the usual end of the month demands, including a 
fairly heavy foreign exchange settlement, while on 
Tuesday: the distribution of Funding Loan and other 
dividends was neutralised by calling-in on a large scale 
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by one of the banks. The result was that, after a fairly 
comfortable opening to the week, rates for new money 
ran up on Tuesday as high as 4} per cent., and finally 
a small amount had to be borrowed from the Bank. 
This stringency continued on Wednesday, and 4 to 44 
per cent. had to be paid for new money. There was 
further heavy calling by the banks, but on Thursday credit 
was more plentiful and short loans were obtainable down 
to 3 per cent. 

The recent foreign demand for bills this week fell 
away, and the discount market was inactive. Rates in 
consequence were free to harden in sympathy with those 
for short loans, and on Wednesday the effective rate on 
three months’ Bank bills was a full 4 per cent. On 
Thursday there was an easier tendency. 

Liverpool Corporation yearling bills to the amount of 
41,000,000 were renewed at an average rate of 
£4 Os 11.25d per cent. This compares with £3 15s 8.4d 
per cent. last year, but the issue on that occasion was 
made under unusually favourable circumstances, as Bank 
rate had just been reduced, and a further reduction was 
then still expected. 

The Swedish bank rate was raised from 3} to 4 per 
cent. on April 3oth. 


| | Previous Rate 
na | ma a a "SE 








% | % | % | % 
$s. 


Rank fille cr2.sc0rscasa 4 i444 z Apl. 21,'27) 
Banks’ Deposit Rate ......| 2 3 (Apl.21,°27) 
2 3 (Apl.21,'27) 

2 af 7 53 (Api. 21,'27) 


"Houses { Call... .cccsccsee 

Houses | Notice ........ 

Market rate (3 months’ bills): 4 4 os 

The Bank return showed an increase of £263,700 in the 
stock of coin and bullion, and one of £1,012,700 in the 
note circulation, so that the Reserve was £/749,000 lower. 
As liabilities rose by £2,294,000, the Proportion fell by 
14 to 384% per cent. Government and Other Securities 
increased by £2,320,000 and £765,600, and as Public 
Deposits fell by 44,276,900 there was an increase of 
46,570,800 in Other Deposits. Currency notes were 
increased by £ 2,745,000 to £,294,769,000, which includes 
41,256,600 for notes called in but not yet cancelled. The 
fiduciary issue is £237,262,000, or £7,673,100 below the 
maximum for 1928. 


BNEW YORK MARKETS. 

Our New York correspondent cables:—The share 
market has been recovering its buoyancy, and less atten- 
tion is being paid to Federal Reserve operations, in 
connection with which the most important feature of the 
week has been that the advance in discount rates has not 
spread to new centres. Meanwhile, Federal Reserve 
policy seems to be to sell Government securities when- 
ever the call money rate is below 5 per cent. This week’s 
Statement reveals a moderate drop in reserves, a fair 
increase in discounts, with holdings of Government securi- 
ties down by $12 millions. The total volume of credit is 
now $1,413 millions, or $344 millions higher than a year 
ago. Brokers’ loans have touched a new high record. The 
question is now asked whether the seasonal tendency 
toward cheaper money may not offset the effect of Federal 
Reserve operations. A seasonal slackening in steel pro- 
duction has begun, but automobile makers are still very 
active. The commodity index numbers of Dun and 
Bradstreet are slightly higher, owing to a rise in farm 
products. 





THE STOCK MARKETS. 

The stock markets continue to show marked activity, 
despite an intermittent tendency towards profit-taking. 
A steady volume of investment buying has obtained in 
the gilt-edged market, but the foreign market has been 
dull, while Home Railway stocks have been affected by 
the publication of further disappointing traffic returns. 
Among industrials, gramophone 
noteworthy in the oil and: mini markets. Rubber 
shares have been firmer. The majority of new issues 
continue to be well received. The lists for the New 
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Zealand Loan were closed on Wednesda 
the following industrial offers, inter alia, ar 
to have been oversubscribed :—Reliance Rabe 
Madame Tussaud’s (1926), Goodson Gramophone 


cords, and John V. Hutton. 





Y morning, whis 







THE COMMODITY MARKETS 

Little change was noticeable in the commodity marke 
this week, but prices if anything tended to harden 
Cardiff reports leading Admiralty collieries to be we 
stemmed, and Monmouthshire coals to be also in a rele 
tively good position. Glasgow round coal prices are fa; 
firm, and one or two collieries are booked up for a wed 
or two ahead. In the iron and steel trades little change g 
Middlesbrough is apparent, but Glasgow reports a ney 
big tube contract and the reopening of the Mossend sted 
works. South Wales tinplate prices are hardening 
London tin prices were depressed early in the week, by 
have latterly improved. Raw cotton prices have agai 
risen on unfavourable weather reports, and this has stim 
lated trading in futures, and also a slightly better bus 
ness in piece-goods. Trade at Bradford in wool top, 
yarns, and cloth is dull. Home market hides remain fim, 
but foreign descriptions are slightly weaker. Business ; 
leather is good, but hardly up to recent anticipation 
This week’s tea auctions witnessed a good demand, ani 
rubber quotations are slightly firmer. 
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FOREIGN EXCHANGES. 

The foreign exchange market was quiet to dull mos 
of the week, the feature being the irregularity of sterling 
dollar exchange, whilst the peseta and the belga ‘also flu. 
tuated a good deal. New York, which was 4.88} a wet 
ago, was affected by nervousness as 'to the future of th 
Federal Reserve Bank rate, combined with the Egyptia 
complications, and the rate after some fluctuations wa 
weakish on Thursday at 4.8743. Forward dollars, hor 
ever, were less in demand, and the premiums asked for th 
two periods declined from yy to 1-32 cent for one moni 
and from +, to 4 cent for three months. The Montreal rat 
remained fairly steady, Canada being in fair request fe 
seasonal trade requirements, and forward deliveries wet 
also dearer at premiums of } cent and 3 cent for the tw 
periods. Paris spot seems fixed at 124.02, but forwat 
francs were more in demand at enhanced premiums of; 
centimes for one month and 29 centimes for three month 
as against 6 and 25 centimes respectively last week. Tt 
belga improved to 34.92 towards the end of the moni 
in response to a demand for end-of-the-month requit 
ments ; but the rate fell away again after that demand wa 
satisfied to 34.95 on Thursday. Forward quotations we 
weaker at premiums of 4 centimes and 7 centimes for th 
two periods. The lira improved at one time to 92.55, 
fell away on Thursday to 92.63. Forward lire were routl 
about par for one month and at a discount of 2 centesi# 
for three months. The peseta, it is believed chiefly as! 
result of speculative pressure, fluctuated a good deal, a 
after touching 29.27 and 29.40, settled down at 29.319 
Thursday. Forward pesetas were a little less mee 
premiums of 5 and 15 centimos for the two per j 
Lisbon recovered further from 116} to 1133. Of _s 
exchanges, Amsterdam on Thursday was at 12.10, 7 
ward guilders being at discounts of $ cent and | a 
for the two periods. Berlin on Thursday was at * 
and lower. Forward reichsmarks were rather a 
demand at lower discounts of 2} pfennigs and 7 pfennig 
for the two periods. Oslo again improved to es 
Geneva was better on balance at 25.32. Of the oa 
American exchanges, Buenos Aires improved _ on 
to 47 27-32d, and Montevideo by 34d to 504d. fined fr 
miums for 90 days Lima on London again dec oe 7 
20§ per cent. to 20 per cent. In the Far East t eli 
was very firm at 1s 6d, but the yen was again ii 
to weakness, but finished better at the end at he od! 
after having touched 1s 11 7-32d. Batavia imp a 
little to 12.123. The silver market saw 4 gi ses 
buying by China, and both spot and forwar ; 5 in yt 
vanced by 7d. The Chinese exchanges reac ofd “ 
pathy, Hongkong improving by #4 to 25 
Shanghai in the same measure to 2s 784. 
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NATIONAL ACCOUNTS. 
able shows the national income and 
the week ended April 28, 1928 :— 


(000’s omitted.) 


The following ¢ 
xpenditure during 


e for the week amounted to £11,616,600, as 


The Revenu a a 4 
vrpared with £9,537)100 in the corresponding week 
e oe Customs at £525535,000 were 436,000 lower, 


‘ce at £1,812,000 was £430,000 higher. Property 
a. brought in 1,280,000, against 
1,176,000, and Super-tax £830,000, against £700,000. 
Ordinary Receipts amounted to £462,600, as compared 
ith £208,300, but Special Receipts were nil, against 
"309,000. Expenditure for the week was £9,901 ,800, 
Rinst £81540,200. Interest on the Debt was higher 
at £1,077300, against £989,900, and Sinking Fund 
ut $1,689,200, against £,1,370,100. Supply Services 
accounted for 47,012,200, as compared with 6,155,500. 
he week’s operations reduced the National Debt by 
‘1,505,000, and caused the following changes :— 


(000’s omitted.) 


& 
Public ent Advances.. — 6,100 
National Savings Certificates... — 50 
National War Bonds repaid .. — 750 
Sundries — 750 


+ 6,085 


was reduced by £25,000 


The floating debt 


4,682, 590,000. | 
FivanctaL YRAR, 1928-29, April 1 to April 28, 1928. 

| £ 
53,789,479 


5,791,800 
3,602,365 


63,183,644 


£ 
63,183,644 | Revenue........-+0 
Amount borrowed .. 
Decrease in balance... 


63,183,644 ‘Total .......... 
Estmates (New Basis), 1928-29. 
‘ 676,581,000 Revenue ......00:: +756,083,000 
14302, 000 


756,083,000 E 756,083,000 
* Includes £13,200,000 from Currency Notes Assets. 
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SELF-BaLaNcING REVENUE and ExPENDITURE. 


Post Office 
78,614,000 
The surplus of £4,239,000 for 1927-28 is carried forward. 


Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—Institute of Chartered Accountants, London and 
Lancashire Insurance, Scottish Union and National 
aria Friends’ Provident and Century Life Office, 
_ Star and British Dominions Insurance, Northern 

ssurance, World Auxiliary Insurance, English Electric, 


angi Electric Construction, British Thomson- 
ae Indo-European Telegraph, Rio de Janeiro City 
en _Cheviot Rubber, Consolidated Water- 
ideta neeia London Trust Company, Henry Glave, 
gy — and Sons, Bryant and May, and Odhams 
oe eference was made by the chairmen of the 
ae © companies to the slow improvement in the 
behalf sy market. The decision announced on 
forth sell it enry Glave—that the company would hence- 
mania its goods on a strictly cash basis—has a bearing 

ent discussions regarding the hire-purchase system. 
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THE ANGLO-EGYPTIAN PROBLEM. 


THE latest crisis in Anglo-Egyptian relations has for- 
tunately been surmounted with no more than a threat 
of force on the part of the British Government, but 
neither the British nor the Egyptian Government have 
any cause to congratulate themselves on the incident— 
which is not the first and assuredly will not be the last 
of its kind so long as the relations between the two 
countries remain on the Present unsatisfactory footing. 
The Government have intimated that they intend shortly 
to publish a White Paper containing the texts of the 
existing Egyptian law for the regulation of public meet- 
ings and of the Bill which has just been temporarily 
withdrawn in deference to the British ultimatum. Until 
we have this document before us it is difficult to pro- 
nounce upon the merits of the particular case out of 
which this incident arose. On the face of it, a Bill for 
subjecting the police to more exacting conditions in the 
discharge of their duties might be expected to be a 
progressive piece of legislation. It would almost cer- 
tainly be regarded as such if it were being brought in 
in this country, where we pride ourselves on the fact that 
our public authorities are responsible for their official acts 
before the law, no less than are private citizens for their 
private acts. It might be argued, moreover, that there 
is a greater necessity for controlling the actions of the 
police in an Oriental country than there is here. On the 
other side it might be contended, as no doubt the British 
Government does contend, that the greater danger of 
disorder in Egypt outweighs in importance the greater 
likelihood that the Egyptian police will abuse their 
powers; and that it is a more urgent matter to ensure 
that Egyptian citizens shall not break the peace (and, 
especially, shall not break it to the detriment of foreign 
residents in Egypt, for whose security Great Britain has 
made herself responsible) than to ensure that Egyptian 
citizens shall be safeguarded against undue harshness on 
the part of the police if and when disorders occur or 
threaten to occur. Pending the laying of papers, it is 
impossible to express any opinion worth expressing on 
these points; and we doubt whether, even when the 
papers are accessible, the real issue will be found to lie 
here. The real question raised by this incident is not 
that of the rights and wrongs of the particular case. It 
is the question whether or not the statesmen of Great 
Britain and Egypt can find means of putting an end to 
a situation in which such incidents are bound to arise 
continually. 

Under the unilateral British declaration of February, 
1922, which still governs Anglo-Egyptian relations, the 
situation is briefly this. Great Britain has reserved the 
right, and taken upon herself the obligation, to safe- 
guard in Egypt certain rights—not only British rights, 
but rights of foreign residents and of native minorities— 
the safeguarding of which may require at any time, in 
the British Government’s judgment, a far-reaching inter- 
ference with the details of Egyptian internal administra- 
tion. The present case is an excellent illustration of this 
last point. At the same time, we have divested ourselves 
of the right of conducting, or even of closely controlling, 
the internal administration of Egypt, whereby we should 
be in a position to forestall any threat to the interests 
which we have undertaken to defend before such a threat 
could come to a head. In other words, we have retained 
a number of serious and widely ramifying responsibilities 
in Egypt, and have surrendered all means of discharging 
them except external pressure in the form of threats, 
ultimata, and in the last resort the despatch of war- 
ships and the seizure of Customs houses and other public 
properties and assets of the Egyptian State. 

This is an anomalous, clumsy, and un-British way of 
keeping the peace, and we ought never to have placed 
ourselves in this position. The worst of it is that the 
situation offers the Egyptian Government a constant in- 
centive for compelling us to take extreme measures ; for 
while we have allotted to ourselves responsibilites in 
Egypt without constitutional powers, we have allotted 
to the Egyptians the full constitutional form of Parlia- 
mentary self-governinent without placing upon their 
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shoulders those ultimate responsibilities which are the 
only effective assurance that powers of self-government 
will not be abused by their possessors. 

Let us take the case in point as an illustration. The 
Egyptian Bill which Whitehall has just vetoed may or 
may not be a sound measure in itself, but in the present 
circumstances it is hardly possible for an Egyptian Par- 
liament or an Egyptian Government to consider such a 
Bill in a fully responsible spirit, since they know that in 
this sphere the ultimate responsibility still lies with Great 
Britain, and not with them. It is humanly impossible 
for them, in considering the Bill, not to consider it, at 
least in part, as a move in the contest between the Egyp- 
tian and the British Government instead of considering it 
solely as a matter of good or bad administration in Egypt 
itself. | Nor is the British Government, in the present 
situation, exempt from the temptation to be influenced by 
this secondary consideration rather than by the strict 
merits of the case. We do not think that we shall 
be guilty of unfairness to either Government if 
we suggest that the date of the present incident 
is significant. It has followed within a few weeks 
the breakdown of negotiations for an Anglo-Egyptian 
Treaty—a breakdown which has left behind it a sense 
of soreness on both sides. Is it unfair to suggest 
that, in pressing the Bill in the face of repeated expostu- 
lations and warnings from the British side, Nahas Pasha 
was actuated to some extent by a wish to show that Great 
Britain could not reject the Egyptian terms without 
exposing herself to fresh trouble in Egypt? And is it 
unfair, on the other hand, to suggest that, in taking this 
strong stand against the Bill, the British Government, on 
their part, were actuated to some extent by a wish to show 
that the Egyptians could not reject the British terms with 
impunity? ‘‘I’ll teach them a lesson’’ seems to have 
been the feeling at the back of both parties’ minds; and 
in so far as they have yielded to that spirit, both parties 
have placed themselves in undignified positions. It is 
undignified for the Egyptian Government, after a fine 
show of’ intransigence, to yield to an ultimatum. It is 
equally undignified for the British Government to have to 
resort to an ultimatum in dealing with a small unarmed 
country. 

Thus, so long as the present situation lasts, both Great 
Britain and Egypt will continue to ‘‘ lose face ’’ by it ; but 
the stakes are not equal, for Great Britain, after all, has 
more ‘‘ face’’ to lose. It is for the British Government, 
then, to take the initiative, at the earliest possible oppor- 
tunity, in yet another attempt to place Anglo-Egyptian 
relations on the only satisfactory footing—that is, on the 
basis of a treaty freely negotiated. The last negotiations 
had at least one encouraging aspect. They showed that 
the question of the Anglo-Egyptian Sudan is no longer 
likely to stand in the way of a settlement. They broke 
down over the question of whether the security of British 
communications across Egyptian territory should be main- 
tained by a ‘‘visible’’ or an “‘ invisible ’’ occupation (to 
borrow a French term); and we understand that, on this 
question, it was only a minority in our own Cabinet that 
insisted on a ‘‘ visible ’’ occupation—the actual point on 
which the negotiations broke down. The Anglo-Egyptian 
problem has approached too near to a solution to be left 
indefinitely as it stands. 


SEES 


RATING REFORM. 
THROUGHOUT the long depression of recent years it has 
been a common complaint that the fiscal burden which 
British industry has to bear is one of the major causes 
of our slow economic recovery. Differing views are held 
as to the effect upon profits of taxes such as the income- 
tax and the extent to which high central taxation is a 
real handicap. But the Federation of British Industry 
and the authors of the Liberal Industrial Report—and, 


‘indeed, all who have studied the problem—are agreed that 


local rates are a form of taxation whose effect is 
deleterious to many important trades. Mr Churchill, 
therefore, has general support in his determination to 
transfer part of the burden of the rates which now handi- 
caps productive enterprise to the central Exchequer. 
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It is true that in normal times, and when - 
moderate, industries tend to adjust themselves ©S ary 
the rates are very lightly borne, and the Sgliccien 
‘‘an old tax is a good tax,’’ while a new one 
applies to rates as to other taxes. But times a 
normal, neither are local rates moderate, and in : 
conditions the inequitable features of the rating « 
have become so exaggerated that they press wien’ 
severity on certain localities and on certain trades a 
three chief features of the rating system which have te 
duced this result are: (i.) That rates are assessed - ' 
buildings and fixed plant which an industry uses 7 
therefore fall particularly heavy on certain types a . 
duction ; (ii.) that when times are bad, and product 
talls, the basis of assessment remains unchanged, ang ‘ 
& charge on th 















e Not 
Preseny 




























































levy therefore becomes an_increasin 
smaller output; and (iii.) that at such times the burden 
of relief of the able-bodied poor and other local forms 
of expenditure rise and a larger revenue has to be raise 
by this form of taxation in the locality in question, In 
other words, under present conditions, the rates jp the 
more hard-pressed areas no longer conform to the 
principle of ‘‘ ability to pay,’’ but to the exact Opposite 

To these criticisms of the system Mr Churchill added 
two relevant comments. The first is that the burden 
the rates in necessitous areas is having the effect of dri. 
ing industries away from these districts to lower-rated 
areas. It is in these older-established districts that th 
workers have their homes and institutions, and to th 
extent that the rates are hastening the migration of jp. 
dustry they are exaggerating an already serious socid 
problem. Moreover, as the process continues it becomes 
cumulative, for as industries migrate the burden on thoy 
that are left becomes the greater. Secondly, the burden 
of rates, in the heavy industries at all events, tends to 
become cumulative. The rates on the coal mines, the coke 
ovens, the ore quarries, the blast furnaces and sted 
works gradually pile up on the finished steel product: 
rating burden which is quite a substantial part of the cos 
of production. 

In the light of these disadvantages Mr Churchill pro 
poses to deal with the problem on very broad lines, and 
as his scheme will occupy a great deal of the attention 
of Parliament for the next year and a half, we propose to 
summarise the features of his scheme in rather -greater 
detail than we had space to give last week. 

His proposal is, briefly, to remit and to make good ott 
of central funds three-quarters of the rates levied on al 
productive industry (including railways, harbours, docks, 
and canals, but excluding gas, electrical, and other publi: 
utility undertakings) and all the rates on agricultural lani 
and buildings. The total rates on these activities art 
estimated to amount to about £34 millions a year. The 
complete de-rating of agriculture will cost about £4 
millions and a 75 per cent. relief to the remainder abot 
#21 millions, of which at least £4 millions 1s in respect 
of the relief to the railways. The latter relief, however 
is not to go in aid of railway profits or wages, but !s 
be passed on under an agreement which has been reachet 
with the railway companies to industries most in need 
assistance. One-fifth of the benefit is to go to en 
through a reduction of freights upon certain agricultura 
products, to be subsequently agreed upon, and the _ 
is to be used in aid of the freight charges on coal, ¢ 
and patent fuels, mining timber, ironstone, iron ore 7 
manganese ore, and limestone for blast furaces and a 
works. While, therefore, the general relief is to be we 
over the whole of industry in proportion to its fixed aa 
and premises, this particular £4 millions 1s to be —_ 
trated mainly upon the heavy industries. It was a 
quently stated that in the case of the steel trade the 1 s 
rating relief in the production and accumulation mad 
raw materials would amount to an average of ae 
while the freight reductions would represent 2 ™ 
Is a ton. ‘ ; a)? industt! 

The proposal to give relief to “ productive | fi 
obviously raises an important question of definitio aa 
will be generally agreed that there. is no very str a e 
for relieving distributive industries which ost and 10 
whole, been not unprosperous for some time pas si 
give them equal relief with productive industrie oaoe 
either whittle down the benefit to the latter very “uy 
ably or involve fiscal changes of a magnitude whic 
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A race between Hoover and Smith would be an absorb- 
ing affair. It is popularly admitted in America that 
Mr Hoover is the most competent candidate for the Presi- 
dency in living memory. He is an executive of the modern 
school, an engineer for whom administration 1s a science, 
who as President would have the opportunity of lifting 
that office to a more scientific level. Long before he 
entered the Cabinet he was an intimate name in every 
household in the United States—as Food Dictator during 
the war. Before that he had the prestige of having fed 
the Belgians. Subsequently he administered the relief of 
the Central European countries and of Russia. As 
Cabinet Minister, it fell to him to bring succour to the 
victims of the Mississippi flood. He has become the 
accepted man to act in a great emergency. Furthermore, 
as Secretary of Commerce he has created an organisation 
which at last has made that Department of substantial 
service to the business community. Everything he has 
done since he became a public figure has added to his 
reputation for competence, and it is unchallenged even by 
his opponents. Their cry against him is that he lacks 
“* personality.’’ Now, what Americans mean by “‘ per- 
sonality ’’ is made clear by the complaint that Mr Hoover 
is a dull campaigner, that he cannot make a speech, that 
he lacks the knack of so conducting himself in the public 
view as to be endeared to the ordinary citizen. What of 
it, if he is able? Can he be elected? That is the question 
which is disquieting the Republican leaders. 

‘* Al’? Smith has *‘ personality ’’? and to spare, without 
being weak in the virtues which make Mr Hoover strong. 
He has been a distinct success as Governor of New York, 
yet everyone calls him “ Al.’’ Has anyone ever called 
Mr Hoover ‘‘ Herb’’? Theoretically, Mr Smith ought to 
be beaten from the outset. He is a Roman Catholic, a 
“* wet,’’ a creation of Tammany. And he is a Democrat 
in a land which has elected only two Democratic Presi- 
dents ‘since the Civil War. Six months ago it was difh- 
cult to find a Republican ‘‘in the know’’ who would 
admit in private candour that Smith had a chance of 
beating any candidate the Republicans might name. Now 
that sense of security shows signs of melting away. Only 
recently the’ byword in Republican inner circles was: 
‘* Smith could beat Hoover, but Dawes could beat Smith.’’ 
In other words, ‘‘ personality ’’ would affect the issue, 
and while Dawes had enough to withstand the formidable 
New York Governor, Hoover had not. ‘‘ Personality ’’ 
was considered above religion, wetness, distrust of Tam- 
many, even of party lines—above them all combined. And 
it was counted higher than the qualification of great 
competence, 

To understand this judgment, one has only to hark 
back to the campaign of 1924. On the basis of all calcu- 
lable political considerations, Mr Coolidge was going to 
defeat Mr Davis handsomely. But for many weeks the 
outcome of that campaign hung stubbornly in the balance. 
The country had not made up its mind. Nothing which 
was said for Mr Coolidge seemed to help. It was obvious 
that party lines had lost most of their pull. Then, in the 
early autumn, after a summer of uncertainty, America’s 
mind turned to Mr Coolidge on the basis that he was 
more likely than his rival to keep the country prosperous. 
It was not a party decision, nor one made as a result of 
any special examination of policy. It was a demonstra- 
tion of mass-consciousness, something fairly free of super- 
ficial influences, and with a simple, crude will of its own. 
The memory of those summer weeks in 1924 must prey 
heavily on the Republican leaders in looking forward to a 
growing certainty that Mr Hoover will be nominated. 
He has even less personality than Mr Coolidge, who if he 
likes can make a first-rate speech. And the highly 
** personal ’’ Al Smith would be stronger than 10 Davises 
in a real contest. This fear for Mr Hoover is not 
assuaged by his success in the primaries, which have been 
apathetic. He has not needed “ personality,’’ because he 
has had no national opponent. Vice-President Dawes, 
the real runner-up for the nomination, has not entered his 
nume for the primaries, preferring to become a Conven- 
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_tion choice in the event of a collapse, once expected, of the 


Hoover movement. 

With discount rates rising in America, and industry not 
confident of any great expansion, the deciding factor this 
summer, as four years ago, might again be prosperity, 
and Mr Hoover might appeal to the simple mass- 
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consciousness of America for the same reasons as d; 

Mr Coolidge. But the result would not be a for i 
conclusion, and it could not be forecast on any ane tes 
of political forces as commonly estimated. These. 3 ee 
from ‘‘ personality ’’ and one other factor, would be — 
whelmingly for Mr Hoover and against Governor Smith 
The other factor is the effect of the oil scandals. So {,, 
American feeling has been anything but inconsolable Over 
the revelations of corruption in the Republican party 
Democratic newspapers have shown some heat in their 
denunciations, and so have some of the left-wing Republi. 
cans. It has not yet passed on to warm up indignation 
on a national scale. But a national campaign agains 
corruption, with organisation behind it and direction in 
its conduct, might produce damaging results for th 
Republican party, despite Mr Hoover’s personal innocence. 
It would be audacious for a Tammany candidate to fight 
on a platform of political purity, and the anomaly may be 
too great even for Governor Smith, who, though himself 
scrupulous, can have no illusions about how politics are 
conducted by both party machines in America. 





THE FINANCIAL SITUATION IN MEXICO.—1. 
(BY A SPECIAL CORRESPONDENT.) 


WIDELY divergent views on the Mexican financial position 
have been expressed recently. These have ranged from, 
the assertion that Mexico certainly will pay current 
interest charges on its debt (a matter of some $12,652,000 
a year)—that nothing but sinking funds are ‘likely to be 
suspended—to the claim that the country is tottering to 
financial ruin. As a matter of fact, the Mexican financial 
situation has been in considerable confusion since the fall 
of the Diaz régime in 1911, and while the situation still is 
difficult, there are elements of strength in the position that 
promise well for the future. 
During the Diaz régime Mexico enjoyed a most amazing 
credit. In fact, as is so often the case in countries that 
are doing well at the moment, the credit rating in the 
markets of the world undoubtedly was better than circum- 
stances justified. This was due partly to the reputation 
which Mexico held in countries with surplus capital to 
invest abroad, and partly to the fact that Limantour, then 
Finance Minister, had a fine prestige in Europe, especi- 
ally in France. In 1910, only a short time before the 
break-up, the Diaz Government succeeded in floating in 
Paris 280,275,000f of a 4 per cent. loan at 97.625 per cent. 
This flotation shows conclusively that Mexico, despite its 
past record with reference to its financial obligations, bor- 
rowed money at rates not at all indicative of the Gover- 
mental risk which subsequent facts have shown were 10- 
volved. pat 
It is not too much to say that from the fall of Diaz in 
1911 to the accession of Obregon in 1920 the country was 
in a state of constant revolution. A great deal of property 
was destroyed by revolutionists, and there was a — 
default on the country’s funded debt. On the other - 
since General Obregon became President in 1920 there 
has not been a sucessful revolution, although there have 
been two unsuccessful ones—the serious de la Huerta - 
volution in 1923-24 and the brief Serrano-Gomez revolr 
tion of last October. Incidentally these two are among 
the very few revolutions in Mexico that have not oa 
ceeded. In any event, and despite these revolutions, . 
record of Mexico in the last eight years has ano 
of continuity of Government, whereas if one a = 
over one hundred years’ the thing that interrupte with 
stitutional progress in the country was the ease = 
which revolutions succeeded. While a certain or ta aad 
guerilla warfare still is going on in the States © Bape 
and certain neighbouring districts, it is fair to oe. a 
present Government is firmly entrenched. An Tain 
of the religious controversy, tnt probably 
bring an end to the existing insurgency. 
AS early as 1918 steps were taken to get all the my 
bonds (and some of the internal bonds that were bw i 
held abroad) under one control, in order that mee of the 
could be carried on with.the Government on beha hich Mr 
bondholders. The Bondholders’ Committee, of a oe 
Thomas W. Lamont, of. J. P. Morgan and “% 
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hairman, was formed in 1919. The Committee 
ed in securing the deposit of bonds to the value 
succeed ooo, or over 97 per cent. of the total out- 
of $5020 7 bonds were divided about equally between 
standing: tions of the Mexican Government and States 
the obliga hand and those of the several railroads that 
on the ae over by the Government on the other. 
had a agreement reached between the Committee and 
~~ regon Government on June 16, 1922 (known as the 
the t-de la Huerta agreement), receipts.to be retired 
Lamon o-year period were given for interest in arrears. 
i, Government then agreed that after January 2, 
nef would set aside toward the payment of current 
; ‘erest the entire proceeds of the oil export tax, 10 per 
= of the gross revenues of the National Railways of 
Mexico, and the entire net operating revenues of these 
ilways. In any event, the Government agreed to pro- 
vide for current interest not less than $15,000,000 in the 
first year, and a sum of $2,500,000 larger in each of the 
suoceeding years until $25,000,000 were paid in the fifth 
year. Any current interest charges not met under these 
provisions were to be discharged by the payment of 
scrip. The Government also agreed to restore the rail- 
says promptly to private ownership and to restore them 
in as good condition as when they were taken over. All 
sinking funds were suspended for the five-year period, 
but at the end of that period the Government was to 
assume all its original obligations under the various 
indentures. , 
This agreement prevailed—except for a failure to 
carry out the provisions with regard to the railways— 
until after the de ‘la Huerta revolution. The expenses 
of that revolution involved a suspension. A modified 
agreement was then made (October 23, 1925) between 
Mr Pani and Mr Lamont, Mr Pani at that time being 
Secretary of the Treasury. This agreement has been 
in force ever since, and although there have been some 
delays in payment of interest, these have been taken care 
of by Government notes temporarily given to the Bond- 
holders’ Committee, these notes having been paid from 
time to time in accordance with their terms. 

This five-year-debt agreement expired on December 31, 
1927. It was hoped at the time the original agreement 
was made that the Government would be able to resume 
full service of its bonds at the start of 1928. During 
the interim there was, however, a great shrinkage in the 
ol revenues, the drop being from something like 
$85,000,000 (pesos) in 1922 to something like $20,000,000 
(pesos) in 1927. Production meanwhile fell from a peak 
of about 200,000,000 barrels in 1921 to only about 
60,000,000 barrels in 1927. The indications are that there 
may be a further decline in output this year. A portion 
of this decline was undoubtedly due to the disagreement 
between the oil companies and the Mexican Government, 
but it is questionable whether this dispute has affected the 
situation to the degree the popular impression might lead 
one to believe. The impairment of some of the important 
- by salt water, the necessity for lowering rates of 
ve : avoid salt water, the smaller yields of newer ‘wells, 
Z igh taxes on oil ‘Production and export, the great 
Ver aa world price of oil, and competition with 
ne ee and Colombia, are economic factors that, in 
Mesien +A years at least, have affected oil production in 
a an nee the Government s oil revenues, 

feces as adverse legislation. 
mba a a however, Ambassador Morrow’s efforts, 
mn S00 will and good sense of the Mexican Govern- 

a: mt —— in disposing of the long oil dispute 

ene oe ‘American and Mexican Governments. A 
tights tas a decision has definitely held that whatever 
not be taleen Companies had prior to May 1, 1917, can- 
this decision i from them. Legislation following up 
Out the lac o been passed. Regulations for carrying 
we ea ; at are satisfactory to both sides have 
oil companies: ed. The way has been opened for the 

5 some ’ resume operations without reservations. 
tion, and until ‘en however, still remain in the situa- 
world oil prod no has been a substantial decrease in 

With produce a ton or until consumption can catch up 
prices op ine a consequent betterment in oil 
in Mexico, the $ new and large flush pools are discovered 
increase in the oil 1S NO great prospect of any important 

On January evenues of the Mexican Governmer! 
ary 1, 1928, it was apparent to both the Mexi- 
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can Government and the members of the: International 
Bondholders’ Committee that Mexico would not at once 
be able to resume payment of full interest on its bonds. 
In fact, the Committee held on that date certain notes and 
claims for arrears in the payments of the 1926 and 1927 
accounts. There has never been any valid claim to the 
effect that Mexico has had a desire to repudiate her debt. 
Although the country is in default under the agreement, 
the Government will go ahead with the 1927 arrears, and 
lean those up, the Bondholders’ Committee meanwhile 
having taken cognisance of the Government’s statement 
of its present inability to pay. 

Meanwhile two American financial and economic ex- 
perts, Mr Joseph E. Sterrett, of Price, Waterhouse and 
Co., who for two years was with Mr Parker Gilbert in 
Germany as the American member of the Transfer Com- 
mittee, and Dr Joseph S. Davis, of Leland Stanford 
University, have gone to Mexico on the invitation of the 
Mexican Government, and on behalf of the Bondholders’ 
Committee, to study thoroughly, in conjunction with the 
Mexican Secretary of the Treasury, the financial and 
economic situation in Mexico. This study represents re- 
cognition by both the Secretary of the Treasury and the 
Bondholders’ Committee of the fact that further useful 
discussions of the situation should be based on some 
common understanding of facts. The study is a co- 
operative effort by the Mexican Treasury and the Bond- 
holders’ Committee, acting in a most sympathetic manner, 
to discover the real position of Mexican finances. It is 
hoped that on the basis of such a study a plan can be 
devised whereby Mexico can restore its credit and 
the bondholders can obtain what is due to them. 
It also is hoped that with the adjustment of some of the 
other difficulties confronting Mexico—and here the 
greatest encouragement may be derived from the era of 
good will that Mr Morrow has done so much to foster— 
the plan arrived at this time will prove a practical one. 
One strong point in favour of any plan devised on the 
basis of the discovered facts is that instead of being made 
at the peak of an oil market, as was the case with the 
first Lamont agreement, it will be made at a time when 
both the oil industry and Mexico are in depression. The 
chances should favour improvement in Mexican business, 
and so in the Government’s revenues. 
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BOOT AND SHOE PROFITS. 

TuoucHu the boot and shoe trades of Great Britain can 
scarcely claim to rank among the major national indus- 
tries, their position exhibits many points of interest for 
the economist and the investor. They provide employ- 
ment, at the present time, for some 130,000 insured 
workers. The returns of the last Census of Production 
show that, although they are numbered among the 
“ older’ trades, their post-war record is by no means un- 
satisfactory. The British output of boots, shoes, and 
slippers (manufactured wholly or mainly of leather) rose 
from 8,120,000 dozen pairs, ae at 419,874,000, in 
I to 9,788,000 dozen, valued at £,47,427,000, In 1924. 
The scikaoeets per worker increased from £71 to £170 
between the two censal years—a rise obviously too large 
to be explained entirely by changes in prevailing selling 
prices, though (possibly as a result of the short-time 
working which has, unfortunately, characterised the in- 
dustry’s operations of recent years) the real mene in 
the post-war volume of output per person omnes may 
not, in the Board of Trade’s opinion, have fully pt mere 
with the growth of the mechanical power avai ” e. 
Though the boot and shoe industries depend for ae 
prosperity mainly on the home market, exports—which 
accounted in 1924 for 14 per cent. of the total ree 
are a matter of importance to those concerned. In this 
connection the growth of overseas tariff RRR eA 
ally in the Irish Free State, a market for 5 per — re 
the whole national output in 1924—has lately cause ~ 
a little anxiety. These trades, finally, afford an a 4 e 
of the successful concentration of manufacture and dis- 
tribution under identical management, many of the me 
important producing companies having their own retai 
“chains” of stores throughout the country. 
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two lines of the table, which show that “ undist ib 
profits "’—#.e., earnings used for the most can ' Uted 
crease the effective capital invested in the businesse on 
cerned—have represented annually between 74 ni 
and 12 per cent. of the nominal value of the eles 
shares. mary 
The maia criticism which the figures suggest js th 
the earning power of the industries as a whole . 


From the financial point of view the leading charac- 
teristic of the boot and shoe trades is the relative stability 
of earnings. We have been accustomed for some time 
past to analyse the annual reports of the leading concerns. 
The following table sets out the profits, made during each 
financial year since 1923, of 13 representative companies : 

Earnines of THIRTEEN Boot and SHor Companies, 1923-1927. 






































1927. | as this is represented by the published accounts = - 
companies analysed, has not fully reflected the increase 
in the effective capital employed. Between 

ii ; : ; 923 an 
nae sone 9 eae 20261| 1927 the nominal paid-up ordinary capital “of th 
H. E. Randall ..... Ee 37,342 | thirteen companies increased from 42,885,171 ' 
J. Sears and Co. ........ 205,051 | £ 3,062,530, while on the average well’ over 
L. & J. Weber and Phillips 38,682] Quarter of a million nds i : 
Lennards, Limited 33,324 | 1 pounds was reinvested each 
i 46.104| year in the various businesses in the Shape of 
Landen ore 10,051 undistributed profits. The figures, indeed, suggest that 
Lotus, Limited........2. , 258 | competition may have tended to become more severe 
Public Benefit Boot .... 29,674) 37,775 | of recent years, and the margin of profit ;, 
Salter and Salter Dr 6,471\Dr 8,600 een! g profits on turnover 
Stead and coon (697231 62907| been correspondingly reduced. As regards the mos 


W. Abbott and Sons* .... 


Total eeaeeeeoeneeoeee 803,S 806,570 
¢ Yearends in July. * Year toAugust3l. { Year to June 50. 


The table shows that while individual figures show con- 
siderable fluctuation from year to year, the aggregate 
earnings of the whole 13 companies have been reasonably 
consistent. The most striking variation occurred in 1925, 
when aggregate profits fell from £806,570 to £728,578. 
The subsequent recovery has not yet compensated for this 
falling off. If the profits for the year 1923 be represented 
by the figure 100, the corresponding figures for succeed- 
ing years are :-—1924, 1004 ; 1925, 904; 1926, 97; 1927, 98. 
It will be observed that while the companies as a whole 
were not prejudicially affected to any marked extent by 
the coal stoppage of 1926, they did not record any marked 
expansion in the following year, when industrial con- 
ditions in the country as a whole made a noteworthy 
recovery. 


recent year covered in our analysis, it should be remem. 
bered that the home demand for the heavier grades of 
footwear was distinctly below normal for many month; 
after the conclusion of the coal stoppage, owing to ‘he 
reduced purchasing power of many industrial areas, par. 
ticularly those in which the coal-miners, who are among 
the most influential purchasers of these grades, reside. 








boot and shoe companies have never been “an active 
market.’? They tend, of course, to be held by the con. 
servative type of investor who changes his holding but 
rarely, and the relative steadiness of their yield puts 
them outside the area of potential Stock Exchange booms. 
This featur¢ is well illustrated by recent quotations for 
shares quoted in the Official and Supplementary Lists, 
some of which are shown in a table which follows':— 


SHarE PRICEs. 






Yield at Last Price 




































: (per Cent). 
Our next table is based on the aggregate figures shown ee 1907. | Cast 
in the appropriation accounts of all the companies con- " (Dividends| Earnings, 
cerned. It affords a useful commentary on the dividend Se ee 2 a oe oo 
policy followed in the group as a whole :— Pesan, Betty 6 (as of |} 4m | 415 6] 811 
APPROPRIATION of EARNINGS. J. Sears (£1 ord... FB es acey } 6zs | 13 14 3| 1423 6 
High 
1923. | 1924. | 1925. Lotus (£1 ord.)...- | Vowest Pree 
resrenerectmreerengnonamnenaneireroitas W. Abbott (£1 ora) { Highest a 
Preference Shares— L. and J. Weber | Highest } | 714 4\)1017 
otal dividends ....£| 128,858) 135,022) 165,105) 158,285) 183,634 | _ and Phillips (10/) | Lowest 
aa of =— covered * 5°9 5°7 42 41 * 7 cum. preference of £1. t Free of income-tax. 
ara Sps annus, 23-4 23:3 19:3 . 19-7 The figures reveal that although in all but one case 
oes per eee - *% a 11:8 11-0 116 | 121 | the ordinary shares of the companies ~e-sae — at a 
ount of div. .... }477| 339,295) 319,527) 349,695) 369,685 i they have not participated in the upward move- 
Undistributed Profits— ant P P P 


ment which has characterised many industrial shares 
during the last year or two. Whether the more specula- 
tive investor will in due course select boot and shoe 
securities as a field for his activities is uncertain. The 
probablities are, however, that these securities will con- 
tinue to be held chiefly by those who are attracted bi 
prospects of a steady yield rather than of rapid capital 
appreciation. 


Amount ..........£) 345,640 332,253) 243, 
Percent. of ord. cap. %, | 12:0 | 115 8-4 


* By year’s earnings of companies concerned. 


Broadly, the figures show that the dividend position has 
been consistently satisfactory during the last five years, 
and that the conduct of affairs has been distinguished by 
a certain conservatism which has played its part. in 
strengthening the finances of the companies concerned. 
Of the twelve concerns which have issued preference 
shares, only one is in arrears with its dividends. Taking 
the group as a whole, it will be seen that last year prefer- 
ence dividends were covered by earnings rather more than 
four times over—a margin which, though less than that 
of nearly six times obtaining in 1923, would, nevertheless, 
seem to be ample from the point of view of the average 
investor. Eleven concerns are paying dividends on their 
ordinary shares regularly year by year. The amount 
thus appropriated has tended slowly to increase over the 
five years covered by the table, and at present represents 
a return of just over 12 per cent. on the paid-up ordinary 
capital of all the companies. The profits earned, after 
reduction of preference dividend, represent, however, a 
significantly higher proportion of the ordinary capital, 
our figures showing that, were the directors to have 
divided profits ‘‘up to the hilt,’’ ordinary shareholders 
would have received a return of nearly 24 per cent. on the 
nominal value of their capital in 1923 and 1924, and of 
approximately 20 per cent. in each of the years 1925 to 
1927. The results of this policy are seen in the last 








IRISH FINANCE. 


TueE Irish Free State Minister of Finance in his wie? 
speech twelve months ago was in the enviable position 0 
announcing a cut in the income-tax from 4s to 3 
the £—a straightforward offer of encouragement [0 the 
business communities of Dublin and Cork in the we 
that they would thereby expand their activities and a 
to solve the unemployment problem with which ees 
is troubled quite as much as we are on this se 
Irish Sea. According to Mr Blythe’s speech last w° 
the business men did make a start; he found that - 
representative firms which showed a loss in 1926 0" ' 
average made a slight profit last year. anaes 
The difficulty with which the Finance Minister e 
faced, however, in his Budget estimates was that is 
economic improvement was not sufficient to give over 
needed increase in tax returns. Something 


From the Stock Exchange point of view the shares of’ 











ea ae ee ee la le a 








ited 


' a ! 


ae 











May 5; 1928,] 


“190,000 NeW income had to be found from sources 
ae than borrowing. It must be explained here that 
ne Free State Budget is divided into two parts— 
the mal, or non-recurrent, and normal. All expenses 
+ Goverament resulting from the war—Reparations, 
te expenses over and above & 1,500,000, &c., a 
‘iminishing figure year by year, and all items having to 

ildi odern State—the Shannon 
go with the building up of a mc 

ro-electric scheme, the Agricultural Credits Corpora- 
hy land drainage schemes, &c.—a rapidly increasing 
tion, an 
total, are classed as abnormal, and to be met by borrow- 
. On the other hand, revenue from taxation and 
vl of normal income such as are available to the 
other items , 

British Treasury are collected to meet the ordinary normal 
xpenditures of the new State. 

F On the basis of last year’s taxes, Mr Blythe found that 
his ordinary Budget, then, lacked balance by over 
£1,100,000. He took the Same position in meeting this 
deficit that Mr Churchill did 12 months earlier, and 
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assumed, or perhaps the word should be ‘‘ hoped,’’ that 
conditions would be substantially improved before the 
end of the fiscal year 1928-1929. Therefore he introduced 
what a Labour member of the Dail has called ‘‘ A stop- 
gap Budget,” in which various expedients were included 
to produce a temporary increase in revenue for one year. 
Under Schedule A of the Income-tax, collections in the 
2 counties, as in this country, have heretofore been 
made every six months. Mr Blythe proposes to increase 
his income in this fiscal year by making only one 
collection. Again, in the past the. Free State revenue 
authorities have allowed brewers three months’ credit, so 
that the duty was not paid until three months after the 
beer on which it was charged had been brewed. In order 
to concentrate more income in 1928-29 this credit was 
cut dwn to two months. Lastly, there has been a pool 
of income-tax arrears which the revenue authorities have 
been collecting as rapidly as possible. Mr Blythe pro- 
poses to put additional pressure on delinquents, and bring 
in a larger amount from this source. 

These three sources of income are expected to produce 
about £700,000, leaving a deficiency of £450,000 still 
tv be met in the new estimates.” Here again Mr Blythe 
has found it desirable to follow a precedent established 
by the British Budget of 1927 in the extension of the 
McKenna duties to all motor vehicles, parts, and 
accessories. The sugar taxes are to be increased by 25 
per cent. and the minimum rate on telegrams by so per 
cent.—from 1s, the old rate, to 1s 6d, the new. With 
these three advances he wipes out the deficit in his normal 
Budget estimate. There are several minor changes which 
should be mentioned; the abolition of the entertainment 
'ax on race meetings, the free importation under licence 
of other than beverage bottles, and changes in the law 
with regard to the registration of foreign companies, that 
having to do with the levying of estate duties and super- 
tax, but none of these three latter changes affects the 
balarice-sheet in this fiscal year. | 

The imposition of import duties on commercial vehicles, 
motor-cycles, &c., came as somewhat of a surprise. It 
‘ ‘tue, of course, that the McKenna duties in the first 
Place were introduced as luxury duties largely for revenue 
Purposes, and it is for revenue purposes that the extension 
snow made. At the same time it is evident that by this 
means the Free State Government expects to assist the 
on at the expense of road traffic much as 
a — S petrol tax is aimed at the same objective 
ie oe coal production. By extending the motor 
givin it appeared as if the Dublin authorities were not 
fatice much weight to Mr Ford’s suggestions that such 
Cork gs detriment to the operation of his works at 
Pere a : Minister of Finance announced in the Dail 
wan a ¢ debate that proposals from the Ford Company 
hod a under consideration; also he pointed out that 
re: an be any attempt to arrange an agreement with 
countries = for free trade in motors between the two 
Free State degen eet Proposals would have placed the 
duties—a eS On exactly the same basis as the British 
Sugar ta esirable prelude to such negotiations. The 

x, of course, provides a means whereby the poor 
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penses of the State. And, according to Mr Blythe, racin 
and the sporting community will ae to pay ‘dies ofthe 
increase in telegraph charges. : 

, The Minister of Finance referred to the bettered posi- 
oan industry and commerce and his hopes for a still 
urther improvement. As the soundness of the whole 
Free State position depends primarily on agriculture, it 
is interesting to find a steady improvement in the Irish 
farmers’ position. The advance in the prices of fat cattle 
since last December, and the improved demand for pota- 
toes, have been the two factors chiefly responsible for the 
better tone which is apparent. Butter is an increasingly 
important item of Irish Free State export. It is hoped 
in Dublin and Cork that the new Associated Irish 
Creameries, Limited, which started operations on April 
2nd, will effect efficient improvements in the marketing of 
Irish butter. The new company controls the sale of over 
three-fourths of Irish creamery butter, and by skilful sell- 
ing should be in a position to increase the margin of profit 
to the creameries. Another development which Mr Blythe 
undoubtedly hopes will improve the economic position of the 
Free State, and provide greater resiliency to the revenue, is 
the Agricultural Credit Corporation, which has now been 
opened up for business in Dublin. A great many appli- 
cations for small loans have been received from farmers 
in all parts of the 26 counties. The re-stocking of Irish 
farms should be facilitated by this means. Of course, from 
this point of view the rise in cattle prices is not a blessing to 
the small Irish farmer nor to the effective work of the new 
corporation, even though it must mean an appreciation 
of several million pounds to the owners of present herds. 
Lastly, the slow but steady improvement in the British 
demand for Irish products continues to be the most im- 
portant factor in Mr Blythe’s expectations that this year’s 
revenue will justify the obvious shortcomings of his stop- 
gap Budget. : 

The debt of the Free State continues to rise, now 
amounting to about £ 20,000,000. There is still a balance 
of something over £2,000,000 available in the Exchequer, 
but the outlook promises that the demands of the Shannon 
scheme and the other new projects which are now just 
getting under way will call for considerably more new 
capital before they are self-supporting. With the increas- 
ing demand made on it from all sides it is only natural 
that the cost of government must rise. And yet no one 
would expect that the new Budget would be popular in 
any quarter, as all classes of the community will have to 
pay higher taxes in this present year. : : 

A propos of Mr Blythe’s budget and the differences in 
the position of Northern Ireland as regards financial and 
taxation problems, an Irish correspondent writes as fol- 
lows :—The recent Budget statements of Mr Churchill 
and Mr Blythe have tended to emphasise further the dif- 
ference in economic conditions in Northern and Southern 
Ireland. The scheme of rating relief which has been for- 
mulated by the British Chancellor does not extend to the 
six counties, but the Minister of Finance for Northern 
Ireland has stated that he has no doubt that he will be 
able to give some measure of rating relief, although it 1s 
at present impossible for him to give any undertaking as 
to its extent. It seems probable, therefore, that the 
six Northern counties will pursue the British policy of 
direct relief to existing staple industries by lessening the 
burden of local rates. In the Irish Free State, on the 
other hand, a vigorous policy of fostering new industries 
continues to be pursued. The policy of development be 
is being followed in the Free State has led to a consi 7 
able increase in the National Debt, the total dead weight 
of which is already nearly £ 20,000,000. The debt — 
has risen from £858,000 in 1924-25 to & 1,606,000 in f e 
present year. Yet Mr Blythe states that in the next — 
years further considerable capital sums will be — 
for constructive undertakings. Meanwhile, the reduction 
in income-tax which took place last year and the ae 
in indirect taxation have thrown an increasing share o : 
burden of taaxation upon the shoulders of = sma 
farmer, who is seldom liable for income-tax. At . h — 
time the increased reliefs in respect of children w . a 
been given by the British Budget, and the a at - 
abatement of only one-tenth, as compared with one-six 
in Great Britain and Northern Ireland, is allowed in re- 
a i hat on the smaller in- 
spect of earned income, means t 
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comes the burden of direct taxation may be higher than 
in Great Britain, especially in the case of married men 
with families. The existing grant in relief of agricultural 
rates in the Irish Free State is now 41,200,000 as a result 
of the doubling of the relief given under the Act of 1898. 
In England and Wales, however, the State contribution 
of approximately £1,322,000 given in relief of. agricul- 
tural rates under the 1896 Act was supplemented by a 
further £,3,363,000 in 1926-27 under the Acts of 1923 and 
1925. The total remission of rates on agricultural land 
in Great Britain now promised by Mr Churchill cannot 
fail to result in a demand for further relief in the Irish 
Free State, but Mr Blythe will find it difficult to view 
such a demand with equanimity in view of the heavy 
burden of existing expenditure and the makeshift charac- 
ter of his present efforts to make revenue balance even 
‘‘ normal *’ expenditure. Yet if discontent amongst the 
small farmers of Southern Ireland is allowed to grow, an 
increase in the political power of Mr De Valera and his 
supporters seems probable. 


AMERICAN RAILWAYS.—IX. 
(BY AN AMERICAN CORRESPONDENT. ) 


TuE records of operating efficiency attained by the rail- 
ways of the United States last year are significant in the 
story of rehabilitation of the carriers following the period 
of governmental control ending in 1920. These records 
were achieved in the face of declining revenues and rising 
costs. 

In terms of gross trainload handled, net trainload, 
gross ton-miles per train-hour, number of cars per train, 
and pounds of coal consumed per 1,000 gross ton-miles, 
goods traffic records were higher than at any time for the 
last eight years. A composite index of 13 factors of 
efficient transportation of both passengers and goods, 
giving effect to speed, loading, car handling, equipment 
condition, and fuel consumption, shows a progressive 
increase from the base of 100 for the five years 1920-1924 
to 109.4 in 1925, 113.5 in 1926, and 115.2 last year. The 
total car-loadings for the year, 51,714,302, were below the 
million-a-week average of 1926, but the year contained a 
record of 28 million car weeks. The average weekly 
loadings for the past ten years have been as follows :— 
1918, 858,000; 1919, 804,000; 1920, 868,000; 1921, 
750,000; 1922, 831,000; 1923, 958,000; 1924, 933,000; 
1925, 985,000; 1926, 1,021,000; 1927, 995,000. Revenue 
passenger-miles were about 5.1 per cent. less in 1927 
than in 1926 and 28 per cent. below the record level of 
1920. In no year since 1916 was passenger travel so 
small. Competing services have been largely responsible 
for the declining railroad passenger service. Declining 
passenger and goods business resulted in a drop of 
$258,000,000 in the gross revenues of American railroads, 
which were 4 per cent. below 1926. The aggregate 
receipts were $6,207,000,000 last year, operating expenses 
being $4,627,000,o00o—a reduction of 2.1 per cent., the 
total being less than in 1926, 1923, or 1920, but greater 
than in any other previous year. 

The condensed income account compares with pre- 
ceding years as follows :— 


(Million Dollars.) 
1922-26 


(Average). 1926. 1927. 
Operating revenues eeeceeeoges 6,124 eo 6,465 ee 6,207 
Operating expenses ...... cocg. oe 4,728 .. 4,627 
Taxes @ereeceeeceseeeseeece eeee ee 395 oe 381 
Net operating income ........ 1,024 1,233 .. 1,085 


By the Transportation Act, as pointed out in a previous 
article, the Interstate Commerce Commission is required 
to fix rates on a basis which would yield a “‘ fair’ return 
of 5.75 per cent. upon property values of the roads as 
groups. Upon the carriers’ calculation of property invest- 
ment, last year’s earnings were equal to a return of 4.40 
per cent. The returns since 1920 have been as follows :— 
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Net Rail. Per Cent. 


Net Rail, 
Operating Return Operating Bet 
come. on In- Reome, ont 
Year. $ vestment.| Year. $ . al 
1921.... 615,945,614 .. 292 | 1925.... 1,136,984,243 gut 
1922.... 776,880,595 .. S61 | 1926.... 1,233, 8,000 °° — 
1923.... 736,225 ee 4-48 1927.... 1, ’ ,000 % ‘a 
1924.... 986,717,759 .. 433 - 40 


Wage increases awarded by agreement or arbitration 

railway employees, beginning late in 1926, proved ote 
the major obstacle to reducing operating expenses ; 

proportion to the loss in gross revenues. Progressiv. 
increases in wages during the past four years have 
brought the average annual wage per employee from 
$1,613 in 1924 to $1,640 in 1925, $1,656 in 1926, and 
$1,673 last year. The number of employees in 1927 
averaged 1,764,000, against 1,805,780 in the preceding 
year, and their aggregate wage was $2,952,000,000 lay, 
year, against $2,990,000,000 in 1926. The average day 

however, was only 8.53 hours last year, against 8: 
hours in 1926, indicating that the higher wages were 
due to more overtime work or longer regular hours, by 
were due entirely to higher rates. Not less than 
$50,000,000 is estimated to be the real increase in the 
wage bill due to pay increases last year. Economies to 
offset this handicap were effected largely in maintenance 
expenditures and transportation costs. Expense items for 
1927 and 1926 and the five-year average for 1922-1926 
were as follows :— 

(Million Dollars.) 
1922-26 
1926. 


mee. 
Moiweennnne <4 1 1514 ee 1298 ae 
Maintenance o ui ment... ee ee 
Traffic meer: eerie snes aais ee aita ee 
Transportation @eeeeeoenesneeeeee e 9 l ee 
General 210 .. 225 .. 


Total HPSS APPA NESS Ae S9 4° 4,655 ee 4,728 ee 4,627 


In spite of the cut in equipment maintenance, the rolling 
stock is in good condition. The chronic car shortages of 
former years have been overcome. Capital outlay for 
new equipment and for additions and betterments to trans- 
portation property last year was 12.8 per cent. under the 
expenditure for 1926. The increasing efficiency in the use 
of the present rolling stock has been somewhat of a blow 
to the car and locomotive manufacturers. For roadway 
and structures, capital expenditures last year were 
$482,852,000—a reduction of 6.3 per cent. under the 
preceding year. The capital outlay contemplated for this 
year is $750,000,000 for new equipment and additions and 
improvements to property. New lines authorised this year 
probably will not total more than 450 miles, and 900 miles 
of construction under way last year will be completed 
during 1928. In 1926 there were 1,005 miles of new line 
built, and in 1927 772 miles, both totals being higher 
than in any year since 1917. The tendency is towards 
more intensive use of existing facilities than the extension 
of properties and equipment. 

Though earnings were not up to those of the two pre 
ceding years, the margin of safety had been raised 
sufficiently last year to permit 19 roads to inaugurate 
dividends or increase disbursements to shareholders. The 
following table shows the main changes made :— 


(Dividend Rates in $ pe- $100 Stock.) 


1927. 
878 
1,229 
121 
2,168 
231 


Railway. 1925. 1927. Railway. 1926. 1921. 
Atchison Topeke, Mobile and Ohio.......-+- 0 ee ; 
Senta Fe .............. 7 ..10 New York Central nae 1. § 
Rock Island, es eee . 
Pacific saisucicininiiane — Fo al nd, - Fredericks- ; 
Chesapeake and Ohio... “8 ::10 | burg,and Potomac .... 7 -: 
Bangor and Aroostook .... . §50/ Bt Francisco .. q -f 
Cleveland, na Southern Railway ....-.-: “ 
menienee, ond 8 Louis .. 7 - 8 Toronto, Hamilton, nd ai 
gan Central ........ 38 7. 90° | Wabesh Preferred B.....- -- ~ 


Maine Central ...........- 2... 4 
* In addition to increase of 95 in angates cote, Mishignn Central declared ext" 


Other changes during the year included a 200 Pp¢et - 
stock dividend by the Lake Superior and Ishpeming ® 
20 per cent. stock dividend by the Pittsburgh and _ nati 
Erie; ‘an extra dividend of $40 by the — 4 
Northern ; the omission of the $1.50 extra of the S ite 
Valley ; the omission of the irregular $1 dividend , the 
New York, Ontario and Western, and the omission 
$6 dividend on the Western Pacific preferred. ‘P 
The following table compares prices and yields g and 
American railway stocks on March 1, 1927 and 192% 
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t the beginning of the improvement in railroad affairs in 
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1921 cad 





Mar. 1, 1921. Mar. 1, 1927. 


en 


Price. | Yield. | Price. 
ne 8 
cand Santa Fé] 82 ? 171 
Ohi 34 ‘ 





3 
sa aie ‘ 113 
see er oo | 7 | iss 
nage s+ + nl 70 | 144 
D bdiwbechal 84 88 
Bde tad pain 18 a 21 
scdawessanetisel 13 55 | 108 
"San Francisco ....++-- ae 112 
socccccceecees 7 78 109 
ls 124 
121 #3 | 167 


The average price of 20 railroad stocks reached a peak at 
144.82 last year. The highest and lowest points of the 
average for the past 15 years follow :— 


(Par =100.) 
Highest. Lowest. , Highest. Lowest. 
1913 eoooee 118-10 100°50 1924 @eeoee 50 ee 79-88 
1921 ...008 1756 .. 65°52 | 1925 ...... 11293 .. 92:98 
1922 ..000e 9399 .. 73°43 | 1926 ...... 12333 .. 102:41 
1923 ...006 9063 .. 76°78 | 1927 ...... 14482 .. 11929 


American railway bond yields have declined steadily since 
1g20, except for a small gain in 1923. The following 
table shows the percentage yield on 15 railroad bonds :— 


‘ Average. | . Average. 
ear. ear. 

ie eeeoevoeoeevoeeaee@ oan | oo @eeeeoeneeee¢e@ eau 
ae, reese, oer remerens 
ic seceee 498 | 1987 ...c.00000.. 431 


Railroad stocks have been whirled upward this year, 
though with less violence than industrial securities 
markets. The move has been against the downward 
trend'in car-loadings and gross revenues, but students of 
railway affairs, viewing the continued policies of economy 
and of intensive improvement in railroad facilities, are 
confident of greater stability than ever before in American 
transportation affairs. 





Notes of the Week. 


The Budget Debates.—So far the Budget debates in the 
House of Commons, though yielding automatic Govern- 
ment majorities of a normal size, have not reproduced the 
chorus of satisfaction with which the Budget was at first 
Sight hailed by the Press. Mr Snowden went so far as to 
call it a “* half-baked monstrosity,’’ while Mr Lloyd 
George ejaculated, ‘‘ Talk about robbing Peter to pay 
Paul! The right hon. gentleman is robbing the whole of 
the twelve Apostles.’” The chief feature of the debates 
has been the dropping by the Chancellor of the paraffin 
duty on Tuesday, an event which is discussed in a separate 
ae On Wednesday, in the regrettable absence of 
“t Churchill owing to an attack of influenza, the Govern- 
ment got themselves into a ridiculous tangle over the duty 
a lighters. Mr A. M. Samuel, the Financial 
wane to the Treasury, unexpectedly accepted a Con- 
chincns € a to halve the Excise duty on these 
making be Promptly found himself in the position of 
ietine which had the effect of imposing a 
in doube - duty. Even a Conservative spokesman was 
thereby viol ether Mr Baldwin’s election pledge was not 
by his Chi a and eventually Mr Samuel was rescued 

e withdraw hip, who arranged for the amendment to 

chates, ‘Thies whe Point reserved for the Finance Bill 
to the Op siti comical skirmish yielded a tactical victory 
bull’s-eye of an who also made some direct hits on the 
Chancellor wa © Budget target yesterday, when the absent 
innovation in S very properly castigated for his dangerous 
‘0 swell his ce to appropriate last year’s surplus 
In the course ftont fund for next year’s rating relief. 
recent “ Ba a uesday’s debate the figures given in our 
direct and infkre Supplement ”’ as to the proportions of 
of discussion irect taxation respectively were the subject 

» and the Financial Secretary of the Treasury 
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gave a percentage figure for direct taxation substantially 
larger than our own. This point has been raised 
more than once before. The difference between ourselves 
and Mr Samuel is, of course, one of definition, and is due 
to the fact that we class the revenue from Stamps as in- 
direct, while the Financial Secretary apparently calls it 
direct taxation. We have, we believe, the weight 
of financial authority on our side in this matter, and as 
the economic effect of taxes upon transactions is more 
akin to that of taxes on commodities in general than of 
those which are generally regarded as indirect, we propose 
to adhere to our classification. It is true that the increas- 
ing percentage of indirect taxation in recent years is not 
due to increasing taxation of necessaries, but of so-called 
luxuries. That is a different question. The differentiation 
between direct and indirect taxation as we have defined it 
is important, because it is only in the former case that the 
State can definitely adjust its taxes in proportion to ability 
to pay. Indirect taxes—if they are on non-essentials— 
may be in a sense “‘ self-adjusting.’’ But their common 
characteristic is that their incidence may be, and com- 
monly is, shifted on to someone else than the original 
payer of the tax. 


French Election Results.—The final figures show that the 
Moderate Left has obtained 263 seats (Socialists 1o1, 
Socialist Republicans 45, Socialist Radicals 117), and the 
Moderate Centre and Right 312 (Radical Republicans 61, 
‘Left’? Republicans 93, Republican Democratic Union 
158). The extreme wings—16 Communists and Com- 
munist Socialists and 18 Conservatives—are negligible. 
More significant than these group figures is the personal 
victory of Monsieur Poincaré. It is a victory which is not 
open to dispute, but at the same time its very complete- 
ness may be not without embarrassment for the hero of 
it. For what is the mandate with which Monsieur Poin- 
caré has been returned to power? The men of the 
Moderate Left, as well as those of the Centre and the 
Moderate Right, have proclaimed themselves his followers 
—with the implication that they expect him to make their 
party programme his own. Can he possibly devise a 
policy which all these supporters alike will find satisfac- 
tory? He has fought the election on his personality, 
without committing himself to any programme of his 
own; but to govern without a programme 1s difficult— 
especially for a statesman with Monsieur Poincareé’s pre- 
cise habit of mind. He can hardly put off the evil day 
indefinitely ; and as soon as he gets down to concrete 
questions his troubles may be expected to begin. In one 
field they have begun already, and that is in Alsace, where 
two autonomists have just been elected to the Chamber, 
and where other successful candidates, who did not go so 
far as to commit themselves te . demand for autonomy, 
have promised their constituents to work for local re- 
forms adjusted to Alsatian conditions. The two success- 
ful autonomist candidates happen to be among the fifteen 
Alsatians who are at this moment being tried for sedition. 
It is reported that Monsieur Poincaré contemplates an 
early visit to Alsace, and this seems a wise step—if he 
goes there in a conciliatory spirit. But will Monsieur 
Poincaré, who is a Lorrainer from that part of Lorraine 
which was just not cut off from France in 1871, realise that 
the respective attitudes of his own province and of Alsace 
are far from being identical? Lorraine feels herself to be 
the frontier of France, and the Lorrainers are conse- 
quently more French than most Frenchmen. Alsace feels 
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herself to be an entity of her own, and the Alsatians are 
Alsatians first and foremast. Their secondary allegiance 
at present goes to France and not to Germany, because 
it is France and not Germany who, in the past, has had 
the wisdom and liberality to respect this local Alsatian 
feeling. But if France were to change her traditional 
policy towards Alsace, the traditional affection of the 
Alsatians for France might be sorely tried. Here lies 
Monsieur Poincaré’s first task in his new tenure of office. 





The Peace Pact Negotiations —This week there are two 
important events to be recorded—Mr Kellogg’s speech of 
April 28th interpreting the intention behind the American 
draft, and Dr Stresemann’s Note of April 30th accepting 
the American proposals. The German Note is no more than 
a preliminary and provisional reply, but it does respond 
to Mr Kellogg’s gesture in the spirit which the American 
Government desires—that is, it waives insistence upon 
explicit reservations. It does so explicitly in regard to the 
two assumptions that every State has an inalienable right 
to defend itself against attack, and that if any State were 
to break the Pact the other contracting parties would 
automatically recover their freedom of action in regard to 
that State. It also waives insistence upon reservations 
by implication in regard to the only two international 
agreements with a bearing upon the proposed Pact to 
which Germany is at present committed—that is, the 
Covenant of the League and the Pact of Locarno. In 
regard to these two instruments, Herr Stresemann is 
content to put it on record that, in the view of the German 
Government, respect for the obligations arising out of 
them must stand immutable, and at the same time to 
declare his conviction that these obligations contain 
nothing that could in any way conflict with the obliga- 
tions implied in the American draft. It is, at least, clear 
jhat Mr Kellogg will find in Dr Stresemann a supporter 
rather than a critic. Mr Kellogg’s own speech of 
April 28th is still more interesting. Delivered at a meet- 
ing of the American Society of International Law, the 
speech was in form a reply to the reservations made in 
the French Note of last week; but in substance it was— 
or, at any rate, so it would appear to a British observer— 
an intimation to the British Government, in anticipation 
of the British reply, that the American standpoint is sub- 
stantially identical with that which Great Britain and the 
Dominions have themselves long been maintaining in 
regard to this perennial question of security. Express 
recognition, in the proposed Pact, of the inalienable right 
of self-defence would give rise to the same difficulty as 
has been encountered in the attempt to define aggression ; 
and ‘‘it is not in the interest of peace that the treaty 
should stipulate a juristic conception of self-defence, since 
it is far too easy for the unscrupulous to mould events 
to accord with an agreed definition.’’ Is not this an echo, 
presumably a deliberate echo, of certain sentences spoken 
by Sir Austen Chamberlain on the last occasion when the 
question of defining the aggressor was raised at Geneva? 
Again, Mr Kellogg submits that there can be no incom- 
patibility between his proposed Pact and the League 
Covenant, on the ground that the Covenant imposes ‘‘ no 
affirmative primary obligation to go to war.”’ It can be 
construed ‘‘ as authorising war in certain circumstances,”’ 
but not as positively requiring it. Is not this, again, 
precisely the British conception of the obligations imposed 
by the Covenant? Great Britain has a greater national 
interest than any other European Power in the outlawry 
of war vis-a-vis the United States; and if an American 
Secretary of State offers us the possibility of jointly 
achieving this great end on the basis of general principles 
of international policy which are precisely our own, it is 
incumbent upon our Government to do everything in its 


power to meet the American Government on _ such 
favourable ground. 





Amalgamation of Note Issues.— The text of the 
Bill for the amalgamation of the currency notes and bank 
notes promised in the Budget has been published this 


THE ECONOMIST. 





[May 5, 1999, 


week too late for extended comment. The Bill give 
Bank the power to increase its fiduciary issue to ta 
millions, which is nearly £5 millions less than the é 
maximum of the two issues for this year y 
Treasury Minute, but nearly £8 millions more 
present fiduciary issue. In this way we revert in 
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5 Name 
the pre-war system of a fixed maximum fiduciary nal 
but in actual fact the system is entirely different. jg 


with no gold in circulation the fiduciary issue mys 
fluctuate. The Bill gives some elasticity by provid 
that, on the strength of representations by the Bank, the 
Treasury may authorise the maximum to be exceeded for 
an original period of not more than six months, ang e 
renewal of authorisation, for not more than two wal 
Whether this provision for elasticity will meet the cae 
or not depends entirely upon how it is interpreted by the 
Treasury. We believe that, in the circumstances 
which Great Britain finds herself, a system which admits 
of a considerable amount of discretion is necessary, anj 
has advantages over any percentage or other system, 
The provision that the fiduciary maximum may not 
exceeded for a period in excess of two years is not yer 
important; for if circumstances do require a larger cir. 
lation for a more protracted period, the two-year pro. 
vision means that there will be ample time to make the 
necessary arrangements. The solution produced in th 
Bill is, after all, necessarily provisional, for circulation 
needs must in any case be affected by the course of con 
modity prices. We shall have further opportunity of dis 
cussing at greater length these and other aspects of this 
importan{ measure. 


Kerosene and the Petrol Tax.—At the first clamour 
opposition the Chancellor of the Exchequer has dropped 
the proposed tax of 4d per gallon on kerosene without 
proposing an alternative. This decision not only upses 
the balance of the Budget, but strikes at the successiul 
application of the petrol tax. The original petrol ta 
was scrapped in 1920 because it was found difficult 0 
administer and easy to evade. Petrol is not a substance 
capable of clear definition. The Government chemist once 
stated that it was ‘‘ not a pure substance, but an ungodly 
mixture.’? When crude oil, which is black or blackisi- 
green in colour, is distilled, the light fractions vapors 
off, leaving a black residual oil. There is a clear cot 
mercial distinction between the ‘‘ white ’’ products of th 
condensed vapours and the ‘‘ black ”’ residues. But ther 
is no clear distinction between the various “ white” pw 
ducts themselves. In the distillation process the fs 
condensations of the vapours is called commercial 
* petrol,”? and the later condensations (at a higher te™ 
perature) are called commercially white spirit or kerosent 
But no chemist can say positively at what particular tem 
perature in the still the petrol vapours end and the “7 
sene vapours begin. Yet under Mr Churchill's amen 
ment to the Budget a taxable distinction is being ma 
between petrol and kerosene according to the percentag? 
distilled off at certain temperatures. The question ® 
whether this distinction cannot be evaded in actual om 
mercial practice. Whatever Mr Churchill may say about 
the habits of motorists, it is scientifically possible for 2 
white oil which falls within his definition of kerosene " 
be doctored with various chemical substances and 7 
used successfully as a fuel in the engine of a cea 
By this means the ‘‘ petrol ’’ tax could be avoided. thy 
is, for example, a petrol ‘‘ dope ’’ called lead-tetrat js 
which takes the ‘‘ knock ’’ or ‘‘ pinking ’’ out of or im 
inferior petrol. What can prevent the use of ee 
compound for mixing with a ‘‘ kerosene ’’ (as — a 
Mr Churchill) as a tax-dodging motor fuel? Aga! soil 
sene is already used as a fuel in the engines of as a 
fishing vessels, and stationary power units. a nhl 
prevent the development of a motor-car using C rahi 
kerosene with the aid of a vaporiser? The ans : : 
Mr Churchill may give is that a tax of 4d !s ,  enarkets 
evading. But the price of petrol in the world ma. 
might rise while that of kerosene might remain low. 
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make it worth while to attempt to evade the petrol 
mignt m -ould not be possible to stop evasion by declaring 
tax. a x would be imposed upon any fuel which the 
hat the its into his tank, because petrol is used for 
ae EE urposes than motor transport and is also 
in the manufacture of paints, varnishes, 
d rubber goods and in the dyeing and clean- 
por eades, all of which uses are intended to fall within 
ing - -of the tax. Mr Churchill has admitted that the 
he SCOP be better and more scientific if it were levied on 
he whole family of white ’’ oils as against ‘ black ’’ 
. and it seems doubtful whether his attempt to make 
paeen distinction between the grades of white oils will 
eet with any better success than the petrol tax of 1909, 
hich was scrapped as unworkable in 1920. 


ax would 


Our Index Number.— The upward tendency in commodity 
prives which has been in progress since the beginning 
{ the year continued in April, and our Index Number 
as by 72 points to 4039, ihe highest point reached since 
August of last year. Increases were fairly general, but 
the rise in the total was assisted by the sharp rise in 
petroleum as a result of the new import duty of 4d per 
gallon imposed by the Budget. The following table 
shows the movements in the five groups and in the 


total :— 
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All cereals were higher, and there was a further increase 
in potatoes, but an increase in beef was more than offset 
bv a decline in pork. Sugar was unchanged on balance, 
4 slight rise during the earlier part of the month being 
ollset by the reduction in the duty conceded in the 
Budget. There was a seasonal decline in butter. Cotton 
and jute prices were higher, but flax more than lost the 
wivance recorded a month ago. The minerals sectiovn 
showed practically no changes, the only movement of 
note being a small increase in lead. Apart from the sharp 
rise in petroleum, changes in the miscellaneous section 
omy small, leather and rubber being lower and vegetable 
in eee higher. The next table shows the changes 
a 2 nny S index number as compared with the 
a arch, the figure 50 representing in each case the 
trage for the basic period 1901-5 :— 
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These changes raise the increase over the pre-war figure 


from 54-7 tO 57.4 per cent., as may be seen from the 
following table, in which thé index numbers for July, 
1914, are taken as 100 :— 


“| Corea | Pes [Pests tier ME ao 
End of— | & M Food. Textiles. Minerals oe: Total. 
| 


July, 1914 .... 


eals | 

eat, 
100 100-0 
226 241 


a 
Bia | 
“ 


ESSeeseees 


eeee 204 


| : 157-4 
As compared with September last, when the total index 
number was practically the same, primary foodstuffs have 
risen substantially, but other food is much lower, textiles 
are unchanged, and the miscellaneous group is higher 
despite the fall in rubber. 


‘Beee 


Conditions in the Electrical Industry. — Two well- 
known electrical constructional companies—the English 
Electric and the British Thomson-Houston—have held 
their annual shareholders’ meetings this week, and the 
reviews of the respective chairmen contain much valuable 
information regarding conditions in this ‘‘ new ’’ industry. 
Reference was made in both cases to the severity of 
competition in the international market and the rapidity 
with which methods of manufacture are changing. The 
absolescence factor of plant and machinery, it was 
declared, was thus decidedly high, while a heavy premium 
was placed on efficiency of management. The chairman 
of the English Electric Company disclosed the fact that 
the first important contract by the Central Electric 
Board—namely, that for some of the 132,000-volt trans- 
formers of the electric grid which is to extend, in due 
course, throughout the country—has beea divided among 
three firms, of which his company is one. The chairman 
attributed the disappointing financial results of the com- 
pany to the fact that its post-war organisation was 
designed to meet a rapidly expanding demand for 
electrical plant which had failed to mature. The chairman 
of the British Thomson-Houston referred to negotiations 
with other electrical companies for ‘‘much closer co- 
operation calculated to effect economies in such directions 
as research, engineering developments, and manufactur- 
ing processes and the purchase of materials.’’ Current 
tendencies in the industry generally would appear to be 
favourable to further development along these lines. 


Cotton Conference Breakdown.—Our Manchester corre- 
spondent writes:—The adjourned conference of cotton 
employers and trade union officials on the hours and wages 
question which took place in Manchester on Monday last 
was of short duration, as, in reply to the statements made 
by the employers a fortnight earlier, the leaders of the 
workpeople said they were not prepared to enter into 
negotiations in order to bring about a reduction in wages. 
At the previous conference the employers gave their 
reasons for desiring a revision of the agreement relating 
to cleaning and oiling machinery and the necessity for a 
general reduction in wages. In their opinion the trade 
depression which has now existed for over seven years 
has been due to the high costs of production in this 
country, and the consequent inability of our goods being 
able to compete successfully against the products of other 
countries. In the circumstances, an appeal was made to 
the leaders of the operatives to consent to a revision of 
the cleaning and oiling agreement so as to bring about 
an effective productive week of 48 hours, and also a reduc- 
tion in wages of 25 per cent. on list rates, which means a 
fall of about 124 per cent. in current earnings. In their 
reply the trade union officials stated that agreements 
existing between the employers and some sections of the 
operatives can only be dealt with by the parties to the 
original agreements, and in the circumstances any modifi- 
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cation of the arrangements relating to cleaning and oiling 
machinery would have to be considered by the employers 
and workpeople particularly affected. With regard to 
wages, they expressed their satisfaction that in present- 
ing the case the employers found it impossible to find 
satisfactory reasons to account for the desire to reduce 
wages. They pointed out that a reduction of wages had 
never brought about an improvement in trade, and in the 
circumstances they wished to make it quite clear that they 
were not prepared to enter into negotiations in order to 
bring about a reduction of wages. In trade circles the 
opinion has been expressed that the leaders of the opera- 
tives might have been more diplomatic and given their 
refusal to negotiate in rather different terms. So far on 
this question the employers have not been united, and it is 
possible that, owing to the blunt manner in which the 
trade union officials have refused the overtures to them, 
the result will be to unite the employers. It remains to 
be seen what further action will be taken. There are 
rumours that the spinning employers using American 
cotton will lose no time in giving the trade unions one 
month’s notice of a wages reduction. If such a develop- 
ment takes place, there is some doubt as to whether the 
spinning employers using Egyptian cotton and the weav- 
ing employers will fall into line. Very varied opinions 
are held in Lancashire as to what should be done to relieve 
the depression, but it is realised that the more severe com- 
petition from abroad will have to be met by adopting 
methods which will enable this country to place goods 
in distributing centres at more competitive prices. This 
attempt of the employers to reduce wages and bring about 
an effective productive week of 48 hours is considered a 
step in the right direction, but it is also recognised that 
there is much room for improvement in our marketing 
methods. Recently experiments have been made as a 
result of a joint endeavour of manufacturers, merchants, 
calico printers, and dyers, whereby substantial consign- 
ments of goods are being sent to outlets abroad under a 
system,.of what is known as a “‘ through ticket.’’ This 
system has so far only been tried in a few cases, but it is 
understood that the results have been encouraging, so 
there is a probability of further developments in this 
direction. It is hoped that serious labour trouble will be 
avoided. It may be taken for granted that the trade 
unions will resist very strongly any wages reduction, and 
undoubtedly the workpeople will be prepared to withdraw 
their labour rather than submit to a fall in their earnings. 





Engineering Wages.—The application presented by the 
engineering trade unions for an advance of 8s per week to 
time-workers, with corresponding additions to piece-work 
rates, has been met by the employers with an uncompro- 
mising negative. At the joint conferer:ce held at the end 
of last week the chairman of the Employers’ Federation 
reviewed the industry’s position and prospects in terms 
of unrelieved pessimism. His summary of the employers’ 
returns of output and profit margins was as under :— 


os 2 pce Return 
Production. ercen:' on Output. 
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t Before allowing for capital charges. 


The employers also circulated a statement of the actual 
earnings of 335,000 engineering workers in October, 
1927, including allowances for night-work and overtime. 
The statement shows that, excluding labourers, average 
earnings of time-workers were 65s 8d (49 hours’ work) 
and of piece-workers 76s 5d, for an average of 46.7 hours 
worked. Weekly eainings of labourers are put at 48s 7d 
for time-work and 55s 4d when on piece-work. The re- 
fusal of the application for an advance is now being con- 
sidered by the executives of the 30 or more unions in- 
volved. It is probable that the result will be acquiescence 
in the status quo, at least during the current year, but the 
employers may have to deal with local attempts to secure 
increases, e.g., in London, on the lines adopted in 
December, 1925. 
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Coal Marketing Scheme.—In the first month of its , 
tion, writes a correspondent, the promoters of the Com 
Marketing Scheme of the Midland Counties have { 
that it is not working quite as Successfully as th 
anticipated, particularly in the matter of asain 
Humber exports. Such defects as have been experie 
do not necessarily condemn the scheme, which heel 
of its magnitude, might reasonably have been expect 
to require adjustment. It is admitted that in reapers a 
two important classes of coal there has been a short 
at Hull. The Quota Committee fixed the Output for 
April at 65 per cent. of basic tonnage. The basic tony 
is in excess of output immediately before the Commence. 
ment of the scheme, but 65 per cent. represented a sub 
stantial reduction of output. The Quota Committee ha 
increased the tonnage which may be drawn this mon 
to 674 per cent., which means that over 200,000 adg. 
tional tons will be available. This may do something tp 
relieve the Hull situation, but it is doubtful if it wil 
meet the ultimate object of the promoters. Their desir 
was to export an additional 8,000,000 tons per annyn 
and so relieve the home market, but so long as the tog 
output is severely restricted it is unlikely that this yij 
be achieved. Collieries are finding it difficult to quote 
for forward deliveries owing to the fact that from month 
to month they do not know what their quota will le 
While the immediate difficulties may be got over, it js 
felt that an important alteration in the working wil 
have to be made. Some time ago a proposal was dip 
cussed to release all coal for export from the quota, but 
this did not find acceptance. The problems which ha 
arisen are engaging the attention of the responsible 
officials. The ascertainment of the trading results for 
Yorkshire for March, the last month before the con- 
mencement of the scheme, shows that the pithead pro 
ceeds were 11s 7.80d per ton, the lowest since work wa 
resumed in 1926. The trading loss was 7.47d per ton 





The Nottinghamshire Ballot.—In the course of the net 
few days the result will be made known of the ballet 
which the General Council of the Trade Union Congres 
has organised among the miners of the Nottinghamshire 
coalfield, who are invited to vote on the question whether 
they wish to be represented by the old Notts Mines 
Association, now refused recognition by the collier 
owners, or by the Miners’ Industrial Union, led by Mr 
G. Spencer, M.P.—a ‘‘ non-political ’? union which the 
coalowners have accepted since its formation, follow 
the 1926 stoppage, as representative of the mine-worker 
of the county, and to which they have accorded more 
less undisguised support. Interest disproportionate 
the importance of a local contest between two rival uniots 
has teen attached to the issue through the magnitude d 
the efforts made by the General Council, aided by th 
leaders of the political Labour movement, to os 
overwhelming majority against ‘‘ Spencerism. pe 
Labour correspondent writes :—‘‘ While recognising t - 
the strength of Mr Spencer’s union has depended : 
only on favouritism to its membership by the hoy 
but also on dissatisfaction with the extremists in t 
Miners’ Federation, the General Council sees in the 
attitude of the Nottinghamshire coalowners a — 
to the whole organised working-class movement, — 
must be taken up and defeated if employers in © “i 
industries are not to be encouraged to repeat Sim” 
tactics on a wider scale. The apprehension !s felt - 
so much that a move to divorce the industrial ang r 
political side of Labour organisation could achieve a 
success, as that the growing numbers of ag ar 
in the ‘new’? industries, particularly in the op 
England, offer scope for the ready recruitment a 
are termed in the United States ‘‘ company — Tae ts 
i.e., unions promoted by and largely subservient tra 
employers. The growth of this type of aan congtes 
union would be regarded by the Trade Union 0 
as a menace to its own unity and bargaining-Pow 
serious to be neglected.” For our part, wi 
deplore, as calculated to serve no purpose Pat 4 
fatal embitterment of —. seg arp om 
the part of employers in general to dic s adatls 
the unions to eich they” should belong, or to inter! 
directly or indirectly, in the organisation 
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yer wrong-headed, provoking, and 
; may have been the leadership of the Miners’ 
jsastrous during the 1926 dispute, the policy of the 
— shire colliery owners in backing the Industrial 
tt eats to us a policy which will prove to have 
nio 


: _ The best hope for the future of 
been short-sightes in this country is not that a new trade 
pause can be artificially stimulated by the favour of 
ie ers, but that the old trade unionism can be 
P on - the methods on which Sir Alfred Mond and 
due sain been not unsuccessfully working, to discard 
yr of Conservative prejudices and outworn views ill- 
wot to the changing development of modern industry. 
adap be hoped that the wiser heads in Labour’s 
1 movement will not allow themselves to be 
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tracted by the relatively unimportant issue in 
votinghamshire from the far more significant questions 
hich the ‘‘ Mond Conference ’’ is posing. 





the German Money Market.—A correspondent writes :— 

+ may fairly be said that—like most other things in 
many to-day—the whole machinery of finance and 
e money markets is in an exceedingly complex and 
informed state. It is, in fact, a veritable puzzle for the 
most highly trained economist. For one thing, it is 
omplicated by the movements of foreign funds, which 
naturally make it exceedingly difficult for the Reichsbank 
to control the credit situation. The various markets, 
those for bills of exchange, for day to day money, for 
Stock Exchange collateral loans, &c., are still compara- 
tively unrelated, their interactions are exceedingly 
dificult to foresee, and their connection with the market 
for long-term securities quite incalculable. The Reichs- 
bank, too, suffers from a lack of material upon which 
to exercise the most ingenious tool devised by Central 
Banks, namely, the open-market policy. A beginning 
tas been made by the issue of a limited amount of 
Treasury notes, and there is also an equally limited 
market in bills, which can be bought or sold as occasion 
demands. But the great mass of securities at the 
disposal of the Bank of England or the Federal Reserve 
Banks for this purpose is entirely lacking. Again, both 
in London and in New York, the volume of bank credit 
bears a definite relation to cash holdings, which in their 
turn are subject to the influence of Central Bank policy. 
In Germany, on the other hand, the relation of cash to 
deposits is far more undefined, and the banks hold a 
large part of their first-line reserves in the form of 
balances with banks abroad. These conditions are 
probably only transitory, and in time Germany may well 
succeed in developing a financial system which will bear 
comparison with those in London or in the United States, 
but the process of building up new traditions and new 
machinery is a slow one, and the difficulties which face 
the heads both of the Central and of the private banks 
should not be underestimated. 


ieiadiaiiiaaia eee 
The Japanese Budget.—On April 2 5th Mr Mitsuchi, the 
Japanese Finance Minister, introduced his 1928-29 Budget 
— House of Representatives at Tokyo. According to 
“estaphic advices received by the Japanese Financial 
: tap sgh in London, the total amount of the Budget 
Su es 29, including the Executive Budget and the 
Pplementary Budget, will be shown as follows :— 


EXPENDITURE. Yen. 

Ordinary SCeeereeecece 

Fxtraordinary ..... dinates ”'503°700,000 

Tolls. .eseeiesscsccsccccrcccccccccccee 2,703/260,000 
REVENUE. 

Ordinary ................ 1,486,360,000 

TA ReNINAY..sscosceeccvonceoscceace , 228990,000 


Lo : : 
vil be. be issued during the financial year 1928-1929 


ing are set esa yen in total, in which the follow- 


4,000,000 . 
eG Yen 


ed :—Earthquake Reconstruction Loan, 
aie Imperial Railway Loan, 51,000,000 yen. 
the national €nt undertakes to remove the land tax from 
a8 from the te to the revenue of local governments 

€ same oe year 1931-32, and intends to abolish 
Profits. Int cna the present national tax on business 
the interven meantime, the Government will propose for 
on the one "8 period to lower the rate of the land taxes 


and, and raise the minimum amount of 
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— profits liable to the business profit tax on the 
other. _ 
New Capital Issues in April.—In the table below we 
show the new capital raised in London in April and in 
the first four months of the year in comparison with the 
corresponding periods of 1927, together with the monthly 
averages for preceding years :— 

































(000’s omitted.) 
| am: 
Monthly | Unitea | British | 4; 
Average. | Kingdom. — amnion Total. 
sions. . 
| £ e | 8 at 
1912 and 1913 .. 3,387 6,199 7,388 16,974 
1 eveeeerscsooce ’ 1 6,023 4,370 17,444 
1 eeeeeercsccecs 12,918 | 5,077 1,356 19,351 
1926. @eoececcecce 10,765 | 4,431 4,036 19, 
Tic scccceseee 17,240 =| 8318 | 4039 | 99:597 
Govt. | Other. | — 
January, 1927 .. 13,441 2,729 93,757 
February, 1927.. 4,987 636 18,785 
March, 1927 .... 2,088 6,192 32,346 
April, 1927 ....|Dr. 700 a9 13,399 
Total 4 months, — 





1927 ccces 188,287 





January, 1928 .. 10,055 6,188 | 115,906 
February, 1928.. 2,471 297 490 
March, 1928 ....|Dr 9,077 6,549 25,598 
April, 1928...... 4,523 980 15,960 
Total,4 months, — | —————__|- —_ —___ 
1928........| 85,461) 59,353 | 26,126 14,014 | 184,954 


The debit of £250,000 under the head of British Govern- 
ment operations for April, 1928, represents the excess of 
encashments over sales of National Savings Certificates. 
In April, 1927, there was a debit of £700,000 on this 
account. There was only one Colonial Government loan 
last month, namely, that of £3 millions 5 per cent. 
inscribed stock at 98 by Western Australia. In the 
Foreign Government section there was also one operation, 
the State of Parana issuing £1,000,000 in 7 per cent. 
bonds at 98. Investment trusts were again prominent, 
April seeing seven issues in this class, while there were 
three electric supply companies in the market. The only 
banking issue was that of 100,000 £5 shares to share- 
holders only by the Bank of Australasia. The aggregate 
for April is not very large, although there was a large 
number of individual small issues. The appetite of the 
public for attractive issues showed no abatement. 





The Armstrong: Whitworth Report.—The latest report of 
Sir W. J. Armstrong-Whitworth and Co., Limited, cover- 
ing the twelve months to December 31st last, is some- 
what more encouraging than its two immediate prede- 
cessors, though its figures will bring small comfort to the 
company’s share and debenture holders. After providing 
for further losses on civil engineering contracts, &c., the 
profit for the year (subject to depreciation and interest on 
debenture stock and loans) was £388,667, from which 
was deducted a ‘‘ provision for certain contingencies ’’ of 
£250,000, leaving a balance of £138,667, which fell 
short by £527,953 of the total (£666,620) required for 
interest charges for the year, the corresponding figure 
for 1926 being a loss of £531,210. <A credit balance of 
£114,182 brought in reduces the year’s debit to £413,771, 
which has been written off general reserve. In 1926 
the debenture stock and note holders of the company 
agreed to a five years’ moratorium in respect of certain 
interest and sinking fund payments, and under this 
arrangement some £697,720 of interest had accrued at 
the date of the balance-sheet. The company has made 
progress in the clarification of its position. The Elswick 
and Openshaw Works and the naval shipyards of the com- 
pany are being taken over by Vickers-Armstrong, 
Limited, in accordance with the amalgamation scheme of 
November last. Heavy engineering products on a large 
scale are being produced at Scotswood and the Close 
Works, the former being in process of extension to care 
for locomotive, marine and other boiler work previously 
done at Elswick, and for new manufactures. As 
a result of the settlement with the New Zealand Govern- 
ment, the company’s remaining civil engineering con- 
tracts are ‘‘within range of completion,’’ and the loss, 
though heavy, has been substantially reduced. The 
company has also effected a reduction of £3,054,653 in 
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its contingent liabilities since the date of the balance-sheet 
by the sale of its interests in the Newfoundland Power 
and Paper Company. ‘The effect of these steps is shown 
in the improved position as regards working capital. Cash 
has risen from £,260,989 to 41,048,242. Trade and other 
investments are down from £2,168,516 to £ 1,806,306. 
Work in progress, &c., shows a noteworthy drop from 
£:2,857,746 to £1,623,709. The directors frankly state 
that ‘‘a drastic readjustment ’’ of the company’s assets 
will be necessary in the future, but that they are unable 
to submit a scheme until the possibilities open to the 
company are more definitely known. 





———- == ——————————— 


Johnson and Phillips. — Disappointing results are dis- 
closed by the report of Johnson and Phillips for the year 
1927. It was expected that this firm of electrical and 
general engineers, manufacturing cables in particular, 
would have recovered from the setback of 1926, but the 
net profits at £77,814 show a slight reduction, as will be 
seen from the following table :— 


Net profits after deb. interest, but 1925. 1926. 1927. 

before deb. sinking fund ..... -£ 170,808 .. 80560 .. 177,814 
Per cent. earned on ordinary capital 

Of £600,000 ........--cecccees % (847 .. 1343 .. 12:97 
Per cent. paid in dividends on ordi- 

nary capital of «600,000 ...... % 1% o< +e -- 10 
Amount of ordinary dividend ....£ 105,000 .. 75, -- 60,000 
Applied to reserve and debenture 

sinking fund* ............-.0. £ 165.217 .. 15,217 .. 11.217 
Undistributed profit as per cent. on 

ordinary capital.............- 1097 .. 927 .. 297 


% 
* Includes £106,250 premiums. 


Profits for the last year were actually less than for any 
year since 1923. It will be hoped that at the general 
meeting the chairman will give satisfactory reasons 
for the reduction in profits. Apparently it has 
nothing to do with the unfortunate investment the com- 
pany made in Burndept Wireless. Of this investment the 
company is now clear except to the extent of £50,000 
8 per cent. Burndept debentures. The _balance-sheet 
shows a fairly strong liquid position. The net working 
capital—being the amount by which cash, bills, debtors, 
stock-in-trade, and investments other than in controlled 
companies exceed liabilities—is £460,829. The book 
value of the ordinary shares works out at £1 15s. The 
market price of the ordinary shares is about 44s cum. 
dividend, on which the return on the basis of 10 per cent. 
dividend is slightly over 44 per cent. 





Spillers, Limited.—The report of Spillers, Limited, for 
the twelve months ended January 31st last shows that this 
large milling ‘‘ combine ’’ is weathering the difficulties 
which beset it some time ago, net earnings of 
£208,646 contrasting with £80,741 in 1926-27, and a loss 
of no less than £429,392 in 1925-26. After deduction 
of £55,745 for dividends on the 6 per cent. preference 
shares, and payment of 5 per cent. on the ordinary and 
3 per cent. on the copartnership shares (involving 

:72,436 and £475 respectively), the remaining £79,991 
of the year’s profits is added to the ‘‘carry forward,”’ 
increasing the amount under that heading to £170,536. 
The earnings per ordinary share fell considerably below 
the 15 per cent. which must be distributed before any 
dividend is payable on the £832,795 of deferred shares at 
present outstanding. The balance-sheet shows the effect 
of the reorganisation scheme carried through since the 
last general meeting. The excess value of the assets of 
the associated companies which have now been liquidated, 
amounting in all to £2,277,568, has been transferred to 
reserve, the total reserves, ‘‘ general and specific,’’ being 
now £,3,127,568, against an issued capital of £3,803,674. 
The only subsidiary and allied concerns which have not 
been incorporated with the parent company are Spillers 
Overseas Industries, the British Oak Insurance Company, 
and various ‘‘ other companies ’’ of minor importance, the 
total holdings under these three heads being valued in the 
balance-sheet at £1,687,810. The ‘item ‘“‘ properties, 
plant -aisiinsnccits ,’’ appears for the first time, figuring at 
£3,681,963. The financial position appears to have 
gained in liquidity’as a result of the reorganisation, and 
the accounts are certainly much more comprehensible to 
the average investor. The ordinary shares are an active 
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market at about 24s 6d. The speculative 
of the deferred shares (dealt in around gs 34) are oby; 

dependent on the extent to which last year’s reo, oe 
tion reacts favourably on future earning power, Baise, 
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Rubber Plantations Investment Trust. — An 
anxiety which the shareholders of Rubber Planta 
Investment Trust may have felt as to the results of ; 
year’s trading should disappear on the reading of ‘ 
directors’ report. Net profits, it is true, show a dees 
of 15 per cent. as compared with the figures for 1926 ms 
this might have been worse in view of the slump in ndaad 
The details of earnings and distribution as compared with 
previous years will be found in the following table :— 


ACUte 


| 1922. | 1923. | 








1g, 





























__19al. | 1922. | 1923. | 1926, | 
£ ae tO £ eT 
Dividends, int., oe 11,480 15.968 2 si6 | noes 204,675] 295555 | aay 
accoun ° ‘ } } 
Transfer of taxation ” MOOS | ag 
TFOBEIVE ......00 oe 12, *18,687 i 
16,578 | 118,770, 198,255 | 279011) 378,219| 427597 | mam 
Expenses .......... 11,980 | “lo'aca) io3z7 | “1oi7| ~ 6592} “ese, 
4,598 | 108,568 187,928 | 268,594] 371,627| 42060 
Brought forward....| 94,321 | 98,9. ro 52, 65/083 Pyrdl = 
98,919 | 207,486) 230,548 | 32 436,710] | 475,638 | «am 
Dividend .......... rs ,371| 115,312 | 155,000| 267,891 288,000 | 7 
6%) | (74%) | 0%) | 05%) | 6%) | asy) 
Directors .......... 3,750 | 5,000} 12,437) 13.130 iy 
Depreciation and re- | 
serve, &. ........ sh 7 58,997 101,376} 121,650 | 65.0 
Carried forward ....| 98,919 | 42,620 52,489 55,006) 52,858 ary 
* Loans reserve, balance not required. 


The directors’ report explains to a large extent why the 
results for 1927 are more satisfactory than seemed likely, 
Of the total funds invested (£3,159,604) 36 per cent. is 
in rubber, as compared with 494 per cent. in the previous 
year ; 243 per cent. in tea, against 374 per cent. ; 2} per 
cent. in cocoanuts; 2} per cent. in undeveloped lands: 
5% per cent. in commercial undertakings; and no les 
than 29 per cent. in British Government securities. The 
tea crop amounted to 5,167,067 lbs, against 5,660,916 lbs 
in the previous year. The balance-sheet shows a strong 
liquid position. The amount by which quick assets- 
cash, bills, debtors, stock-in-trade, and gilt-edged inves. 
ments—exceed liabilities is approximately 4,940,000. The 
issued capital remains at £,2,250,000 in £1 shares, and 
the dividend equalisation reserve at £150,000. 





Insurance Notes. 





Life Assurance and the War.—At the last sessiom 
meeting of the Institute of Actuaries an interesting papt! 
was submitted by Mr P. C. Crump, F.I.A. (who is jomt 
assistant secretary of the Prudential Assurance Company), 
on the subject of war-time financial conditions and ther 
effect on the business of life assurance. In the main the 
purpose of the paper is historical, and it will form é 
valuable record of national finance during the period from 
1914-1918. In the course of his paper Mr Crump 
scribed the various methods adopted in order to “peg_ 
the dollar exchange from 1915 onwards, and mentions 
how at short notice in June, 1915, Mr Crump’s meee 
the Prudential, agreed to place its entire holding © 
American bonds, amounting to £10,000,000 sterling, # 
the Government’s disposal. This huge transaction we 
carried out, and the bonds were delivered and despatche 
by a special cruiser to New York, all within the “ 
of 48 hours. As regards the effect of the war on ae 
earnings of life assurance companies, Mr Crump $ a 
by means of tables of the yield on representative mea . 
at various times that, whereas the net yield obtaina 
on first-class securities increased from £3 18s 5¢ Pt 
cent. in 1913 to £4 1s 7d per cent. in 1926, the os , 
interest earned by the 12 largest insurance tage “ 
vanced during the same period from £4 1s 6d per Ca 
as much as me 13s 10d per cent. It is, however, t a 
—although Mr Crump did not, we think, lay sv 
emphasis on this point—that the increases 10 2 saa 
earnings of the insurance offices are to some gg mi 
apparent than real, because, in the first place, ae - 
culations in 1926 have in many cases been made wit, 


spect to funds valued at appreciably below market prices: 
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because income-tax arrangements are now 
ore favourable to the companies than they were in 1913. 
; less, the fact that insurance companies have in- 
~ re! ‘- yield to a greater extent than that shown 
reased ciaadiie first-class securities, indicates that they 
py OT ae much more alive to the need for giving 
. re attention to financial matters. As regards expense 
oan Crump comes to the conclusion that these are 
sy definitely higher than in pre-war times, probably to 
all of between 1 and 2 per cent. We believe that 
os an over-statement of the position, our own calcu- 
pions, set out in our Insurance Supplement last year, 
dicating that the expense ratio of 50 of the more im- 
tant insurance companies increased from 1913-1926 by 
ly alittle more than $ per cent. The paper includes a 
able showing the impressive figures put aside for de- 
eciation and investment reserve funds during the 12 
ears from 1913-1925. The total amount so allocated, 
cording to Mr Crump, is £474 millions. Mr Crump 
id not mention losses from war mortality, although these 
ere, of course, entirely irrecoverable, and are estimated 
have amounted to £153? millions, whereas much of the 
epreciation has, in the intervening period, already been 
gained. Mr Crump concludes that at the present time 
fices of the front rank “‘have a margin of safety of at 
ast 5 per cent. of their total assets, and in a number of 
ases an appreciably higher figure,’’ and therefore that 
a with-profit policy, taken out at the present time, is a 
ore attractive article than ever before.’’ Undoubtedly 
fe assurance has emerged from the war not merely un- 
raken, but immensely strong, and it is perhaps unfor- 
nate that Mr Crump should have contented himself with 
his guarded reference to the existence of these large 
idden reserves without putting forward any suggestions 
sto how they should be dealt with. 
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The Yorkshire Insurance Company, Limited.—This company 
as a relatively small paid-up capital of £132,410, but 
as succeeded in building up a large premium income 
mounting to £2,764,567, apart from the life business. 
he 1927 report makes an excellent showing. Fire 
iemiums amounted to 41,102,080, compared with 
1,081,296 in the preceding year, but underwriting profit 
imped up from £57,899 (equal to 5.3 per cent.) to 
144,144 (equal to 13.1 per cent.). The accident and 
eneral premium income is some £120,000 higher at 
,1,182,824, but the underwriting surplus is slightly 
wer at £62,812, compared with £74,713. As regards 
¢ marine account, the best that can be said is that, in 
espect of premiums of £479,663, the company has 
‘caped with a relatively trifling loss of £9,609. The 


one results of the past two years are shown as 
DLOWS :— 
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_ 1926. 1927. 

om Percentage Percentage 
de- Amount.} ofPre- |Amount.| of Pre- 
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ce, cident tthe eeocecece 57,899 2; 144,144 131 
of ine Peete er eecncecces 74,713 70 62,812 53 
at ife Pee rede cccccccccccs 635 12 — 9,609 20 
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Total 
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‘a debited to profit en 
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ble be of interest earnings has contributed a 
yet tom Re ~_ 454% and the dividend has been increased 
of “119,16 Per cent. to go per cent., free of tax, costing 






he “lus, as a result of the vear’s rations, 
brplas. ae on added no less than £ mae to its 
pital. The life sum not far short of the paid-up 
00d progres ile department appears also to have made 
€ vear y ee the fund now amounts to £5,753,469- 
uennium fa Js the last year of the current quin- 
Sults Of the ert may confidently be expected that the 
Olders duri ae valuation will yield for the share- 
> Profits ng the ensuing quinquennium a contribution 


at | . 
Vestigation, = 4s great as on the occasion of the last 
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London and Provincial Marine and General.—Our recent 
reviews of the results of the composite offices have been 
so coloured by reports of heavy marine losses that it is a 
relief to find from the report of this company that marine 
insurance business can, in fact, be conducted profitably. 
On a premium income of £182,696 this company realised 
a profit in 1927 of £30,000, equal to 16.4 per cent. of the 
premiums. The corresponding profit in 1926 was 26.9 per 
cent. and in 1925 28.4 per cent. of the relative premium 
income, and these large profits are in striking contrast to 
the heavy losses experienced by many companies, amount- 
ing to 20 per cent., 30 per cent., 40 per cent., and even 
higher percentages. That such a state of affairs should 
be possible in a market which has not had to experience 
catastrophic losses points clearly to the need for radical 
changes in the rates of premium charged or in the under- 
writing methods, probably in both. The London and 
Provincial undertakes also a fire and: accident business, 
which has yielded a loss in each of the last two years. 
In 1927, however, on a premium income of £168,143 
there was a small profit of £4,165, equal to 2.5 per cent. 
of the premiums. Combining the results in all depart- 
ments, and allowing for items debited to profit and loss 
account, the net surplus for the year worked out at 
£28,970, compared with £33,922 in the previous year. 
The dividend has been maintained at 20 per cent., free of 
tax, costing £20,000, although interest earnings of 
£:48,982 would obviously have justified a much more 
generous distribution. The company is controlled by the 
Yorkshire Insurance Company, and these figures are all 
incorporated in the accounts of the parent company. 





The “State” and “British Bquitable.”—The “ State ” is 
a subsidiary of the ‘‘ Royal Exchange,’’ but, contrary to 
usual practice, the company’s figures are not incorporated 
in the accounts of the parent company. The “ State ”’ in 
turn controls the ‘‘ British Equitable,’ which, in addition 
to fire and accident business, also transacts life business, 
and all the figures of the ‘‘ British Equitable ’’ are incor- 
porated in the accounts of the ‘‘ State.’’ The 1927 results 
of the ‘‘ State’’ show a considerable advance over those 
of the previous year. Fire premiums are £20,000 higher 
at 4,699,764, and have contributed an underwriting profit 
of £34,360, compared with only £8,420. Accident pre- 
miums also are nearly £20,000 higher at £157,238, and 
the underwriting profit has gone up from 413,702 to 
£17,449. Even the marine account has produced a profit 
of £4,042, equal to 1o per cent. of the comparatively 
small premium income in this department. Allowing for 
various items of expenses and taxes, &c., set out in the 
profit and loss account, the net trading surplus of the 
year amounted to £31,564. In 1927 interest earnings 
contributed a further £36,346, and were sufficient to meet 
the dividend of 40 per cent., costing £32,382, and to 
leave a small margin. The life business transacted by 
the ‘‘British Equitable ’’ is on a small scale, and the fund 
amounts only to £1,650,970. New policies were issued 
in 1927 for sums assured of £386,812, compared with 
4£379:377 in 1926. The rate of interest earned is rela- 
tively low at £4 8s per cent. net, compared with £4 8s 8d 
per cent. in the preceding year, while the expense ratio 
in 1927 was 17.6 per cent. The next valuation of the 
life department falls due to be made as at December 31st 
next, and in anticipation of the results the interim bonus 
has been increased to 35s per cent. per annum simple. _No 
dividend has been paid by the ‘‘ British Equitable "’ since 


1923. 


British Oak Insurance Company, Limited.— The control 
of this company is in the hands of Spillers, Limited, whose 
accounts for last year are described on another page. At 
the recent annual meeting the chairman expressed him- 
self in hopeful terms of this company’s future, but so far 
as the last three years are concerned the results are 
extremely discouraging. In the fire department a small 
underwriting surplus of .7 per cent. was realised in 1925, 
a larger though still moderate profit of 3.3 per cent. 
emerged in 1926, while the 1927 report indicates a profit 
of 2.3 per cent. only on a premium income of £125,462. 
The accident and general department has resulted in 1927 
in a loss of £11,778, equal to 4 per cent. of the pre- 
miums, compared with a small profit of £1,628 in the 
previous year. In the marine account, including interest 
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left in the account and a transfer from profit and loss, 
there was a total loss in 1927 of £22,754, and, in spite 
of this transfer, the fund, amounting to £48,066, is 
obviously weak at 65.per cent. of the premiums; in fact, 
the auditors in their certificate to the balance-sheet defi- 
nitely state that, ‘‘ In our opinion, the marine insurance 
fund is insufficient to meet the claims which will arise in 
the ordinary course on the 1927 account and previous 
years.’’ Allowing for profit and loss items, there was a 
total net trading loss in 1927 of 433,672, compared with 
a corresponding loss of £5,878 in 1926. Interest earn- 
ings contributed £13,964 to revenue. No dividend was 
paid. 


Northern Assurance Company—A Oorrection.—In 
reviewing the accounts of this company in our last week’s 
issue, we much regret that the loss in the marine depart- 
ment was stated to have amounted in 1927 to £372,382, 
whereas, in fact, the figure should have been £303,519. 
Consequently, the net trading surplus in all departments 
works out at £46,179, instead of a net loss of £22,684. 
The final result of the year’s operations, after payment of 
the same dividend as before, was, therefore, to deplete the 
company’s free resources to the extent of £4,809. 


Mining Notes. 





African and European.—The patience of shareholders in 
this Kaffir finance enterprise is at length meeting a mea- 
sure of reward. After formation in 1908, the company paid 
its first dividend—s per cent.—in respect of 1926. This 
has now been followed up with 7} per cent. for the past 
year, whose net profit comes out at £147,700, as against 
4 126,700. Larger sums were received under each of the 
different headings, the most notable occurring in ‘‘ rentals 
and farm revenue,”’ which now includes receipts from 
diamonds. The credits total £265,600, in place of 
4223,500, but of the difference £30,000 was absorbed by 
the writing off of bad debts and provision for further 
defaults. Shares in and advances to subsidiaries, at 
4 124,700, show an increase of £45,400, ‘while shares 
and debentures are £131,000 down at £1,051,200. 
Advances, loans, debtors, &c. (now all lumped together) 
total £315,800, as against peep for advances to 
associated companies and £196,100 for loans and debtors 
previously. Loans and deposits (dr.) stand at £633,000, 
compared with £799,100. The balance-sheet total is 
£#192.700 down at 42,818,000. By further redemptions 
the outstanding debenture issue has been reduced to 
£376,250. The more noteworthy changes in the port- 
folio are an increase in the holding of British Cyanides 
and a decrease in the number of New Vaal River Dia- 
mond shares; the interest in Lonely Reef and Union 
Steel has been slightly reduced, while the holding in 
Vereeniging is somewhat larger than before. The 12,500 
shares previously held in Imperial Cold Storage have been 
disposed of. With regard to the company’s diamond 
interests, the outlook is obscure, it being rumoured that 
the Union Government will relax the restrictions on pros- 
pecting which were imposed under the legislation but 
recently passed. The iron and steel interests are still 
under the shadow of threatened Government competition. 
Developments on the Elandsfontein platinum property 
have been so encouraging that it is to be floated off as a 
subsidiary. The existence of blue asbestos is stated to 
have been proved on two of the farms in Griqualand dis- 
trict owned by the Bechuanaland Farms, Limited (a con- 
trolled undertaking), while the coal deposits leased to the 
Largo Colliery Company have been extensively developed, 
and the monthly output exceeds 50,000 tons. As already 
announced, one of the properties of the Swaziland Cor- 
poration is being opened up jointly with Messrs Barnato 
Bros. Recent developments on the Lonely Reef suggest 
the possibility of a new lease of life, and increased profits 
are being made. Altogether the favourable points in the 
position may be regarded as fully outweighing the 
unfavourable ones. The £1 shares are quoted at 24s. 

_ Lonely Reef.—From the earnings standpoint, there is 
little net difference between the operating results of the 
past two years. In 1927 a somewhat less tonnage of 
lower-grade ore was treated at a reduced cost, the net 
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profit coming out at £24,900, as against £32,360. ps: 
dends totalling 10 per cent. were again paid but te 
providing for depreciation, &c., only £4, remai afte 
be carried forward, or £13,700 less than broy ved 
There are, however, two new points in the position Pe 
is the starting up of the plant which has been erect d 

the treatment of both current and accumulated i 
This has effected an additional recovery eben 
nearly 4s per ton from current ore, and a return of - 

ton is expected to be secured from the accumulated ai 
equal to approximately 750 ounces per month. The re 
is estimated to contain some 9§0,000 tons of this mater j 
which, on the basis of the treatment of 12,000 tons a, 
month, would last nearly seven years. It may be me 
tioned that the March profit was £6,300, as. company 
with £4,000 for February and £2,100 for January, jug 
before the new plant commenced operations. The oa 
point consists in the developments. During the past yeq 
the board ‘‘ decided to proceed with the opening up of 
some of the hitherto unexplored territory in the upper 
levels, with the result that a rich shoot of ore was inte. 
sected on the 12th level south.’’ Up to the present som. 
thing over 200 feet has been proved carrying high average 
values. This, if it continues, will make a difference to th 
next estimate of ore reserves. At the end of 1927 these 
were computed at 87,700 tons, value 11.36 dwts, showing 
a small increase in quantity, but a drop of nearly 34 dwts 
in value. ae 












































South African Townships.—In connection with th 
declaration by this company of 10 per cent. for 1927, 3 
against 15 per cent. in respect of the preceding yeu, 
there was an unofficial but obviously inspired statement tp 
the effect, that the company could have repeated the 1926 
distribution, but that the directors considered it desirable 
to maintain a strong financial position. inp the 
profit shown by the 1927 accounts—£89,ooo—fell nearly 
£10,000 short of the amount required to cover the 
10 per cent. dividend, the difference occurring chiefly in 
the surplus on share transactions. Taxation absorbs 
412,400, and £100,000 is transferred to reserve, leaving 
the carry forward at £76,160, as against £198,1p 
brought in. At £611,000 investments display a contra 
tion of £101,500. As usual, the company’s holdings hare 
been written down to market value where the latter 
exceeds the book value. It should not be overlooked tha 
this depreciation, instead of figuring in the appropriation 
account, is written off against reserve. Last year’s allow 
ance appears to have been about £71,000. The compaty 
has sold its interest in the Oceana farms, but has acquit 
asbestos properties, upon which exploratory work has » 
far given favourable results. Thanks to the discoverts 
of the Chemical-Metallurgical Corporation, the platinum 
participations are now looking more hopeful. At 15s te 
ros shares seem fully valued, but they belong to a strong 
group, and would quickly respond to any gener 
improvement in the Kaffir market. 





Tavoy Tin.—On the face of it the report for 1927 ma 
a remarkably good showing. At £138,800 the ~ 
balance actually exceeds that of 1926. Accordingly a 
dividend of sd per share is declared, making 1s 54 = 
year, as against 1s 4d in respect of 1926; and ce " 
be paid an interim distribution at the slightly e al 
rate of 43d per share, all tax free. But an examin# 
of the accounts will show that things are not quite a 
they seem. In 1926 the profits on realisations— a 
498,250—were put into a separate account with &i 
brought forward. Of the total, £48,250 was wm a 
dredges, &., reducing their book value to the ~* : 
of £60,000, which sum was transferred to al 
serve. This time £73,600, ‘‘net profit on Te ihe 
is included in the profit and loss account. co aie 4 
gross surplus from tin-winning, at £95,600, § ay doe 
duction of no less than £77,400. This !s chie redgité 
floods and other contingencies which hindered ty for! 
and, in fact, stopped one of the machines sm 
while. The sum of £10,000—representing fa" 
than one-third the book value of the POP, 
is now added to the reserve, leaving £a7 . In 
be carried forward, as against £39,200 _—s £10210 
vestments at cost figure for £256,700, eet Ped 
comprises British Government securities and 
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ociated companies. It is stated that the two 


nares in aSS al holdings are in the Northern Tavoy and 


ividu 


wee a Malaya, acquired at 10s apiece, and now 
; . 


s and 10s 6d respectively. In due course 
Me shareholdings should be revenue-producing ; one of 
es the Tavoy Prospectors—already is. The _area 
me d totals 1,515 acres, as against 979 originally 
at ed. Thus the 349 acres so far dredged over have 
oe n replaced by new ground. On the basis 


tha . 
ea dividends Tavoy shares yield 7 per cent. 


ax free. 


pyoted at 23 


j ic—For this Malayan enterprise, 192 
- : mm year. Mainly as a result of the wae 
a being in richer ground, the output expanded by 227 
ins to $85 tons, while the profit jumped from £33,100 to 
2,100. Accordingly the company has been able to pay 
Fvidends totalling 40 per cent., and a bonus of 5 per cent. 
4] be payable with the interim dividend of 10 per cent. 
ireadv declared in respect of 1928. It should, however, 
re recognised that owing to the fall in the price of tin the 
eturns have lately been on the down grade, the March 
profit of £4,300 Comparing with an average of about 
6,000 for the concluding months of 1927. Conse- 
ently, unless tin prices: recover, the present dividend 


ste can scarcely be maintained. 


Waihi—A concession on the part of labour last year 
vermitted the treatment of an increased tonnage of ore, 
he total of 232,900 tons including 31,700 tons from the 
and Junction preperty mined under the profit-sharing 
prrangement made in 1926. The additional revenue 
hus resulting was swollen by £45,800, a ‘‘ special 
amount obtained by reduction of bullion in process of 
reatment.’’ With sundries on much the same scale as 
before, the gross profit totals £136,400, as against 
£71,600. Taxes absorbed a little more and depreciation 
somewpiat less than previously. The dividends again total 
bs per share; the absence of any increase is mainly ex- 
plained by the duplication of the capital arising from 
ast year’s 100 per cent. bonus scrip distribution, the 
nal dividend being payable upon 991,800 shares. The 
balance carried forward, however, is £32,200, as com- 
pared with £3,250 brought in after deduction of £13,260 
appropriated towards the aforesaid bonus. During the 
year only 166,400 tons of new ore were developed ; conse- 
quently the reserves show contraction. The directors 
observe that in the past two years about 6,500 feet of 
prospecting by means of diamond drilling ‘‘ has not 
resulted in the discovery of any appreciable quantity of 
payable ore.’”? Recent results in the lower levels have, in 
fact, been ‘such that it is proposed to allow the water to 
rise to near No. 14 level. Thus the exhaustion of the mine 
may have to be faced within ‘‘a very few years.’? In 
lew of this circumstance, and with an accumulated ex- 
plration fund available, the directors have secured an 
option over what is described as an ‘‘ important alluvial 
proposition’ in Siam. Tests are now being made. 
eS 


Sow CAMPBELL Ruopes will preside at a meeting of the 
oo Colonial Institute at the Edward VII. Rooms, 
oe Victoria, on Tuesday, May 8th, at 8.30 p.m., when 
or Reginald Craddock will read a paper on ‘‘The Indian 


roblem, ”? 


A Butcarian Earthquake Fund has been opened in 


eae for the relief of those who have been rendered 

one by the earthquakes reported in our last issue. 
7 may be sent either to the Dowager Lady Boyle, 
quake Puna vee’? S.W. 7 (crossed ‘‘ Bulgaria Earth- 
pussex place, swiret to the Westminster Bank, 25 


(cuss ermerane iene iichdhnepeieeaeiniadliinciaai 


oes nel of the Royal Statistical Society will again, 
30. The a the Frances Wood Memorial prize, value 
On statisti cae will be awarded for the best investigation, 
or social ‘cal lines, of any problem affecting the economic 
Petitors ee of the wage-earning classes. Com- 
essays eel , less than thirty years of age, and their 
tatistical Gott © the hon. secretaries of the Royal 
than Octoha n=)? 9 Adelphi terrace, W.C. 2, not later 
ober 31, 1928. 
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UNITED STATES.—DISCOUNT RATES—FEDERAL 
RESERVE POLICY—STOCK MARKET SPECULA- 
TION—INDUSTRIAL CONDITIONS. 

(FROM OUR CORRESPONDENT.) 
New York, April 25. 

THE past week has resolved any doubts that may have 

existed as to Federal Reserve policy. In this period 

4% per cent. discount rates have been substituted for 

4 per cent. rates by the Reserve banks at Chicago, 

Boston, St Louis, Richmond, and Minneapolis; in addi- 

tion, the Reserve banks have continued to sell Govern- 

ment securities when the call money market showed signs 
of falling below the 5 per cent. level. The very general 
and well-justified opinion is that the other seven Reserve 
banks will lift their rates to the 44 per cent. level, 
although there is some difference of opinion as to 
whether the New York Bank will go on a higher basis 
this week. Altogether it is quite clear that the Federal 
Reserve authorities wish to obtain a measure of liquida- 
tion of speculative loans, and that they are proceeding 
vigorously with the measures that should bring liquida- 
tion. The statement of condition of the Reserve system 
as at April 18th showed that the banks had reduced their 
holdings of Government securities by another 
$38,000,000; the total remaining, however, of 
$340,000,000 is still $8,000,000 larger than at the 
corresponding date last year. The total volume of credit 
being extended by the system is $316,000,000 larger 
than a year ago. Meanwhile the report on brokers’ loans 
in this city for the week ended April 18th showed the 
surprisingly large increase of $135,000,000 to a new high 
record of $4,129,000,000. The gain over a year ago 
here amounts to $1,251,000,000, according to figures 
compiled by the Federal Reserve Bank. A noteworthy 
feature of the recent statistics of brokers’ loans is the 
increase in the loans placed for out-of-town banks. Some 
weeks ago attention was drawn to the fact that most 
of the recent increase in these loans had been for the 
account of ‘‘other’’—principally corporations and 
institutions; lately these loans have diminished—perhaps 
because of the industrial revival—while the out-of-town 
banks have sent in more than enough money to make 
good the loss. Under these circumstances the initiation 
of the higher discount rate policy by the out-of-town 

Reserve banks is quite natural. It still remains to be 

seen whether the Federal Reserve authorities can secure 

the liquidation that they apparently desire. The most that 
can be said on this point is that conditions are much 
more favourable for their doing so than at the time when 
the advance from the 3} per cent. basis to the 4 per cent. 
basis was made in January and February. Since that 
time the commercial demand for money has come up 
strongly, more gold has been exported, and the specula- 
tive use of credit has increased. The Reserve banks now 
seem to have a much better hold on the money market. 

Possibly the Federal Reserve authorities feel that if a 
liquidation of speculative borrowing is to be obtained, it 
must be done before the spring demand for money for 
business purposes falls off. Normally money rates tend 
to be lower after the first week in April. This year 
industrial activity has held up better during April than 
usual. The steel industry, after a record first quarter 
of production, maintained its pace remarkably well into 

April. Now, however, there are signs that the seasonal 

slackening is approaching. Production is easing slightly 

in certain districts, and steel prices are showing some 
weakness. The crest, apparently, has been passed. The 
second quarter of the year is generally the best one as far 
as motor-car sales are concerned ; it generally is, however, 
one during which motor-car output diminishes. Possibly 
Ford’s slow gain in operations may modify this tendency ; 
but there seems to be little reason for assuming that the 
seasonal tendency in money rates will be entirely 
obliterated | It will be noted that this line of reasoning 
suggests a conclusion that the current hardness in money 
is temporary. Such a conclusion has much to support it. 

If the Reserve Banks, by restrictive measures, secure 

liquidation, they may reduce discount rates within a few 
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months in response to an easier tendency in the open 
market. 

Speculation on the Stock Exchange has quieted down 
considerably. Trading on some full days has fallen below 
the 3,000,000 share mark. This slackening in activity 1s 
welcome, as the Stock Exchange ticker system had broken 
down so badly that the Exchange authorities found 
it necessary to make last Saturday an Exchange holiday 
in order to give overworked clerks a chance to catch up 
with the accounts. The tone of the market has been 
easier. There has been some liquidation, but the bull 
pools are still defending their positions, and the direction 
that the market will take is not clear. Earning statements 
for the first quarter are turning out to be rather better 
than had been expected. The United States Steel Cor- 
poration, which failed to earn its quarterly dividend of 
$1.75 a share during the last quarter of 1927, was able to 
show $2.11 in the first three months of this year. The net 
amount available for common dividends amounted to 
$15,027,000. The General Motors Corporation set a new 
high record for a first quarter with a net amount available 
for common dividends of $67,117,000, or $3.86 a share. 
The Steel Corporation’s mills ran at a high rate during the 
quarter, but the prices obtained were not so good as a year 
ago. General Motors, on the other hand, has never been 
sO prosperous. 








FRANCE.—ELECTION RESULTS—DEBT PROBLEMS— 
CABINET CHANGES—NEW CONVERSION LOAN 
—FOREIGN TRADE. 

(FROM OUR CORRESPONDENT. ) 
Paris, May 2. 

WuateEVER hesitations may be felt in regard to M. Poin- 

caré’s foreign policy, there can be no doubt he has scored 

a triumph at the General Elections for the Chamber that 

is received with satisfaction by all who realise how vital 

it is to Europe as a whole that French finances should be 
replaced as speedily as possible on a sound footing. There 
was a fear last week that the accidents of the second 
ballot system might produce ambiguous results that 
would perhaps foster a renewal of the party intrigues and 
purely selfish combinations that characterised the previous 
Legislature. The outcome of last Sunday’s contests, how- 
ever, has left the out-and-out supporters of M. Poincaré’s 
plans for financial restoration with a clear majority over 
all other parties. The figures show that for the next 
four years the Governmental majority will be dependent 
neither on the heterogeneous Radical Socialist party, with 
its ever-varying internal conflicts, nor on support from 
the dootrinaire Socialists on whom M. Herriot had to 

rely very largely when he assumed office after the 1924 

elections. 

The definitely Poincaré majority, independent of 
all question of financial restoration, may be regarded 
as 36 (324 against 288), which may amount to 100, at the 
lowest calculation, in the case of divisions concerning the 
application of the Finance Minister’s future financial 
proposals, by reason of the fact that at least 50 per cent. 
of the Radical and Radical-Socialist party may be de- 
pended upon to give him their support on such occasions. 
_ The American debt question, it has been tacitly agreed, 
is to remain dormant until after next November’s elec- 
tions in the United States. It will, in all probability, have 
to be taken up in earnest, however, during the first half 
of next year, in view of the fact that the amount of 
$400,000,000 owing by this country for the United States 
war stocks will become due for payment during 1929, 
unless it is absorbed in the near future in some general 
agreement providing for the payment of this and the other 
outstanding debt by annual instalments spread over a 
long term of years. The composition of the new majority 
may be expected to give added support for the arguments 
that have often been advanced here to the effect that, on 
the one hand, France owes nothing in the way of political 
debt to America, in view of the assertion that the money 
was advanced solely to further the common prosecution 
of the war by the Allied and Associated Powers; and 
that, on the other, if it is established the money was 
really advanced to France individually, then this country 
will have the sight, before making any definite agreement 
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for payment, to check the bill in itemised form 
any overcharges that may have been made. 

Whether M. Poincaré will be able to retain M. R-: 
as Foreign Minister, even if he felt it advisable t Brian 
remains to be seen. It has been suggested that : do 
if there is to be a reshuffling of portfolios, 4 Ne 
may decide to relinquish the Finance Ministry ‘a | 
stabilisation becoming an established fact and “ : 
control at the Quai d’Orsay. Already there is a on 

° ema 
that M. Herriot, who holds the post of Education Min 
ter in the existing Ministry, and M. Perrier, the Col il, 
Minister, shall be jettisoned now that the majority Pe 
no more need of Radical-Socialist support. M. eon 
Minister for the Interior, and one of the leaders of 
same party, is anxious, it is understood, again to take 
his old post as Governor-General of Indo-China. At thi 
morning’s sitting of the Council of Ministers it was ie 
cided that, as the country has plainly approved A th 
policy of the Cabinet, there is no need for the ¢ 
to resign in accordance with usual practice after a genera 
election. The resignation of M. André Falliéres, Mini, 
ter for Labour, in consequence of his defeat at the polls 
was accepted, and it is reported that he will be replace 
by M. Loucheur, who belongs to the Radical Left group, 

On Monday afternoon, within 12 hours of the resy; 
of the elections being known officially, M. Poincar 
cleared up all doubt as to the nature and date of jssy: 
of the new consolidation and conversion loan. His ap. 
nouncement, which took the form of a communiqué by 
the Finance Ministry, stated that on the following (Tuc 
day) morning the Journal Officiel would publish a Decree 
authorising “ an operation for the conversion into 5 pe 
cent. Rentes, redeemable in 75 years, of a part of th 
floating debt represented by advances from the Bank { 
France and National Defence Bonds, as well as shon. 
term Treasury bonds and Crédit National Bonds thi 
mature during 1928 and 1929.’’ The issue, the Decre 
announces, will begin next Monday, and will coftinue til 
a date to be fixed Jater. The issue price wil! be officialy 
announced during the present week, and is expected \ 
be fixed at go. 

Subscriptions may be made in cash; in Defence Bonis 
issued prior to April 21st last; in 1922 Credit National 
Bonds deposited for reimbursement on July 1st next; i) 
three, six, and ten-year Treasury Bonds, 1923 (ist anl 
2nd series; and in ten-year alienable and inalienable D- 
fence Obligations of the 1919-1929 type. Simultaneousi, 
holders vi the three, six, and ten-year Treasury Bond 
and ten-vear Defence Obligations just mentioned 1 
offered reimbursement on June 8th in anticipation ot the: 
due date. Holders must notify whether they wish © 
be paid off in cash or in the new Rentes, in default :! 
which their bonds will be exchanged for the new Issue 
All fresh money received in subscriptions will be utile! 
(after satisfying holders who desire to be paid off in cast 
towards reducing the debt due to the Bark of Franc: 
Part of the Defence Bonds exchanged will be passed » 
for discount by the Caisse d’Amortissement (as intimate! 
here last week), and the money thus obtained wil! als 
be used to pay off debt due to the Bank. poi 

The loan, it will be seen, is purely a consolidatins 
operation, and has been designed, not to furnish mores 
to the Treasury for current expenditure, but to reduce the 
debt to the Bank, and thus improve the currency situ 
tion ; and, on the other hand, to extend the policy of cot 
verting short-term floating debt into long-term — 
able debt. It is an indispensable operation towards a 
return to convertibility in gold, and marks a further * 
towards legal stabilisation. It is expected the new “4 
will yield between 7,000,000,000f and 10,C40,000,000!, he 
which it is anticipated a substantial proportion will ee 
scribed abroad. The outcome of the elections anc i. 
announcement of the new loan were received ed 
versal approbation by the Bourse, where on Moncay 
was a “boomlet” of more than usual magnitude 

The foreign trade returns for March indicate 2 a . 
1044 millions in exports and a rise of 204,59 vith # 
imports. The effect of this, taken in conjunction Wr 
deficit in January of 107 millions, is to nullify the i lat 
able balance of over 100 millions in February 
a net deficit of 211,400,000f on the exchanges for si 
three months of the vear. Exports during the 
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sled 4,318;909,0001, while imports amounted to 
ee pen The detailed figures for the first three 
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f the Totals evcoosee ee 252,941,000 
a Joe fis ceeeeeee| 1,196,766,000| 1,594,019, 397,253,000 
this Raw materials eoooce 4,381,790, 3,357,790, 

t Manufactured goods ..| 8,341,745,000) 7,807,000, 1%, 
bine Totals ....++++/ 13,920,301,000} 12,758,809, 1,161,492,000 
heral 


he figures show that during the first quarter of the year 
mports fell off by about 2 per cent., while exports 











“ opped over 8 per cent., as compared with the corre- 
aced ponding period of 1927. The diminution of imports was 







~ xclusively due to a reduction of nearly 873,000,000f in 
sul reign foodstuffs, purchases of which were exceptionally 
Weare rge last year owing to the poor harvest in 1926. At the 





yme time imports of raw materials and manufactured 
oods were nearly 620,000,000f higher. The drop in ex- 
rts was chiefly due to a falling off of 1,024 millions in 
reign purchases of raw materials, but the fall in exports 
manufactured goods also amounted to 534? millions. 











De 
the —_—_—_—_—ee 

k of 

ort. ERMANY.—COAL CRISIS—CREDIT—FOREIGN 

that TBADE POLICY —-INDUSTRY—BOURSE. 

Cree 


(FROM OUR CORRESPONDENT. ) 

, BERLIN, May 1. 
HE coal crisis continues. The decisions so far come to 
by the Ruhr Syndicate promise no remedy, but are 
erely attempts to mitigate evils which cannot be over- 
e. The all-round 8 per cent. increase in wages 
ided for by arbitration and compulsorily put into force 
y the Government cannot be resisted. The syndicate 
clares that it is impracticable to raise any of its coke 
nd briquet prices, and that it is practicable to raise coal 
ces of only a part of the quantity sold (that part sold 
non-competition districts). It holds that, in order to 
nsure ‘a reasonable profit,’’ the price of coal in these 
istricts would have to be raised by more than 8 marks 
er metric ton. But in the present condition of the coal 
arket and the present condition of trade generally such 
n increase cannot be thought of. The management com- 
ittee of the syndicate was therefore authorised by the 
tneral meeting to negotiate in Berlin for a price increase 
'thout binding it to any particular amount. An average 
ata s 2 to 3 marks per ton is expected, but the 
y © desires freedom to increase the prices of the 
sorts which are most in demand by more than that, 
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the © 1914 vary very much. While the general coal prices 


ides se 128, certain sorts are about 100 per cent. 
saat ie sdiad As ‘‘non-competition district ’’ prices 
a bert aan ‘. ee to compensate for losses on 
fe be eink e atter are to be drastically reduced—by 
we DM the ctcie _ decided. Probably about ‘one-third 
e bandoned Thi €s to “competition districts ’’ will be 

ould esi Is, the Frankfurter Zeitung estimates, 
bresent total a reduction of about 15 per cent. of the 
ange of 4s oars and would ultimately mean the dis- 
Mstead of ne ninloy’ nee for the present the concerns, 
suficient number faa lie men, would drop out a 


Mont 
Msually wena settlements brought a more than 


nd 30th the Pransrot for money. Between May 26th 
Mt. The wave’, an rate rose from 4}-64 to 8-o} per 
on the sida discount rate rose to 6] per cent., but 
being done in pedh back to 63. Very little business is 
merican Feder bills. The increases in various 
uence upon - Reserve Bank rates had no visible 
erm ered Petlin market. The condition of the 

''s market and of circulation (Reichsbank, 
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Paid-up © cet tee ae 
Reserve Fund end Undivided Profits ieetoes 


ii mm and Agencies: 
URMAH, CEYLON, STRAITS ENTS, 
CHINA, PORT LOUIS, MAURITIUS md DUTCH TAST Gee 


The Bank buys and sells Bills of Exchange, issu 
es Letters of Credi 
and Circular Notes, and transacts banking and agency business in 
connection with the East on terms to be had on application. 
Fixed Deposit Rates will be quoted on application. 

On CURRENT ACCOUNTS interest is allowed at 2 per cent. per 
annum on daily balances, provided interest for the half-year amounts 
to £1. JaMEs STevart, Chief Manager. 


Private Note Banks, and Rentenbanks) at the end of the 
first quarter of 1928, as compared with a year before, 
was :— 

(In Millions of Marks.) 


March 31, March 31, 
: 1927. 1928, 

Business credits ae and advances).. 25148 .. 2,926°8 

Whereof by Reichsbank ..............+: 20438 .. 2,7369 

+»  »» Private issue banks ...... -- 2083 .. 1899 

Gold and exchange holdings ............-. 2,1430 .. 2,208:7 

Whereof Reichsbank’s .........-eccee. 2,054-7 .. 2,1196 
Note circulation .......... Seeseeoceesese ee 6,222°2 
Reichsbank discount rate ........per cent. 5 7 
Day loans.......... binecetctces a S11 .. 70 
Month loans......cccsccccccesss 43 728 .. 7:89 
Yield of gold mortgage bonds ....__,. T14 4. = 7°66 


Although on the whole year ending March 31st 
interest rates have risen, they are mostly lower than at the 
end of 1927, exceptions being the Reichsbank’s discount 
rate, unchanged, and the yield on gold mortgage bonds, 
which is a little higher. The condition of business, which 
is good, does not indicate any considerable cheapening of 
money. 

Home loans (not including mortgage bonds) in April 
totalled 186 million marks. This year borrowing at home 
has increased from month to month, but in April a great 
part of the subscriptions to the home loans came from 
abroad. The municipalities, which are cut off from 
foreign borrowing pending the termination of the Loans 
Advisory Board’s Inquiry, have been borrowing heavily 
in the home market by issuing Treasury bills with lowish 
nominal interest rates and with premiums on repayment 
or with options on 7 per cent. long-term loans, to be later 
concluded. Reckoning the Railways Corporation issue of 
February and the considerable mortgage bonds issues, it 
is estimated that around 1 milliard marks has been raised 
at home this year so far. Foreign loans in April totalled 
only 70 million marks, as against 180 millions marks in 
March. The total borrowing from abroad in the first four 
months was 445 million marks, as against 91 million 
marks in the corresponding months of 1927, when the 
official anti-loans measures were still in force. The Loans 
Advisory Board, it is understood, is about to sanction the 
first instalment, $25,000,000, of a joint municipal foreign 
loan. The larger towns will obtain sanctions to borrow 
independently. 

The official wholesale prices index number for April 25th 
is 139.9, aS against 139.6 on the 18th. The number of 
unemployed drawing insurance pay declined from 
1,010,000 to 845,000 in the first half of April; the number 
diawing ‘‘ crisis relief ’* from 197,000 to 182,000. This 
leaves the total number of unemployed 1,027,000, as 
against 1,599,000 on January 15th. The trades union 
returns show that the improvement is not confined to 
those segsonal industries which always stagnate in winter 
and revive in the spring, but is also in the metal, machi- 
nery, electrical, and other non-seasonal branches. The 
Institute for Study of Trade Statistics holds that the 
present good business conditions are due in part to the 
revival of export trade. It expects a further improvement 
in exports and a decline in raw material imports. The 
Dresdner Bank considers the weakening of the industries 
producing for consumption, in particular textiles and 
footwear, and the strength of those branches which turn 
out means of production, are the two characteristic fea- 
tures of the present trade movement. The growing 
opinion—based not only upon industrial. reports, but also 
upon credit and Bourse movements—!s that the predicted 
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reaction from the great ——— of 1927 will be less 
marked than was ex . 

The Reichswirtschaftsrat has presented to the Govern- 
ment its views on the World Economic Conference of 
1927. It approves emphatically the recommendations of 
the Conference, in particular seeing’ an evil in post-war 
ultra-Protectionism, and holding that present economic 
difficulties may be overcome by greater freedom in the 
international exchange of goods and by the accompany- 
ing better international division of labour. In considering 
the position of Germany, the R.W.R. considers that the 
inflow of foreign capital ought not to be artificially im- 
peded. Germany must pursue a policy calculated to foster 
export, most of all a policy which avoids higher import 
duties. At the meeting of the Bank fuer Industrie- 
Obligationen, the President of the Supervision Board, 
Herr Krupp von Bohlen-Halbach expressed himself rather 
pessimistically about the Reparations transfers question. 
The cash transfers, he declared, have been so far 
‘‘ abnormal and misleading,’’ because they originated in 
borrowing, and they have given a false picture of the 
position of Germany as a payer and of foreign countries 
as payees. In the past weeks there have been severa) other 
authoritative utterances of this kind, but none of them 
refer to the exceptionally rapid increase of German exports 
since the Dawes Plan was framed. 

The iron and steel market is again suddenly active, 
owing to fear of a price-rise as a result of the expected rise 
in coal prices. The Bourse was closed to-day. Stocks 
continued firm until the end of last week. The Deutsche 
Bank’s monthly report expressed the view that the Bourse 
upward movement which began in the last week of March 
was due to a sound technical position. The Frankfurter 
Zeitung’s stocks index (100 as average price of 1926 being 
basis) shows for April 27th 143.12, as against 141.91 one 
week earlier and a high point of 177.46 on May 2, 1927. 

—K—X———___= 


SWEDEN.—AN ECONOMIC SURVEY — LABOUR 
TROUBLES AND INDUSTRIAL CONDITIONS — 
EXPORTS—MONEY AND BANKING. 

(FROM OUR CORRESPONDENT. ) 
StockHoLm, April 20. 
Economic developments in Sweden during the first 
quarter of the year naturally bear the impress of the great 
labour disputes, which affected the most important indus- 
tries. The great trial of strength began with the lock- 
out in the pulp industry at the turn of the year, a step 
which was emphasised by lock-outs in the sawmills on 

January 30th and in the paper mills on March 5th. Simul- 

taneously a conflict had raged in the ore fields from 

January 23rd, in which not only the Central Swedish, but 

also the Lapland mines, went on strike. After con- 

tinuous negotiations peace was restored during Easter in 
the three first-mentioned industries. In the mines, how- 
ever, work is still at a standstill, and the mediation 
commission was forced last week to abandon its efforts to 
settle the dispute. 

It is obvious that such serious conflicts must have im- 


portant consequences, and with each month that has: 


passed a decided weakening of the economic position has 
disclosed itself, which will certainly be visible in these 
three industries long after the settlement. Neither cau 
its seriousness in relation to the strike in the mines yet 
be measured. Whilst the Svensk Finanstidning index of 
production in the last months of 1927 reached the high 
level of 120 (1923-24 = 100), it fell in January 1928 to 
83, and in February to 70. The figure for March, when 
it appears, will probably be equally low. Similarly the 
returns of export trade show a marked adverse balance 
of trade. In January the excess of imports amounted to 
Kr. 39 millions and in February to Kr. 46 millions. Al- 
though the March figures are not yet published, it is 
possible from the figures of volume for last month to 
estimate the import surplus for the first quarter at about 
Kr. 125 millions. Since in the same period last year 
—when conditions were very favourable—the excess was 
only Kr, 56 millions, the balance of trade for the three 
months is worse by about Kr. 70 millions. 

This setback is due primarily to a decline of exports 
in those industries in which labour disputes have pre- 
vailed. The total shipments of iron ore by the Granges- 
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berg Company thus fell from 2.08 mill 
first quarter of 1927 to 1.17 million cae ere, IN the 
sponding period of 1928. Exports of pulp similarly ¢o 
from 112,000 tons to 50,700 tons dry weight, of d 
from 340,000 cubic metres to 257,000, and Bethe, 
97,000 tons to 74,000 tons. The pressure thus exer a 
on the balance of trade has been further emphasised 

two circumstances which have played an important y 
The comparatively poor harvest of 1927 Considerab| i 
creased demand for imported grain. Though tem a 
embarrassing, this last circumstance should, however 
in the long run prove of serious disadvantage. The wp 
bability is rather that the increased imports of 
materials and semi-manufactured products will praduah 
react upon the export figures, and it is a very importan 
consideration in this respect that the so-called “ quality" 
industries are very profitably engaged, and have shown 
up to the present, most satisfactory export figures, | 


In the exchange and money market the effects of ti 
above-mentioned labour disputes have been as marked x 
in the balance of trade. Winter and spring are iy 
Sweden, owing to pronounced seasonal variations in Outs 
put, normally periods in which the balance of trade j 
passive, the balance of payment becomes unfavourabh 
and the exchange is weak. This year, however, this 
seasonal phenomenon has been sharply accentuated, sing 
the demand for foreign currencies was considerably 
greater than usual, partly as a consequence of reduce 
exports, and partly as a result of increased imports. |) 
January the adverse balance of payments kept wits 
Kr. 30 million, in February it ‘had risen to Kr. 35 million 
and -in March, when the labour disputes were in {yl 
swing, to Kr. 70 million. In other words, the total fy 
the first quarter was worse by Kr. 136 million, whereas 
the normal amount, as, for example, in 1926, Was kr. 4 
million. Movements of capital have played a very smal 
part in comparison with last year, when there was: 
very considerable import of capital, arising from sds 
abroad of Swedish stock. There is, however, reason to 
assume similar imports this year also, for there ha 
been a very successful issue of Skefko shares in Sweden, 
and a large parcel of Separator shares has been into 
duced in Geneva and Amsterdam. 

Nevertheless, the most marked feature of the period ha 
been a progressive worsening of the balance of paymet 
and a gradual weakening in the Krona exchange. Sim 
taneously there has naturally appeared a more and mot 
marked tightness in the money market. During Januay 
and February demand for credit was confined witht 
moderate bounds, but in March there was an une 
pectedly sharp rise. The volume of credit, i.¢., the loa 
surplus of the business banks, including their rediscout! 
ing at the Riksbank, was swollen by Kr. 120 million, atl 
for the first quarter there was an increase of Kr 
million, whereas in the corresponding period of 1926 ther 
was a reduction of almost Kr. 100 million. (The y# 
1927 is unsuitable for purposes of comparison, owing ® 
imports of capital.) It is obvious that under such 
tions the discount question should have been acute 
some time. The rate which has ruled since the we 
the year, 3} per cent., is in itself clearly low under 
circumstances, and pressure on the exchange ma} os 
ceivably force a raising of the rate. In this omy 
may also be mentioned the effects of the raising of ra 
in the U.S.A., of which news comes to hand at 
moment of writing. 


It might have been expected that the nr 7 
described above would have exercised a depressing — 
ence on the Stock Exchange. On the whole, howe 
this has not been the case. In the month of Januar, 
spite of the labour conflicts, shares on the —_ wn ' 
not less than Kr.174 million, an increase whic a 
paralleled by any month in 1927. When the e e 
reaction came, only towards the end of February, 
not the labour disputes, but outside influences, ™ 
the main brought about a fall in values, wh! the same 
month amounted to Kr. 85 million. March _ 

The continued depression in the beginning cerns, 
was specially marked in the Kreuger con he major) 
result of the continued fall in London, whilst t When the 


of other shares maintained themselves well. the shat 
reverse movement set in in London it vic fy recov red 


quoted on the English Stock Exchanges w 
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whilst the tone in other securities remained 


ks to the mediation in the labour dis- 
ements of the Stock Exchange resulted in 
ner rise Of Kr. 112 million; so that for the first 
Dber furt ‘he level was raised by Kr. 201 million, in com- 
a aed ith Kr. 112 million for the same period in 1927. 
Ise arison ynsequence of the labour troubles, the pressure 
Uby , a OO means as yet overcome, yet there is no reason 
ar. ae gloomy view of developments in the immediate 
Y I. D 
arly - —_—_— 
y NOt 
pr 
raw 1R1A._GENERAL CONDITIONS—EXPORT AND 


OW NDUSTEY __ PRE-WAR RENTES — BANKING 


BBSULTS. 
(FROM OUR CORRESPONDENT.) 
Vienna, April 19. 


economic and financial circles people are ‘following with 
een interest the news concerning the progress in the 
merican House of Representatives of the Bill relating to 
Out e holding over of the relief claims, which will create the 
rimary condition for the contemplated emission of the 
ew Investment Loan. It is expected that this loan will 


this ing about an improvement in the tone of things, and 
ince ocure important orders for industry. If, however, the 
ably eotiations are carried on at the same slow pace which 


1s so far characterised them, it is questionable whether 
e loan will be floated before summer. The Ministry of 
inance is, it is true, in possession of considerable sums 

ready money, but it is collecting taxes with increased 
sour, and this is being seriously felt by the country’s 
nomic life, which has to contend with a great number 
f worries. Further, the provinces, municipalities, and 


r. 46 e authorities, which prescribe the social imposts, find it 
m ecessary to resort more frequently to distraint in order 
aS 4 > gather rates and taxes. As far as the masses of the 
sales sople are concerned, their impoverishment is illustrated 
Nn to y the fact that the chief pledge office, the Dorotheum in 

enna, has for years not had so many pledges in deposit 
den, it has at present. There are 1,300,000 objects in 
nto» awn at this office, and the total of the loans is 41.2 million 

hillings. This level is 240,000 pledges and seven mil- 
has on schillings higher than that of December 31, 1926. 
met he impoverishment of the middle classes, apart from 


egular employees, has increased greatly. 
The number of bankruptcies and insolvencies, on the 


uary her hand, is keeping within bounds. Though an im- 
hin portant firm here and there has collapsed within the last 
nese tw months, these cases have been results of the crisis. 
loan he difficulties faced by these concerns are not due to 
unt: ses within the last year or two, but date from earlier 
and imes. It was not possible to hide them any longer, 
13 d the inevitable process of rehabilitation was thereby 
het Re’stened. The liquidation of these firms furnished a num- 
year er of surprises. For instance, it soon became evident 
gi at the reputable banking house of Nagel and Wortmann, 
yn hich several months ago declared itself insolvent, would 
for hot Pay 33 per cent., as creditors at first assumed, but 
nd @immeerdly 15 per cent. On the other hand, there are clear 
the ns of improvement in individual branches of industry, 
cut med the balance-sheets of some companies have permitted 
tion rise in the dividends. It must also be noted that the 
_ _ have, after their experience of recent years, exer- 


: 4 more exacting control over the concerns in which 
y are interested, and have taken measures to ensure 


ents we a better profit is derived from them. They have 
nf “n urged forward in this policy by the circumstance 
uth hat their own holdings of ind ‘al sh h : ed 
ad wing to the f gs of industrial shares have increas 

;, ih ind 4 € tact that the public has been selling heavily, 
oy batches a trusts, to whom they have handed large 
OR hich boon tteS insist upon better dividends than those 
ce sible ¢ ave been paid in the past. When it is again pos- 
“ ake ‘ssue shares, Austrian industry will be able to 
ho * important step in the direction of financial re- 


the very by using t 


he proceeds of the new issue to off 
e 

- . oa _ banks, for industrial concerns cannot ae 
. blipations pay 12 per cent. interest on their outstanding 
. provement WPaiage iron industry shows considerable im- 
ie Besellschaft for the biggest works, the Alpine Montan- 
aft business frig d Setting greater support from its German 
red branch and uo: This is offset by a decline in the textile 


the machinery industry. 
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Export trade shows signs of betterment in but few 
directions. It was very unfavourable in January, and 
though thin i ee net ; 

g &s were better in February, foreign trade for 
the first: two months of the present year showed a deficit 
of 160 million schillings, as compared. with 1 52 millions 
for the corresponding period. of the year 1927. Trade 
with Germany is increasing greatly. While Austrian ex- 
ports to Germany amounted in the year 1926 to 202 million 
schillings, they roge in 1927 to 370 million schillings, and 
during the first two months of the current year they 
reached 75 million schillings. With the change of season 
unemployment is diminishing, and at present the register 
shows 198,000, which is 15,000 below the figure for the 
Corresponding month of last year. The Austrian hotel- 
keepers have spent considerable sums on improving their 
establishments as they are looking forward to a great 
influx of foreign visitors during summer and autumn. For 
the Singing Festival alone 130,000 persons require ac- 
commodation. Trade with Russia is a source of constant 
disappointment, and, though various electrical firms, auto- 
mobile works, and machine factories have received im- 
portant orders, these do not come up to expectations. 
Industrialists complain that prices are forced down to a 
very low level; indeed, the business is accepted only be- 
cause other prospects of export are lacking, and because 
the assumption of responsibility by the Municipality of 
Vienna in regard to Russian obligations removes risk 
of heavy losses. It is hoped that the trade-treaty 
negotiations which have begun in France will stimulate 
commerce with that country ; on the other hand, however, 
increased imports of French automobiles are feared. The 
French request for modification of various duties on 
textiles is meeting with strong opposition, because such « 
concession would automatically benefit Czechoslovakia. 


Great significance for the possessors of Austrian pre- 
war Rentes, which have neither a metal clause nor a 
nominal value in a foreign currency, attaches to the Con- 
ference to be held in Rome next month. It is a question 
of the various Kronen Rentes (Mairente, Julirente, 
Februarrente). Foreign holdings of these obligations are 
also relatively big, and amount to 31 per cent. of the 
Mairente, 8.4 per cent. of the Februarrente, and 30 per 
cent. of the Austrian Kronenrente. The subject to be 
discussed at this conference is the valorisation of these 
securities, the division of the debt among the various 
States of Succession having already been completed. 

The chief financial event of the period under review is 
the publication of the bank balance-sheets as prescribed 
by law. The Bodencredit-Anstalt issued its balance-sheet 
in the preceding month, and now those of the Escompte- 
Gesellschaft, of the Bank-Verein, and, finally, of the 
Credit-Anstalt, have followed. A characteristic feature 
of all three balance-sheets is the fact that the banks are 
constantly devoting more attention to foreign business. 
On the strength of their domestic business the big banks 
could hardly declare a dividend. However, the three 
banks which have now published their balance-sheets have 
done very well abroad. The Bank-Verein is distributing 
the same dividend as last year—namely, Sch.1.8. Half 
of the claims of the bank against its debtors are in schil- 
lings, while the other half are in foreign values. About 
4o per cent. of the creditor accounts of the bank are 
made out in schillings. There is a marked increase in 
the item of realisable securities at the Bank-Verein. Some 
45 per cent. of the obligations are covered by completely 
liquid assets, as against 42 per cent. in the last balance- 
sheet. The Bank-Verein has very heavy overhead ex- 
penses, because it has 51 branches, and this decentralised 
management of the business necessitates the employment 
of a great number of clerks. The big, deal which the 
Bank-Verein concluded through participation in the dollar 
loan of the Municipality of Vienna will appear only in 
the balance-sheet for the year 1928. The Neideréster- 
reichische Escompte-Gesellschaft is again distributing a 
dividend of Sch.1.50. This bank, too, has been doing 
more business abroad in conjunction with foreign friends. 
The Escompte-Gesellschaft is the only one of the big 
banks which has no complex of branches, and its over- 
head charges are, therefore, lower than those of the 
other institutions. The Oecsterreichische Credit-Anstalt 
has a turnover in schillings almost as large as that which 
it had in gold kronen before the collapse of the monarchy. 
Its dividend is once more fixed at four schillings. It 
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reports a marked increase of clients, and this is illustrated 
by the circumstance that, in spite of the reduction of 
interest and commission, the profit from these sources 1s 
higher than in the preceding year. As far as taxation, 
expenses, and salaries are concerned, the fact 1s eloquent 
that, of the gross profit of 45 million schillings, salaries 
alone account for 20.8 million schillings, rates and taxes 
5-9 millions, pensions 4.4 millions, and expenses 3.5 mil- 
lions, while the net profit amounts to less than a quarter 
of the gross profit. All the banks report complete cessa- 
tion of the emission business, as the Stock Exchange 1s 
stagnant. On the other hand, the industrial concerns in 
which they have interests show greater animation, which 
enables them to declare much higher dividends. On the 
Stock Exchange itself, however, there is no sign of im- 
provement. 
—_—_—_—_—_—— 


NOR WAY.—TBE RETURN TO GOLD—PROBABLE 
EFFECTS—FORBIGN TRADE. 
(FROM OUR CORRESPONDENT.) 
TronpujeEM, April 27. 

Norway’s return to gold, an event which was commented 
upon in the Economist for April 21st, quite naturally con- 
tinues to form the chief topic—not only in the Press but 
also among the public in general. The Order in Council 
which was issued by the Government on the 16th instant 
contained the following decisions :—({1) That the Order in 
Council ef March 19, 1920, whereby the obligation of the 
Norges Bank to redeem its notes with gold is temporarily 
suspended be cancelled as from May 1, 1928. (2) That the 
embargo against the export of gold from Norway accord- 
ing to the Law of August 18, 1924, be temporarily 
repealed as from May 1, 1928, as far as those countries 
are concerned who are on a gold standard and permit 
the free export of gold to Norway. (3) That this Order 
and the report prepared by the Department of Finance and 
Customs be put before the Storthing. 

In the Committee of Finance, by whom the question 
was prepared, there was some disagreement of opinion as 
to the date for putting this measure into operation, and 
the Labour member of the Committee even proposed a 
stabilisation of the krone at a rate of 24s to the £. At 
the time of writing the proposal is still under discussion 
in the Storthing, but there can be little doubt that the 
Order will be carried, in spite of the resistance of the 
Labour party and some of the Agriculturists, who are 
opposed to a gold krone on account of the higher value it 
will give to bank deposits, bonds, and other passive 
capital. 

During the days when the deliberations of the Finance 
Committee were not known the exchange market was 
somewhat unstable, and to a certain extent traders covered 
their requirements in order to insure against all contin- 
gencies. Otherwise, there has been a slow but steady 
appreciation of the krone, and this movement has been 
going on without regulating steps on the part of the 
Norges Bank. 

It is now officially announced that the Centralbanken 
for Norge will not be reconstructed, and the bank has 
therefore entered into liquidation as from April 26th. A 
preliminary dividend of 25 per cent. will be paid imme- 
diately to old creditors, and further dividends will be 
received as the liquidation goes on, but it is a matter of 
course that this procedure will require many years in view 
of the large and widespread business engagements of this 
important bank. 

The bank return of April 23rd indicates an easier 
position of the money market than the previous statement, 
and especially when compared with the statement of 
April 7th. The note circulation continues to contract, 
and loans and advances during April have diminished by 
nearly 28 million kroners. It remains to be seen what the 
effects will be of the decision to readopt the gold standard, 
but if the present favourable development continues there 


te be some possibility of a further reduction of the bank 
rate. 3 
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The figures of our foreign trade for March rey 
excess of imports over exports of about a" million L.- 
which is equal to the deficit for the three first m roner, 
1927. Imports amount to about 99 million 4 
against 76 million in March, 1927, while exports er, 
gate 72 million kroner, which is an increase of 6 “gers 
kroner compared with the same month last hie. 
bond and share market is quiet, with perhaps a § The 
tendency in Government bonds, presumably a in - 
of the anticipated effects of the reintroduction of a 
redemption. gol 
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JAPAN.—BUDGET  ESTIMATES—BANKING in, 
GANISATION—A QUARTER'S TRADE. 


(FROM OUR CORRESPONDENT.) 


Tokio, April 6, 

Tne Budget estimates for 1928-29 were _ publish 
on March 24th. Expenditure estimates totalled 
1,704, 200,000 yen, including supplementary estimates, 
against estimated revenue Of 1,529,036,000 yen. Of th 
deficit, 64 million yen is to be met by a new loan, and the 
rest by the previous year’s surplus. The new estimats 
show a reduction of 54.7 millions upon the financial yey 
just closed, and of 7o millions upon the estimates whid 
fell through owing to the dissolution of the Diet. Thisis 
the working Budget, which, in the absence of the egi. 
mates approved by the annual session, has been framed, 
as is authorised, on the lines of the Budget for the pr. 
vious year within the sums voted last year. The este 
mates, therefore, need no Parliamentary sanction, excep 
supplementary estimates, which provide for only a ven 
few inevitable items, such as the Coronation. Fearing te 
possible defeat over Government measures, it is unie 
stood, the Government has purposely avoided budgeting 
for its controversial programmes in the Finance Bill tok 
presented to the Diet, which will meet next week ina 
short session. 

The post-crisis banking reorganisation has made rather 
good progress. According to the Treasury report jus 
published, of 37 banks which suspended payment dunn 
the monetary crisis of last spring 14 have been reopend 
for business, one has been liquidated, three have sil 
their business to others, five have been amalgamated ino 
the Showa Bank and others, two have arranged with thet 
creditors and are ready for reopening, and the remainig 
12 are as yet unable to readjust their affairs. But thot 
banks which remain unreorganised are all (except om) 
small country institutions, whose total deposits amount 
58 million yen, out of 566.6 millions held by all th 
defaulting banks. The major portion of the earthquake 
bills held by the defaulting banks, which totalled #5 
millions, has been retired. The unretired bills now amouti 
to only 6 millions out of the grand total of 184 milions 
Under the Emergency Loans Act 69 banks borrowed 2 
millions from the Bank of Japan for the purpose 
reorganisation or consolidation. There were 134 bath 
amalgamations during 1927, and 22 during the firs 
quarter of this year, and some 80 more are expected, pro 
sional agreements to the fusions having already ~ 
arrived at. Besides the amalgamations, a few Tokio 
Osaka banks have recently decided to close their 7 
branches or transfer their branch business to mor 
way of partial reorganisation. It must be noted 10 ei 
ing that, besides the financial shake-up, the new a 
Act, which came into force on January rst, has give" 
impetus to the amalgamation movement. call 

The foreign trade returns for March can be const 
fairly promising. Imports at 218,638,000 oe d 
8,658,000 yen lower than in the corresponding “gr a 
last year, while exports at 169,132,000 yen are saint , 
yen higher, the excess of imports over XP! 
49,506,000 yen being thus 26,043,000 yen lower. ugah 
decline in imports is accounted for by raw arn 
oil cake, rice and wheat, while the expansion a oe 
occurred rather proportionally almost through te" 
list. The adverse balance during the first ea ve 
year is 39 million yen lower at the comfortable an fot 
137 millions. A comparison of the value "8" 
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h and of the first three months of this year and last is 
farc 


jot Seen Mowrs of Marcu. 
(000's omitted.) 
Increase (+) or 


1927. 1928, in 1928, 
Yen. Yen. Yen. % 
227,296 ee 218,638 o- 8,658 o™= “7 

ye 153.747 ., 169,132 .. + 15,385 .. + 100 
yc of imports over 


grperts .-eeesoneecere® 74,549 ee 49,506 o- 25,043 eo—= 547 


Tunez Montus Enpep Marcu Slst. 
996 .. 611,630 .. + 4,634... + 07 
430,269 .. 474,298 .. + 44,029 .. + 102 


176,727 ee 137,332 eo = 3,395 o- 22:3 
exports «+ 


re Imperial Government Railway’s net receipts for the 
ar ended March 31st totalled 483,720,000 yen, which 
xceeded the original estimates by 4.9 millions and were 
s.5 millions greater than in the previous fiscal year. The 
r exchanges have made a very sharp recovery since the 
tter part of last month. The Tokio Electric Light Com- 
unv’s loans to be placed at New York is understood to be 
rimarily responsible for the rise. The Bank of Japan’s 


ports eorscesceoesee 


sports 
of imports over 


holesale index number for March remained unchanged 
t 233.88. A sharp rise in cotton yarns was entirely offset 
, declines in sugar, rice, and several other articles. 


Books and Publications. 
THE CORNISH MINER.* 


HERE are few pages of economic history which hold 
ore romance than is contained in the records of Cornish 
ining. From, the period, towards the close of the six- 
enth century, when the exhaustion of the alluvial 
eposits led to the supersession of the old-time 
streamers’? by underground ‘‘ miners’’ proper, the 
dustry has suffered a singular succession of dramatic 
eversals of fortune. Reduced to a low ebb by the water- 
ygging of shafts, gradually deepened as the seventeenth 
century wore on, between 1700 and 1775 mining in Corn- 
all enjoyed a spell of renewed activity, as the exploita- 
fon and sale, at steadily rising prices, of hitherto 
eglected copper lodes, supplemented, and largely sup- 
lanted, the output of tin. Then came a disastrous depres- 
ion. The temporary flooding of the copper market in 
775-85 by an enormous production of cheap ore from the 
rarys Mine in Anglesey was followed by the widespread 
ubstitution of china for pewter in household use and a 
vere contraction in the demand for tin. With copper 
nd tin at starvation prices, many mines closed, and 
nemployment breeding hunger and despair among the 
ining community, Cornwall in 1790 presented a gloomy 
cture. Yet the wheel of fortune was soon to turn full 
cle. By 1800 the copper output of Anglesey had greatly 
clined, copper prices had risen again by over 50 per 
tat., and for the next half-century Cornish mining rose 
bn a flood tide of prosperity, which continued—until the 
os brought the development of the Rio Tinto and 
oa mines—to rest predominantly on copper. 
cs 38 copper output attained the figure of 151,000 tons, 
2 7,000 tons of tin. With the advent of overwhelm- 
S oaee Competition in copper from the late ‘sixties 
Seas the tendency of Cornish copper ore to 
n Cornwall a an average depth of 1,000 feet, the mines 
Wves to the vee to close down or to adapt them- 
apital im an neg of tin from deep levels. Lack of 
. niniar: € : € transition, and during the ’seventies 
a chunig ees ation diminished by 24 per cent., while 
urther severe in prices during the ‘nineties caused a 
met hance ooeenne in the industry, whose develop- 
Dn the ey was destined to be dependent wholly 
© of the men = tin. In his admirable account of the 
he davs of the oo 0 have worked the Cornish ores from 
» the present . rst Charter of the Stannaries, in 1201, up 
tal insigh ay, Mr Hamilton Jenkin has written with 
Solated 2d love of his subject. A nity as 

rated and personal j ubject. community 
ners of th nal in character and customs as the 
— € South Wales coal valleys, the Cornish 
wl Uarnish Miner." By A, K. Hamilton Jenkin, M.A 
Qwin. rs 6d net, mm is 


Allen 
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‘‘tinners’’ waged throughout the centuries a struggle 
against heavy odds. The forces of Nature and the = 
tions of landlords and middlemen conspired to keep them 
down to the level of bare subsistence. In 1 586 we read 

the common wages is but £3 a year,” and, though at 
the end of the 16th century the Crown endeavoured to 
relieve the ‘‘ tinners "’ of their bondage to the monopolist 
merchants by granting them loans at low interest rates, 
average earnings per worker a hundred years later are 
believed to have been only £5 per annum. As late as 
1838 £2 per month appears to have been a common wage. 

To his description of the organisation of work, under- 
ground and in the ‘‘ blowing houses,”’ Mr Jenkin brings 
a wealth of knowledge, and keeps an excellent proportion 
between the technical detail of mining and an account of 
the social conditions of the miners. Strong individualists in 
their outlook—though their system of ‘‘ Doctor’s Pence ”’ 
in the 18th century was a curious anticipation of modern 
social insurance—the Cornish miners are presented as a 
rough but loveable people, turbulent in such times as the 
‘“‘ Hungry ’Forties,’’ but friendly to strangers, and not 
ill-disposed, despite consistent poverty and unhealthy 
working conditions, to their employers. When we read 
that the erection of the first lighthouse on the Lizard was 
denounced locally as an attempt to deprive Cornwall of 
“* God’s blessings,’’ and that Parson Troutbeck, an early 
19th century divine of the Scilly Isles, felt constrained 
to add to the Litany : ‘‘ We pray Thee, O Lord, not that 
wrecks should happen, but if any wrecks do happen Thou 
wilt guide them into the Scilly Isles for the benefit of the 
poor inhabitants,’’ we are disposed to view charitably 
this attitude towards ‘‘ the peculiar harvest of the sea,”’ 
if only for the reason that in their idiosyncrasies, failings, 
and merits the Cornish miners have afforded Mr Jenkin 
the material for a book as entertaining as it is instructive. 


BOOKS RECEIVED. 


(Brief mention of a book in this column does not necessarily 
meen that it will not receive fuller notice in a subsequent issue.] 


Principes de Science des Finances. Par Francesco Nitti. 
In two volumes. (Paris) Marcel Giard, 16 Rue 
Soufflot. roof. 

In these two volumes, which between them run to about goo 
pages, Signor Nitti, formerly Finance Minister and Prime Minis- 
ter of Italy, delivers a profound thesis upon the theory of national 
finance and its practice by the leading nations. The work is in 
the French language, having been translated from the Italian by 
H. Stefan Freund. 

The Tragedy of Greece. By S. P. P. 
Translated by E. W. and A. Dickes. 
Foreword by Cyril Hughes Hartmann. 
Kegan Paul, 68-74 Carter lane. 15s net. 

A detailed defence of the conduct of Greece during the great 
war. The author has drawn much of his material from original 
diplomatic documents in the archives of the Greek and French 
foreign offices. A remarkable story is told of propaganda enormities, 
and the book is clearly written and full of dramatic interest to the 
English student of war history. 
La Bourse de New York. Par Jacques Freidson. (Paris) 

A. Pedone, 13 Rue Soufflot. = 2 a 

A French history of the New York Stock Exchange, bringing 
us up to modern days, and tracing the growth of Wall Street as an 
international market. 

Hibernia or the Future of Ireland. By Bolton C. Waller. 
(London) Kegan Paul, 68-74 Carter lane. 2s 6d 
net. ‘ te 

A bright addition to the interesting little series To-day and To- 
morrow,” of which we have noted previous volumes in these 
columns. Can be read in an evening with pleasure and in- 


struction. 
General Average Law and Rules. By Sanford D. Cole. 


(London) Effingham Wilson, 16 Copthall avenue. 
s net. 4 es ot 

A mae text-book on a specialised subject aiming at assisting 

merchants and shipowners, who often have the question of the 

‘* general average” thrust upon their attention, but cannot be 

expected to have the detailed knowledge possessed by the average 
adjuster. aa 

Pitman’s Technical Dictionary. Compiled by Ernest 

Slater. In fortnightly parts. (London) Sir Isaac 

Pitman and Sons, Limited, Parker street, Kingsway. 

6d net. Saye 

This technical dictionary concerns itself with engineering and 

industrial science, and is ublished in seven languages. It is to 

be completed in about 36 fortnightly parts, and Parts I, and Il., 

which are before us, are sufficient to show that the series will be 


Cosmetatos. 
With a 
(London) 
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been paid to electric lighting shares, Bourn 
ening a new high level on a bonus amaon Pocie 
Midland Counties have been bought on rumours af” tik 




















a very useful reference work to all who are concerned with these 
subjects. ; ; 
Empire Consols. By J. F. Darling. (London) Sir Isaac 


| rs TS of an 
i and Sons, Limited, Parker street, Kingsway. | for control by qutside interests. A heavy Conti 
eee n ’ , ’ has been received far Swedish Match Sane, Seneas artific 
This pamphlet is a reprint of an article appearing in the NE ee ene eras eee OR Ceperts of faou 


developments overseas. Among other textile 
company shares have reflected the unfavourable tu atten 
negotiations between masters and men, J. and P. Coats 1 the 
ing a relapse, but better conditions in Dundee have ; — 
a demand for Jute Industries preference. The frre, 
group has been easier, but Marconis have improved. sh. 
shares have been steady, Royal Mails responding to riage 
creased dividend. Selling has taken place of moter sha” ™ 

Oil shares have advanced, French interests buying fe 
especially of Mexican Eagles. The rubber market has _ 
shown a stronger tone, brokers finding difficulty in fin 
buying arders for the shares of certain companies with ie 
production costs. Tea shares are firm on improved prices in 
the commodity. French buying has influenced the met 
market, causing sharp rises in many South Africans. Te 
shares have been quiet and irregular, despite a rise in the ad 
of the metal. Rio Tinto’s have advanced on home and Con 
tinental inquiry. 


National Review for April, 1928, in which Mr Darling propounds 
one aspect of a theme on which he has written prolifically in 
recent years. ; 

The Bankers’ Magazine. May, 1928. (London) Water- 
low and Sons, Limited, London wall. 2s 6d net. 

As well as the usual features the May issue contains articles 
on “‘ £ and the $,”’ by V. G. Wasgold; ‘‘ Instalment Buying,” 
Frank Morris; and ‘‘ Connection between the Prices of Com- 
modities and the Prices of Securities,” by E. G. Peake. 

The Nineteenth Century. May, 1928. (London) Con- 
stable and Co., Limited, Orange street. 3s net. 
There is little of economic or financial interest in the May issue 
of the Nineteenth Century. But among articles worthy of notice 
are:—‘* The Soviet and Disarmament at Geneva,” by Brigadier- 
General Stone, and “The Stalin Dictatorship,” by Captain 

McCullagh. ; 

International Labour Review. April, 1928. (London) 
George Allen and Unwin, Limited, 40 Museum 
street. 2s 6d net. 

Contains articles by Professor Varlez on ‘‘ Seasonal Fluctuations 
in Migration,” and by G. Neitzel on ‘“‘ Hours and Wages in the 
German Heavy Iron Industry.” 

Child Protection by the Royal Hungarian State. By A. 
Pellko-Szandtner de Felsédriethoma. With photos 
by Julius Jelfy. (Budapest) Royal Hungarian Board 
of Public Welfare and Labour. 

International Cotton Bulletin. April, 1928. (Manchester) 
International Federation of Master Cotton Spinners’ 
and Manufacturers’ Associations. £1 Is per annum. 


The new issues of the week and the dates of opening of thy 
lists have been as follow :— 


Nominal Cash Sub- First Lis 
cngeel. scription. Payment. bility, 
Amount previously recorded, 184,613,537. . 
ISSUES OF THE WEEK— 
National Savines CertiricatTes, 
Net Sales, week ended Apri] 28, 1928, Dr £50,000. 
Total Receipts April 1, 1928, to April 28, 1928, Dr £250,000, 
To the public— 
New Zealand Governmest 
£5,000,000 43% Inscribed 
Stock, at » red, at par 
Nov. 1, 1947; also offer of 


OFFICIAL PUBLICATIONS RECEIVED. 
The following may be obtained from H.M. Stationery 
Ofirce, Adastral House, Kingsway, W.C. 2 :— 


. : % Stock in ex- 

Ministry of Agriculture and Fisheries: Report on the ee ee oe 
Pork and Bacon Trades in England and Wales. 1, 1929 (May 2)........+.00+- 5,000,000 .. 4,725,000 .. 250,00 .. 44a 

6d net. British and Euro Timber 
Tables and Diagrams Relatir to the Rubber Indust Onl ti avpar diay See 400,000 400,000 50,000 .. 350mm 
. 1g fo the Rudder INGUSETY- | 6 400,000 Def. 10s, at par.... 200,000 :. 200,000 :: 50,000 :. lim 


Cmd. 3086. 6d net. 
Report of the Overseas Settlement Committee for the 


Fési slid: Boreiiive 45, te". Cad. gh.’ of SURED cos castsinenk ib 150,000 .. 150,000 .. 37,600 .. 1125 


net each, at 2s pershare(Mayl) 15,000 .. 30,000 30,000 
: Hardy Bros. (Alnwick), 140,210 
_—— 1% Cum. Pret. £1, at 2ls 6d 
Pg Se 140,210 .. 350,715 .. 17,526 .. 18 
STOCK EXCHANGE NEWS. woe recente oe 120,000 .. 10,000 .. 24000... i 
i SETTLING DAYS. Tablets) 1 o . : ee ae 
ICKET, Accounr. tects ottes ~". + 7500 .. 750. - 
‘ se rex x May 10, Raina Wabberwese ‘im. wat = 
Stock Exchange business has been active this week, the _ ee o 66,500 66,500 . Sa 
industrial market being again the chief centre of interest. An De’ y het, Shares of 1s - . 
accumulation of business after the customary ‘“ House ” each, at par (April 30). 13,300 .. 13,300 .. 15,30 .. 
holiday on May Day induced considerable animation on ~~ aeeidaeen aoe 60,000 .. 60,000 12,000... 4 
Wednesday, but a certain irregularity became subsequently Do 280,000 Def. Shares of 1s 14,000 
noticeable, with a tendency towards profit taking. Though enh, at par Aged 3)...... oe a 
spectacular movements have been absent from the gilt-edged | _ Total offered to public.......... ve we GOUROIS .. 537876. SAMIR 
market, a steady volume of investment buying has imparted Tem Electric Bapgty. 30,425 
a firm tqne to quotations, despite greater stringency in the Zl Gheres, at Yls per share. 30,495 .. 31,46 .. 15712... 160 
money market, due, in the earlier part of the week, to turn- | Trinidad Oil Lands, 467,000 Ord. 23,350 93,350 .. 5837». Ma 
pi — ae pee. , oe eae eae = Delhi Blectrie Bun} 7 and mi 
a , , r, withdrawals ‘of fun the s. o" 20,000 20,000 Td 
Five per cent. War Loan has been autlonsiely. in demand, tee coat ias sian - 
while 4 per cent. ‘‘Consols ’’ and 33 per cent. Conversion ——— 
Loan have also hardened. Funding Loan has, exceptionally, oe — 10,000 12,000 .. 6,000 ae 
owes e lose ground, transference of funds to stocks| = ||. ce aoe re 86,296 “09 “wn 
yielding higher interest having again been in evidence. The | To#!*osbareholdersonly........ — »- whol 
New Zealand loan was well jana * | Total offered tor subseription ." — wie 
The foreign market has been quiet, French stocks being | 1998.-cccccccssssssssseesees 190,661,248 BIE cesccneisscncsesesess uel 
dull after mowing mild activity on news of the election Peencorereorecesscreenonese Bnd ano eteneeanenene wi 
results. The weck’s political developments induced consider- | 1985.....cccccccssescececeee SGBONTIS | 19M ceveooevooveeseereres® oy ih 
able selling of Egyptian Unified. Home Rails have been | [2@tecrcr-+-srere-sereeeere 1eaetAss oc. ae 


heavy, all the group stocks declining on further disappointing 
traffic returns. Business in the foreign market has been of 
no more than moderate dimensions, though Argentine rails 
have maintained their position. 

Bank shares have been irregular, and demand for insurance 
securities has not reached the level of recent weeks. 

Activity in the industrial market has been at a high level, 
especially after Tuesday’s holiday, but the appetite of the 
investor remains ‘“‘ selective,’? and many favourite holdings 
have not fully held their ground this week. Iron and steel 
shares have been heavy, the mild upward movement produced 
by last week’s Budget announcement paving quickly lost its 


Wew Zealand Government.—Issue of 4} per cent. ions 
stock, repayable at par 1947. £:5,000,000 stock is _ a 
cash and £5,225,000 stock in exchange for holdings « re 
Zealand Government 4 per cent. consolidated a & 
November, 1y29. The proceeds of the cash issue pe 
allocated entirely to productive purposes, including ' grasa 
struction, hydro-electric wer, telephone 4 al 
development, and other ic works. Considera ; mad 
will be t in Great Britain on a gang ~ 
required these purposes. articu rs a 7 ‘ 
that the gross public debt of the Dominion - ne p- 


impetus. The gramophone group has prominent, | 1928, was £ 251,397,000, against which are 
American buying being a feature, but profit-taking was some- | valued a ae corer at spproximately Zasassi,000 (of wy 
what in evidence on Wednesday. Renewed attention has | 4218,700,000 are directly interest-bearing and 
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since 1914 have amounted to over 







Poole venue on The. stock at the issue A eg of 944 gives a 
While 130,000" 1d of £4 158 3d and a yield of £4 19s, allowing 
Offer aning y r. The conversion portion covers only 







for redemp 







a 
‘xth of the stock due for repayment next year, and 
















ifcia gbout ONe-SiN tive “turn”? to present holders. ~ A good 
a ool cae anc has been well received. ‘ 

n ud European Timber Trust, Limited.—Share 
-_ petits > in 700,000 7 per cent. participating preferred 
tiated Ne shares of 41 and 600,000 deferred shares of 10s. 
san om aa issue at par of 400,000 preferred and the same 
Pping Humber of deferred shares, 150,000 of the former and 300,000 
e in. Y the latter having already been allotted to the vendors. 


have the right to apply for two deferred for every 






Subscribers 














avily, five preferred allotted to them. The company has been 
agin formed to acquire the capital of three timber producing and 
filing trading companies in Northern and Central Europe. Assets 
1 low ce been valued by a well-known firm of accountants at 
8 for ‘394,312. Net profits are stated (by the managing director 
ining ’ the concerns to be taken over) to have been £21,700 in the 
Ta seve months ended February 28, 1926, and £54,500 in the 
Price 6 months ended June 30, 1927. The purchase price is 
Con, 39,000, payable entirely in shares. The properties have 





fstinct possibilities, but timber prices are subject ta wide 
market fluctuations, and the issue has a correspondingly 
speculative character. 










Ht the 

don and Swathelyee Trust, Limited.— Capital 
rrhhe aan in 50,000 shares of £,10 each. " The shares will when 
Lis fully paid be converted into preference and ordinary stock in 
- the proportion of 60 per cent. of the former and 40 per cent. 





of the latter. The company has been formed to carry on the 
business of an investment trust. No more than 5 per cent. of 
the combined issue share and debenture capital, no more than 
10 per cent. of the issued capital, whichever is the greater, is 
to be invested in the shares of any one company. The amount 
which the directors may borrow is restricted to the total 
issued capital, though for temporary purposes a_ further 
20 per cent. of the issued capital may be borrowed. The 
management of the company will be in able hands. The 
whole of the capital has been placed privately. 











“8 TEs... Pianos, Limited.—Capital £300,000 in 300 8 per 
on cent. cumulative participating preference shares of 10s and 
15000 3,000,000 ordinary shares of 1s. The preference shares are 
entitled to 8 per cent. and an additional 2 per cent. 
13 pari passu with the ordinary after the latter have received 
8 per cent. in any year. The company has been formed to 
acquire a pianoforte manufacturing and merchanting business, 
together with the whole of the issued capital of two retail piano 
ie and gramophone distributing companies. The bulk of the com- 
pany’s retail business is done on the hire-purchase system. The 
Sate whole of the preference shares are being issued at par and 
300,000 ordinary shares at 2s, applicants for preference 
6.80 having the right to apply for one ordinary share in respect 
‘ of each preference share allotted. The total net assets, ex- 
- cluding goodwill, to be acquired are valued at £315,036, the 
purchase price being £150 000, payable as to £15,000 in cash 
a and as to the balance in ordinary shares. Though much of 
an the business to be taken over is of recent establishment, the 
cumulative preference dividend is covered four times on the 
a basis of last year’s figures, 
oe: _ Goodson Gramophone Record Co., Ltd—Capital £250,000 
- in 1,000,000 shares of 5s each, 480,000 of which are offered at 
par. The company has been formed to acquire the rights of 
nal manufacturing af the Goodson Gramophone Record, the pur- 
chase consideration being £10,000 cash and 80,000 in. ordinary 
15. shares, Profits are estimated at 100,000, exclusive of 
revenue from the sale of foreign and colonial rights. Well- 
¢stablished gramophone company securities and at a high 
se — at present, but the chances of a newcomer to a 
rT] reatively crowded field must be conservatively viewed pending 
ne the publication of figuees of earnings. 
os ME (eve Brothers (Alnwick), 1928, Limited.—Capital 
re 2 divided into 140,210 7 per cent. cumulative pre- 
sf ae shares of £1 and 139,160 ordinary shares of 5s. The 
<i “'e of the preference shares are issued at 21s 6d per share, 


bed thes ute already been applied for by the shareholders of 
‘nor company. The articles provide that no debentures, 






bys mortgages, or shares rankin ually with the preference 
re ser shall be created witheut:” ce dametien of . general 
be been "8 Of the preference. shareholders. The company has 
ai tackle to acquire a business of fishing rod, reel, and 
i etnaie manufacturers founded over half a century ago. The 
nts £26,310 the vendor campany are put at £162,762 (including 
rial tion bein Pinte and patent rights), the purchase considera- 
ing cash ar ixed at the same figure, payable as to £130,210 in 
3h 1923 and 93552 in ordinary shares. Profits are given since 
ots Lo a last three years have been :—1925, 428,079; 
ich N0 Vota’ ods 1927, £33,268. The preference shares carry 
2) approxires _ in normal conditions. Dividends are covered 

tely three times by the average profits of the last 
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five years, and as the yield at the issue price i sha 
, 4 de over 

63 per cent., the issue may appeal t load ‘teen in : 
pursuit for which the cinigade ‘eilt ce re enna 
: _ Reliance Rubberware, Limited.—Capital £125,000 
in 300,000 10 per cent. preferred ordinary shares of 5s and 
700,000 deferred of 1s. This is an issue at par of 266,000 
preferred and a like number of deferred, subscribers for pre- 
ferred having the right to apply for deferred pro rata. The 
company has been formed to acquire a business of rubber 
oods manufacture established in 1889, and carried on in 
addington, London Jt is proposed to enlarge the present 
factory, and to establish retail stores in the West-End of 
London, and other selected districts for the sale of the com- 
pany’s products. Profits are set out year by year since 1920, 
and have increased from £3,042 in that year to £11,432 in 
1927. The purchase price is £45,200, satisfied by the allot- 
ment of 94,000 preferred and 434,000 deferred shares. The 
cover for the preferred (which are entitled tq a non-cumula- 
tive 10 per cent. dividend and 25 per cent. of the cemaining 
profits) is not generous on the basis of present profits. 
Pending the increased earnings as a result of contemplated 
extensions, the shares are a speculative holding, though the 
vendors, who have taken payment entirely in shares, appear 
to have confidence in the company’s future. 


Solidol Chemical, Limited.—Capital £125,000 in 150,000 
8 per cent. participating preference shares of 10s and 
1,000,000 ordinary shares of 1s. This is an issue of the whole 
of the preference and 150,000 ordinary at par. The preference 
are entitled to 33 per cent. of surplus profits after payment of 
their own 8 per cent. dividend and of 8 per cent. on the 
ordinary, subscribers of preference shares having the right to 
apply for ordinary pro rata. The company has been formed 
to purchase the business rights, trade marks, and certain of 
the assets of the Solidql Chemical Company, particularly those 
concerned with the manufacture and sale of solid Lysol tablets 
and “‘ Soliment”’ and ‘ Creo-Garlic.’”” The company is pur- 
chasing a factory for £5,000 payable in cash, the total price 
to the vendors being £50,000, payable as to £7,500 in cash 
and £42,500 in fully-paid ordinary shares, no portion of the 
purchase price being specifically allotted to goodwill. The 
vendors estimate that net profits will reach £42,000 in the 
first year, but as no previous figures are given, and the com- 
pany’s main product is in some respects a new departure, the 
issue is definitely speculative. 


Uxbridge, Maidenhead, Wycombe, and District Gas 
Company.— £50,000 5 per cent. perpetual debenture stock is. 
offered by tender at a minimum price of 94, the yield at that 
figure being £5 6s 5d per cent. The company was established 
in 1854, and its area covers about 245 square miles, its. 
customers numbering 28,834. Sales of gas last year were 
3,399,895 therms. The authorised stock capital is £430,979, 
of which £35,056 remains to be issued, and the loan capital 
215,489. of which £113,940 remains to be borrowed. The 
interest on loan capital (including the present issue) was 
covered more than four times by last year’s revenue. A safe 
holding, of special interest to investors in the area of the 
company’s operations. 

John V. Hutton, Limited.—Capital £100,000 in 240,000 
ordinary shares of 5s and 800,000 deferred of 1s. The ordinary 
shares are entitled to a non-cumulative 10 per cent. dividend 
and one-fifth of the cemaining distributive profits (after pay- 
ment of 10 per cent. on the deferred), to a total of 15 per 
cent. The present issue includes the whole of the ordinary 
and 96,000 deferred shares at par, subscribers having the right 
to apply for two deferred shares in respect of every five 
ordinary. The company carries on a business of ladies’ wear 
and 96,000 deferred shares at par, subscribers having the right 
towns. The assets include land and buildings valued at 
£36,391, stock-in-trade £8,570, and 425,039 goodwill, the 
purchase price being 470,000, payable ‘as to £50,000 in cash 
and the balance in deferred shares. Profits have risen from 
£9,555 in the twelve _manths ended January 31, 1925, to 
£22,054 in the twelve months ended January 31, 1928. A 
fair industrial offer. 


e r s e o 
Pear E aE ey nue Tae Me EOS KO, Si LS EO 


Grace National Bank 


Hanover Square, New York, U. 8. A. 


Co 
° 
4 
° 
Co 
cf 
> 
. 
i 
2 


) 
















i 
ig MA iaiglnngentet sos Big 


Se ey " 
ba eee apo Dy a neg - 
sen cehenge apc tC TL 








ee ee 


936 THE ECONOMIST. 






















[May 5, 1999 


WEERLY TRAFFIC RETURN 
_ RAILWAYS OF GREAT suman AND lie 
Ww 


eek lentenas 13 — 
i Pe 29, Aceregate 11 Wools, 
omitted.) 








Information has been issued in order to comply with Stock 
Exchange requirements regarding the following :—Paiva Tin 
Development Syndicate.—Capital £40,000 in 10s shares. The 
company has acquired an option on property licences in a 
province of Portugal. Brand Powdered Fuel System, Limited. 
Formed to acquire and exploit an exclusive. licence for 
‘‘ Brand "’ processes and apparatus, and having an authorised 
capital of £200,000, half of which is taken by the vendors. 















ACTIVE SHOURITIES. 
The following tables show the movements of the week in 
the more active securities of the various markets :— 


British and Golental Government Securities. 


a a) ay 


i 









Southern e 1 15,711) 

War e ee coos Th ee 4 r 1,853 

(Loans 1988-47 x4 Do 1938 ....405 ..103 .. .«. aoe : 4 | 
(ee ae x.+ ‘ a. sone aces Sal - ee oe a ad 59 ” 3 ee ee ‘ss - 

eooe ee oo RS. e 1923-33 ee ee oe 690 : z ee ee 9 
Vistors boots ee ee ee oa x. HR 1S 88 os 88 ee ee +Do for 1927 . ee e ee oe : ee ee ae _ am 
Conversion Loan oo 17: at § Rigeria 4 es ons oe ee Lon.48ub.Gr'c “ ne ° wee : ee oe ee ca (4 
ON aT ot R| Perma. ;e30l 5.201 4. ce “: . z jell a 
ee i ee oe ee “* [oan ome ome ee ee 662 - ee 1 H 
east, 0% 195-41-.....108 102"... | W-Aust ;-101 3.101 :. ., | Great Southern bi 2,187 1... on mene A 
British Railways. t Includes receipts from independent omnibuses acquired during current year 
Great W Ord... 


OVERSEAS RAILWAY REOEIPTs. 


— p(s ee 


9Bz 0+ 3] Metropolitan .....00- . — 
35 ..—15| Southern, Pret, Ord... mt. a= | 
Do 2nd Pref. ...... "en ee ek 
Cond, Mid. | and ae ' ao... soe att tis 
202 
62 


e 


— | _ Sorin 

1928, | + or— 1928, |+a- 

teste 
INDIAN, 


--— 31 Do Ine. Bas, (2100). 

» Railroads. 
Union Pacific ...0.0..202 .. 204 ..+ 2 
Boutherm .....000..-.355 ..164xd + 9 


ways. Ra, Rs 
Argentine.... 962 .. 984..4 1 



















Assam Bengal ....../52 Mar.31) L111 | 4,54,020) + 52,1921 224 
Astofagasea Oons ecce 7e oot Central Barsi 
B.A. and Pacific el 9, ee eat oot | Cordoba Central New 37 ee eat e+ Donec 6 wt Wasbs lweek Apl. 118 19k 16% * 
©.6. Gt. Conthess ecc6e ae om 1 EPSREER gocooovers oot eo oot Bengal-Nagpar occ (D2 WOOKS Mar.3. 3,003 —1,48,909 
Bucnes Ayees coos 893... + ere cor a 2 a ++ ++ | Bombay, Bar. &O.1) 5weeks|Apl. 21! 3,023 | 27,69,020 +36 
—— Deb. Stock .. 6 6 San Paulo eee ail **210 -e 6s pecesenconeveet r.3l 1,349 15,40,247: + §9,09 5) '4, 
“a8 “a8 ee ee He eecccecees oe oo 4 Madras & 8, Mahr on 2 1 3,072 21; +3,50,715 8,93,05, 
Ganedian Pac. (§100).. ae eo coe | United Havana ...... 58) .. 58 ..— Nisam’s Guarantd.(s) lweek jApl. 71,018 | 4,54,472/+ 52,850 
Foreign Government Securities. +Bohilk’a & Kamaon| 1 week 7, 569 | 1,77,505\— 25,258 
Aggentine § 1888-7.101 101 ee ee Bangasion Wh, et. e 1023 —_— 8 possess 1 
Austrian 6 & Guar.. 14 ..+ § | Japanese 6%, oo 2-100 ..+ 
Boned 6%, Fonds, ids 89°. e92d. Norwesian 6% 108-2203 
Cuasee Cr tnd. 85: aes >| Baravigacorpovd: si 198 © 3" + ' are 
Cutnens BiG did «222 40h. aah 4a | Phe OR a 1° | Aryotine 1m, ......|tSwecks/Apl. 28155 900] 645100 Sn 
eccccece 89 x6 87xd.. ee Portuguese (New).... o- 40 1. + 4 B. and Pacific eoce 43 28 2,694 187,000 ll 6,724,000 + 196,000 
5% eecccccece 20 oot Russian 5%, 1906 .... 8 ee 8 . oe B. A. Central...... e 29 e 22,461 + 16,482 
Do 9% 202020200000 15h. 155 2. — Beine 7% ....1054 ..106 ..4 a) B 4,000 + 
German T%,. 19834 ecco e oom Siamese eerece .eeehO7 «107 oo ee 28 
Greek 7%, 190 ......101".. Turkish Unified ".-.. 26°. 264-145 | Coat i 0 +l 
sian Telegrapha. Entre Rios .......... 738 1,200| 1,262,900 + 1240 
Sdaxcon! Wireless 101-. 32.2 3h. +’, | Maresal Maries... af ne if ae 










a; 6& 
Te fi a: a — tu (£10 s@ce © Srece 3%} ce 353 oa é ¢ Figures include Havana Central Railway. 
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URUGUAYAN, Rete eo! 
iH > ee ee ee oe ee o-_ & & & | é 
Do (£23 fully paid) o.. 2 ot os Wane Best iis..— ts Centeal U .-43weeks|Apl. 26 973 26.901/— 5516 13159114 aus 
ma (620, with £5 paid). 19) .. 19%..4 & Urag' 4402\+ 91 154288) + ik 
AlliedNewsyapers (£1) 375.. 34 ..+ dy] Hodeou's Bay ({1).. 5h .. Sk ood § | re rome Mt liASwooks all 27071—  —-294| | 123,425|— 
Amal. Commons if) oe ee ee ee yg EY , 1 “e = CANADIAN 
Apex (ivi) Ol 6h. i “ . + dp] Imperial Tobeeon (<i) 8°. SHH. Canadian National ..\16weeks|Apl. 21| 19,136 esto Bc oulra of saan! «sucess 
Ass.Ptind.Cement{1 ~ o> ds Linggi ae “ . 
Becker, John ({1).... 3i.. 3i..+ Laverna if’: if -+ %| cansdian Paothe -fiswoens nites + 265,000)57,206,000] +4,21100 
Brations Dyers (21h. 3 ne be a Oct) ™ * ae soe BRAZILIAN (b). 
tea ‘ ee sXeot Lister COLCCOCOre 1 “e 1 ee & 
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(a) Converted at par. (b) Converted af the current rate of exchanges. 
TRAMWAY WEEKLY GROSS RECEIPTS. 
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a the sixty-sixth ordinary general meeting of the London and 
65s sncashire Insurance Company, Limited, was held, on the and 
) rstant, at the chief administration office, 7, Chancery lane, 
‘nes yndon. ; 
> ‘ate . W. Pascoe Rutter, Governor, presided over a full attend- 
a ae of shareholders. 
as The Governor, in moving the adoption of the report and 
Lae ccounts, said there had been no change in the directorate during 
- he vear, but the company had suffered an important loss through 
ne sudden death of the assistant manager, Mr Wall, who had 
ae served the company well and faithfully for 43 years. ‘They had 
vat ) hesitation in raising Mr Rogers to the vacant position, and 
= Mr Wallas to that of the secretaryship, and were satisfied that 
@~ these appointments had already been fully justified. 
=a HOME TRADE POSITION. 
Ri Reviewing the operations of the past year not only of the 
Seat company but also of the general position of business and of in- 
a surance companies throughout the world, the Governor said in 
am the home field, fortunately, the loss experienced had been quite 
849% satisfactory. But, as regards premium income, it told the same 
on post-War story of lack of progress. What it implied was that, 
; notwithstanding the signs of a recovery in our home trade, 
on of which we have had some evidence, there had not yet been any 
” definite progress, an advance in one direction being offset by 
decadence in another. There had, of course, been an improve- 
c ment in the coal situation, but the total exports were still lament- 
ca ably behind the imports. 
- Again, there had been a sensible and welcome recovery in the 
16,000 iron and steel trades, but the cotton situation in Lancashire, 
= which was of at least equal importance to this country, was now 
2100 in a pitiable condition. It was curious that seven or eight 
years should have elapsed before Lancashire. should have had 
-s to face and rectify the bad finance, the sanguine optimism, which 
at affected so many industries after the war to their subsequent 
detriment. 
THE MOTOR BOOM. 
2415 Accident business at home had, on the whole, been satisfactory, 
_ and showed some progress. 
10 The largest section of the accident account arose from motor 
cars, and there was little doubt that the advance in this de- 
. partment would continue. ‘The significance of motor car business 
a became greater every day. The figures were almost startling. 
— Twenty years ago the number of cars in this country, and, indeed, 
r anywhere, was negligible. In 1907 there were not more than 
10 000 cars in Great Britain. Now, according to the latest 
a figures, there were over 1,200,000, or forty times as many. 
" All this meant premium income. In America the fire 
premiums were nearly three times what they were twenty years 
oa 480, and the automobile premiums, which were then a mere 
A bagatelle, were now rather more than one-half the amount of 
vs fire Premiums, or some {80,000,000 a year. 
3 In this country the development had been similar, although 
a “od A extreme. If could, however, be safely assumed that the 
- a, oe from motor cars in this country, as in America, 
600 ‘r more than half the fire premiums. It was clear, 
mi therefore, that the great expansion of insurance companies in 
Bi the last twenty yea h fi b . 
ue, Sabian rs has been due, not so much to the re busi 
lan enmria € new features of insurance—workmen’s compensa- 
oa » and, still more, motor cars. 
wee oe had increased. The development of motor speed 
- had tetiaatihe caret the risk, and the power of the brakes 
- Which mw 8iven undue confidence, so that chances were taken 
A hecuaat not have been the case ten years ago. There were 
as on ths oa drivers. Hence motor car profits had been 
the susie grade, and the recent step of increasing the rates for 
¥ it hed be * powered cars was only decided uportreluctantly, after 
a as - emnateated that there was no prospect of a modifica- 
3 azard, but rather the contrary. 
4 Term: FOREIGN CASUALTIES. 
as eae — foreign field, 1927 again illustrated, in some 





aphically, the extraordinary casualties to which a 
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modern insurance company, such as theirs, was liable at any 
moment. The flood on the Mississippi, the tornado in St. Louis, 
the gas explosion in Philadelphia, the wreck of the Principessa 
Majalda, were all vivid illustrations of the liabilities which at 
any moment might turn to a substantial loss. 

These particular occurrences—he would not call them disasters, 
for the world, like mankind, must be allowed its vagaries—had, 
in all, cost the company some £80,000. On the other hand, if they 
were iminune from such events, they should have to eliminate a 
substantial share of their premium income on classes of business 
which had proved to be satisfactory. He was, therefore, quite 
content, and saw no reason to alter their practice or policy in 
regard to such cases. 


INDUSTRIAL PAUSE IN U.S.A. 


Foreign fire business generally had proved quite satisfactory, 
the increase in income having come from directions which they 
desired to further cultivate. 

The United States, that great colossus, must always be a very 
significant factor in the accounts of any large insurance company, 
and he had mentioned more than once in previous years that their 
increased income came from that, apparently, illimitable field. Its 
almost hectic industrial energy and output since the war, and its 
enormous accession of financial strength, had placed America on a 
pedestal of activity which no other ccuntry could hope to emulate. 
But 1927 apparently called a pause. ‘his was evident, not only from 
their own experience, but trom that of other companies, for, in the 
aggregate, the premium income of the large British companies 
showed actually some diminution. (n the other hand, as so often 
happened when business was slack, or ‘* marking time,’’ the 
actual loss experience was better, with the consequence that the out- 
come of fire insurance operations in the United States last vear 
showed a fair profit. 

Canada had vielded one of the best results which they had 
ever recorded. 

In other directions they progressed, and their experience was 
good. In Australia they had had the benefit for most of the year 
of the revenue accruing from the ‘‘ Colonial Mutual,’’ which, in its 
quality and productiveness, was proving much what they had 
anticipated. 


CHINA AND SOUTH AFRICA, 


China was still an enigma. One thing it seemed to have proved 
was the futility of Communism. Latterly China had been shows 
ing signs of business recovery, and, having regard to the constant 
internal disturbances, it was surprising they had done so well, 
both in premium and in profit. 

South Africa had engaged their special attention. Six months 
ago he paid it a visit, as it was necessary that the whole position 
should be reviewed. He had time to re-arrange their affairs— 
decentralising, in order to give each official more control in his 
own particular territory. hey had a very large estate in South 
Africa, and many friends. Some of them had, indeed, made his- 
tory, and it was welcome to find such interest and loyalty evinced 
by men, some of whom had actually fought against us in the 
Boer War. 

This redistribution of their South African business, and, indeed, 
the verv Government of South Africa itself, were examples of what 
had been going on, particularly since the Great War, in giving 
men and countries more self-dependence, which n.eant greater inde- 
pendence. 

COMMONSENSE IN UNDERWRITING. 

Discussing marine insurance Mr Rutter warned shareholders not 
to believe that the prospect of marine business was never more 
brilliant. On the contrary, they have only started on the road of 
improvement. 

Nevertheless, the air had in many respects been cleared, and 
there seemed to be general agreement as to the soundness of the 
old axiom, that it was folly to write business which everybody 
knew would not pay. And if only this axiom, coupled with the 
determination not to accept any line at an inadequate rate, and 
then reinsure down with the object of turning a gross loss into a 
net profit, was taken to heart and observed rigorously, the chief 


trouble was removed. 
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to the great credit of the managers, the executive, anq the 
he could not speak too highly of their combined work on 
during a very arduous year. deal 

Mr Rutter concluded by moving: “ That the re 
and balance-sheet be received, adopted and en 
minutes.”? 

Mr Charles G. Hamilton, deputy-chairman, seconded the 
tion of the report, and there being no questions the moti at 
carried unanimously. OD was 

Messrs. John Barber, John R. Collie, W. B. Duckworth, Ch 
G. Hamilton, and the Earl of Midleton, were Te-elected ee: 


VOTES OF THANKS TO THE CHAIRMAN, DIRECTORS AND starr; 
On the motion of the Earl of Midleton, seconded by Sir w. Pet 
Rylands, thanks were tendered to the boards of directors and a 
various representatives and agents of the company in Cont 
Britain and abroad. 
The Marquis of Reading proposed a vote of thanks to the map 
agers and other officers and staffs of the company for thei; a 
in its service. He said it was a matter of pride that they forme 
part of a concern of world-wide importance, and the zeal of the; 

officials and staffs was a matter for thankfulness. 

Mr John Barber seconded, and the motion was adopted. 

Mr. F. W. Mills (manager) replied on behalf of the officials and 
staffs, and mentioned as one of the factors of the company’s sp. 
cess the admirable organisation, which permitted a continuity 
operations no matter what circumstances might arise. : 

The chairman and directors were cordially thanked on the pro. 
position of Sir Thomas Jaffray and Mr Alfred Roscoe. 

The Governor, in acknowledgment, remarked that all that haj 
been said of the staff was fully justified, and to his colleagues cn 
the directorate—a harmonious and happy entity—he was indebts; 
for their unfailing interest, counsel and support. 

The proceedings then terminated. 















































Some people thought that marine business was an occult science, 
the application of which depended upon the heaven-born flair of 
the particular underwriter. This was a fanciful idea—a positive 
detriment to business. Marine insurance was a matter of common 
sense, just like any other section of insurance business. The judg- 
ment and policy of successful underwriters was based on experi- 
ence. 

From the figures, comprising the combined operations of their 
two companies, the ‘“‘ Marine” and the ‘‘ Standard,’’ it could be 
safely concluded that they had the fullest confidence in the judg- 
ment and capacity of their underwriters. 

The life business, transacted on their behalf by the ‘‘ Law 
Union,” also had contributed to the company’s welfare. The out- 
come of the present quinquennium was quite promising. The 
gradual decrease in the rate of mortality which had been taking 
place had warranted and secured a modification in the rates, 
and the ‘‘ Law Union” had made a notable step forward in this 
direction by recently reducing the rates for non-profit policies by 
about 8 per cent. 
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PREMIUM INCOME OVER SEVEN MILLION. 

Summarising the statistics of the operations for the past year, 
the premium income, apart from life, had reached a total of 
£7,182,594, an increase of £624,205 over the previous year. That 
increase was distributed over the three departments, but more 
especially the accident. Fire profit of £515,926 was almost exactly 
15 per cent., accident profit of £144,008 was 6.10 per cent., and 
the marine surplus of £113,440 was 8.21 per cent. 

In the aggregate the underwriting profit amounted to £773,434, 
against £731,634, or, after deducting income-tax, to £628,111, 
against £581,671—practically the same percentage of net profit for 
each year, namely, about 83 per cent. 

The company’s investments showed further appreciation, and 
their inmer reserve, being the difference between book values and 
market values, was now considerable—an important buttress to the 
financial position of the company. 

Interest for the year was £525,255, or, after deducting interest 
upon outstanding debentures, £468,993, compared with £440,655. 

DIVIDEND UP 3S IN 18 MONTHs. 

Coming to the dividend, the governor remarked that they had 
already increased the interim dividend for the year 1927 by a 
shilling a share. Another shilling now, and a promise of a further 
shilling for the next interim, represented 3s a share in the space 
of 18 months. 

The only precedent for this exceptional liberality was some eight 
years ago, after the war, when they had a plethora of profits, and 
a large margin of interest over dividend. This was not the case 
now, but in other respects the company was stronger. ‘‘ We have 
had a run of consistent prosperity,” he added, ‘‘ and the directors 
feel that we can safely face a moderate annual draft upon our under- 
writing profits.” 
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SeptEaaS ASSURANCE COMPARY, LIMITED: 
SUMMARY OF CHAIRMAN’S SPEECH. 
“LONDON AND SCOTTISH” QUINQUENNIAL RECORD. 

The annual general meeting of the Northern Assurance Con. 
pany, Limited, was held at Aberdeen, on May 2, 1928. 

The Chairman, Mr Garden A. Duff, referred to the death of His 
Grace the Duke of Richmond and Gordon, one of the trustes 
for the company’s debenture stockholders, and of the appointment 
of the son of the late Duke to fill the vacancy. He also referred 
to the death of Mr C. J. Lucas, and to the appointment of Mr Alber 
Charles Gladstone to fill the vacancy on the London board, caused 
by the resignation of Mr C. L. Garton, necessitated by his other 
business engagements. 

FIRE BUSINESS. 

The fire premium income amounted to £2,689,892, the decreas 
of £147,901 being due principally to the re-organisation of th 
company’s United States business. The profit for the year wa 
£217,870, or 8.1 per cent., which, with interest of £148,606, mace 
a transfer of £366,476 to profit and loss. 


FRUITS OF CONSERVATISM. 

The distribution of their business, the many classes they now 
transacted, and the constant spread or average thus obtainable, 
made for greater stability. For policyholders there was more 
security, and for shareholders more certainty of their being able 
to maintain these handsome dividends which had been declared. 

But he must utter a word of warning. There was no likeli- 
hood of, at any early date, repeating what had been done this 
year, nor any intention to make any radical departure from the 
policy which had governed the directors in the past. He was con- 
vinced that, had it not been for the consistent conservatism of the 
directors in regard to dividends in the past, the shares could not 
have obtained such high levels, with the consequent augmentation 
of capital values, which it had been their good fortune to enjoy. 

FUNDS EXCEED TEN MILLIONS. 


Finally, they had increased the additional funds in each depart- 
ment—by £200,000 in the fire, and £100,000 each in the ‘marine 
and accident. 

Then, in the profit and loss account, after providing for the 
larger dividend, they had transferred £30,000 to the staff pension 
fund, had written off the complete cost of all the businesses which 
acquired, and carried forward a balance of £ 1,477,216, against 
£1,508,293 last year. 

The net result of all that he had capitulated was, as doubtless 
they would have noticed with satisfaction, that the capital and 


reserve funds, apart altogether from the life funds, now exceeded 
£ 10,000,000. 


ACCIDENT DEPARTMENT. 

The accident department had now attained its majority, and 
had proved to be a very satisfactory source of profit to the com- 
pany from the outset. The premium income for the year was 
£1,520,010, an increase of £86,660 over 1926, and £163,336, i 
cluding interest, had been transferred to profit and loss. 


MARINE POLICY. 
The Chairman dealt at some length with the position i the 
marine department, and mentioned that the directors had put 
into operation certain modifications of policy which they hoped 
would have the effect of materially improving the position. The 
1926 account had been an especially bad one for most wager 
It was decided to transfer £300,000 from profit and - 
wonld make up the marine fund to £1,552,425, OT approximate! 
102 per cent. of the premium income. 


LIFE. 

1,398 policies tor £696,458 had been issued in the life —_ 
ment, the premiums for the year amounting to £420,665, - of the 
net’ interest to £233,083. The quinquennial investigation eee 
“London and Scottish’ disclosed the largest surplus in the al 
of that company, and £90,994 had been transferred tu the P 
and loss account being the proprietors’ share of profits. 


DIVIDEND. ve 
Transfers to profit and loss from the underwriting pe : 
sundry credits amounted to £716,462, which, added to a 
balance of £450,070 from the previous year, made @ was dt: 
£1,166,532. A final dividend of 9s per share, less ah 
clared on the ordinary shares of the company, and a 00 enc? 
ing payment of 7s 1.97d per share, less tax, on the re 1938 
shares, leaving a sum of £451,387 to be carried forwar 
The report and accounts were adopted. 


TRIBUTE TO OFFICIALS AND STAFF. 

He had endeavoured to put things before them simply and 
lucidly, to give a concrete idea of what the company was doing 
the world over. But there was no such simplicity in the actual 
working of the business, which abounded in complications and 
problems calling for solutions from day to day. And 1927 was not 
in any way exempt—indeed, if anything, the strain was probably 
harder than usual. The handsome result achieved was obviously 
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12 per cent. yields the Friends’ Provident 6 per cent. on the 
book value of its investment. 


-. 
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PROVIDENT AND CENTURY LIFE OFFICE. 


SATISFACTORY RESULTS. 
INCREASED NEW BUSINESS. 


. s > . 
eneral meeting of the Friends Provident and Cen- 
wy was held, on the 2nd instant, at the Holborn 
ry 41 
Restaurant, 
Mr Haro: 


FRIENDS’ 






CENTURY ACCOUNTS. 

The premium income of the fire, accident and general, and 
marine departments was £603,482, an increase of £11,693, and, 
after provision of full reserves for all known liabilities, trading 
profits of £31,448 were transferred to profit and loss account. 

DEVELOPMENT OF SUBSIDIARIES. 
The Century, in common with nearly all other composite com- 
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arg Morland, M.A., F.C.A. (the chairman), who pre- 


.—Ladies and gentlemen,—When my colleagues on your 



















Charky ided, - d me to the chair in succession to my friend Mr Alfred | panies, controls a number of subsidiary companies, themsel 
tector, ee dihood to accept because I knew I should ; Feces aes 
vines, I had the hardi . ‘ carrying on a considerable business. These subsidiares have all 
FS, , upheld, not only by my co-directors, with whom I have had developed successfully, and during 1927, in addition to paying 
rs Petes re pleasantest associations for many years, but also by an ex- | dividends which yielded the Century as parent company over 
and the al body of officers, each one expert in his own department, 54 per cent., clear of tax, on the aggregate amount of its invest- 
Great : accustomed to work together in the fullest harmony under the ments, there were surplus profits earned of £43,628. The whole 
ae hand of Mr Tapscott. I do not disguise from myself that | ot these surplus profits of the Century subsidiary companies 
€ man. he position involves onerous responsibilities, but I rely upon | ultimately accrues to the Friends’ Provident as the sole share- 
IT real very one throughout the organisation to carry on in the spirit | holder of the Century. If the accounts had been prepared in 






formed 
f their 





i friendly loyalty, which I believe to be at the root of the success | an amalgamated form they would have shown that the total profit 
accruing to the Friends’ Provident in respect of the invest- 
ment in Century shares for 1927 was £131,174, which is equal 
to 183 per cent., free of tax. Of this sum, £383,574, equal to 
nearly 12 per cent., free of tax, on the investment in Century 
shares, was added to reserves. 






flices. ; 
oe cules a tribute to Mr Alfred Holmes, who, he said, had 


ared no effort in forwarding the interests of the Institution 
wee the 25 years he had been a director, the Chairman said pane 
“Turning to our report and accounts for the year 1927, if for 
he purpose of measuring our progress we combine the new busi- 
ress of this office and the Century, we find that the net new life 
ssurances amounted to £1,548,236, and the sinking fund arent 
ances to £405,805, making together £ 1,954,041, which is consider- 
ably in excess of the combined new business of any previous year. 
The profit from favourable mortality was about £60,000, a highly 
satisfactory sum. The net rate of interest earned on the funds 
after deduction of income-tax was again in excess of 5 per cent. 
The dividend received by the Friends’ Provident on its invest- 
ment of £700,000 in Century shares was £42,000 before deduction 
of tax, representing a yield of 6 per cent. The dividend was 
overed by the interest appearing in the profit and loss account 
calv, thus leaving all the trading profits to strengthen the re- 
sources of the company. The Century funds, including paid-up 
capital, amounted at the close of 1927 to 43,140,860, an increase of 
{108,162 in the year. 
FRIENDS’ PROVIDENT BALANCE-SHEET. 

The total funds of the Friends’ Provident advanced during 1927 
by £359,700, and amounted at the end of the year to £5,534,534- 
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NEW HEAD OFFICE IN LONDON. 


Towards the end of the year the opportunity occurred to acquire 
an important and excellently situated freehold property in the 
heart of the City of London, which, in the opinion of your 
directors, was admirably suited for the purposes of the London 
head office of the Friends’ Provident, the Century, and their 
associated companies. This property, No. 7 Leadenhall street, 
was accordingly purchased, and is now in process of adaptation. 
We hope to remove from 42 Kingsway, and 63 Lincoln’s Inn fields, 
as well as from our present City office in Queen Victoria street, 
by the early summer. Our business in London has greatly in- 
creased of late years, and we are confident that the more ad- 
vantageous situation of the new head office will afford even 
greater opportunities of profitable expansion. 
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PROVISION FOR DEPENDANTS. 
There is one important direction in which this office particularly 
has made a serious endeavour to close a “loophole” in the protec- 
tion provided by a life assurance policy for dependents, or in the 
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rred : ; ; case of a matured endowment assurance for the assured himself, and 
bert The most important single asset in the balance-sheet is the invest- | 1.4 i. by inviting all beneficiaries to leave the moneys payable to 
ised ment in Century shares amounting to £700,000, and it has bees them on deposit with the office at the most remunerative rate of 
ther suggested to me that, as it is now ten years since the Friends interest which it is in the power of the office to offer. I think 
Provident initiated a mew means of expansion for mutual life | i; may be assumed that in many cases the primary object of effecting 
ofices by the acquisition of the controlling interest in a proprietary | 4 jit. accurance is not so much the provision for its own sake of a 
ase insurance company transacting not only life but other classes of | jump sum to be payable at death, as that there may be available 
the insurance, it would be of interest to review the outcome of this at that time the means of arranging for a continuance of an income 
Was investment, . 3 to the dependents of the policyholder—which income can be 
ade The transaction may be dealt with from two points of view. provided by the investment of the moneys payable under the life 
First, as an effective method of promoting the general development assurance either in an annuity on the lives of the dependents or 
of our life assurance operations, and secondly, purely as an iM-| in the purchase of interest-yielding Stock Exchange securities. 
nd vestment. : I am, of course, not referring to life assurances which are 
m. Dealing with the first aspect, in 1917, the year before the acqui- | effected in connection with financial liabilities, such as death 
as sition of the controlling interest in the Century shares, the life | duties and business transactions. Now there is nothing more 


certain than that in many cases the aim of the assurer is defeated 
in greater or lesser degree by reason of unwise investment by the 
dependents, or their advisers, of the policy moneys, and nothing 
can be more pathetic than that the thrift and self-sacrifice of the 
assurer should be nullified by investment misfortunes. 


ACCEPTANCE OF DEPOSITS. 

This office, in the endeavour fully to carry out the assured’s 
aspirations, is therefore willing to accept, either for a fixed term 
of years or for the life of a specified person, the deposit of moneys 
arising from policies maturing either at death or by survivance, 
at a rate of interest only } per cent. less than the rate earned 
by the office’s funds as stated in the annual report from year to 
year. For the year 1928, therefore, on the funds invested in this 
way the rate of interest payable will be & 5 9s 10d per cent., that 
is, 10s per cent. less than the average earnings of £5 19s 10d stated 
in the report for 1927. 

It will be sities that this rate of £5 9s rod is about } per 
cent. more than is yielded by most trustee securities, while at the 
same time the depositor is freed from all anxiety arising trom 
fluctuation of values, this risk being entirely taken by the office. 
I would like seriously to commend to the attention of all our 
members the desirability of considering whether this benefit can. 
not advantageously be.adopted in connection with their own life 


n: Premium income of the Friends’ Provident was £197,484, and the 
new life business £204,764. For 1927 the life premium income was 
£495,171, and the new life business £1,439,651. The rapid emer- 
gence of the Friends’ Provident from the position of a “class 
office,” with little in the way of branch or agency organisation, 
into the well-equipped office of to-day arises from the intelligent 
utilisation of the new business organisation of the Century for the 
Support of the life business of the Friends’ Provident, which 
Was made possible by the control of the Century shares. 

The association also made available for approach by the Century 
oficials the valuable fire and other general classes of insurance at 
the disposal of our life policyholders, and, although this method of 
adding to our bonds was not fully grasped at first, much progress 
's Row being made in the consolidation of our joint connections. 

On the surface the transaction was simply the investment of 
rather a large slice of our life fund, and some of our friendly 
Critics at first failed to apprehend the indirect advantages which 
Your board at that time foresaw, and which experience has proved 
2 Present in a marked degree. These critics therefore found 
aa to understand why the Friends’ Provident should 
the et it worth while to acquire an investment which, on 
besa of the current dividend, yielded only about 2} per cent. 

rest On the purchase price. 
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But let us meet : 

our f und and con- | assurances. 

a ma ‘transaction eta ee The Century | The Chairman concluded by moving the adoption of the report 
. alw : s set s . ” nts. 

Ments, but the “i day emerson ‘eine ot te Cieident poy “ Robert H. Marsh, F.C.A., deputy-chairman, seconded the 





vidend during the past ten years has averaged 
2} per cent., while the dividend now paid of 





much more than resolution, which was carried unanimously. 
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THE SCOTTISH UNION AND NATIONAL 
INSURANCE COMPANY. 






































The one hundred and third annual general meeting of the share- 
holders of the Scottish Union and National Insurance Company was 
held, on the 2nd instant, in Edinburgh, Mr William Carnegie 
presiding, in the absence through indisposition of Mr Colin M. 
Black (chairman). 

The Chairman said: The year under review marks the end of 
our quinquennial period when stocktaking is more than usually 
interesting and important. 


LIFE DEPARTMENT—THREE RECORDS. 


I shall refer first to the operations in the life department, where 
no less than three records have been established. New life policies 
numbered 2,909, and the net sums assured amounted to over 
£1,700,000, an increase of £278,000 as compared with the previous 
year. The life premiums at £694,669 are the highest in the his- 
tory of the company. 

That the company’s bonus prospects were considered favourable 
by the public is evidenced by the fact that over 7o per cent. 
of the new policies issued last year were under the ‘‘ with profit ” 
system. Children’s deferred assurances are included in the “ non. 
profit ’’ business, but there is little doubt that when the assurance 
comes into force on the attainment of age 21 a substantial propor- 
tion of these policies will be converted into with-profit assurances. 
Apart from the children’s deferred assurances, only 13 per cent. 
of the policies issued were under the non-profit scheme. 
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ADVANTAGES OF ‘** WHOLE-LIFE*’ POLICIES. 


The growth of endowment assurances at the expense of other 
classes of policies has for many years been abundantly evident, 
and there is a danger that the public may lose sight of the 
advantages of ‘‘whole-life’’ policies, preferably with limited 
premiums. Endowment assurances are undoubtedly a gilt-edged 
investment without the ordinary dangers of depreciation, and they 
provide a means of systematic saving. While the company are 
always willing to cater for the public in accordance with its 
wishes, it may not be out of place to urge, where family provision 
is the main object, the desirability of effecting a ‘‘ whole-life ”’ 
assurance instead of, or in addition to, an endowment assurance 
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4 - policy, in order to provide as large a cover as possible. For in- 
4 ft. stance, at age 30 the premium for a whole-life policy limited to 
we 20 payments secures a sum assured actually 45 per cent. larger 
ft 


than the same premium would provide under a 20 years’ endowment 
assurance. and such a policy would, of course, continue to par- 
ticipate in profits during the whole lifetime of the life assured. 
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_ : I have said that our policyholders evidently thought well of our 
46 bonus prospects, and that this favourable opinion was justified has 
St a been abundantly proved by the results of our quinquennial investi- 
ot hes it gation which have just been pulished. 
ied h COMPANY’S INVESTMENTS. 
73 As stated in the annual report, every security held by the 
= % f company was carefully considered by a committee of the directors. 


As you doubtless have observed, it has not been found necessary 
to write off any sum for depreciation, which fact bears striking 
5 testimony to the quality of the company’s investments; further, it 
eased will no doubt be of interest to you to know that the figures at which 

a the securities appear in our balance-sheet are considerably less 
than their market value, which gives a very comfortable inner 
reserve and adds considerably to the financial strength of the 
company. 
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RECORD BONUS 
The liabilities of the company under its life assurance and 
annuity contracts have been valued on lines even more stringent 
ft than those of five years ago, but the directors have been able to 
ta ‘ declare a bonus under “ Scottish Union and National” policies 

4 with immediate participation in profits of 43, per cent. per annum, 
which is a higher rate than has ever before been allotted in the 
history of the company. Not only so, but the interim bonus to 
be paid under policies becoming claims before next investigation 
is at the same high rate. Interim bonus at this rate will also be 
given credit for in calculating surrender values and paid-up 
policies, so that our with-profit policyholders have all the advan- 
tages of the annual bonus system without its attendant expense. 

CARRY FORWARD INCREASED. 

; Even yet I have not come to an end of our reasons for gratifica- 
tion at the valuation results. The declaration of bonuses has been 
possible without in any way entrenching on the substantial sum 
brought forward from the last quinquennial investigation. As a 
matter of fact, not only is that sum still intact, but it has actually 
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SUCCESSFUL YEAR—LIFE DEPARTMENT RECORDS. 
SPLENDID QUINQUENNIAL VALUATION RESULTS. 


been slightly increased. In deciding to carry forwarg , 
large sum, the directors felt that care must be taken to Sees 
interests of the policyholders for the future, : 
such a large carry forward as £421,000 must be a ver 
argument that our hopes for the continuance of substa 
in the future are established on a sure foundation. 





























by the shareholders from the life department, 
greater than has been transferred from the life account 1, the 
profit and loss account in any previous quinquennium. 


of the best fire accounts yet presented to the shareholders. The 
premiums have increased by nearly £20,000, while the claims are 
less than those of the previous year by fully £20,000. The og 
ratio, including contributions to fire brigades, is 46.1¢ per cent 
against the corresponding ratio for the previous year of bu 
per cent. 
amount to 41.04 per cent. of the premiums. 
ferred to profit and loss account is over £212,000, which is the 
largest sum ever transferred from the fire account in any one 
year. 


gether show an increase of over £28,000 in premiums, and there js 
transferred to the profit and loss account a sum of fully £23,00 
a result of| the year’s operations. 
redemption assurance account provides profit over the quir. 
quennium of over £5,300. 


marine business’ has not been particularly profitable during the 
recent years, but I am sure that the shareholders will be satisfied 
with the sum of £15,000 transferred to the profit and loss account. 


forward of £528,000. 
to £81,200. 
£427,000, and it is the largest sum transferred from revenue 
accounts in any one year throughout the long history of the 
company. 
Excess Profits Duty, has been refunded, and that £50,000, which 
had been provided for Income-tax, is not required. 


directors instituted a staff benevolent fund, which has proved ve 
useful in relieving a number of cases of financial hardship, mot 


ha 


the 
and the existence g 


y Convincing 
Otial bonuses, 
The third record is the amount of profit, viz., £171,000 received 
which is much 


FIRE INSURANCE ACCOUNT. 


Will you now turn to the fire insurance account. This js one 


Expenses and commissions together are higher, and 
The amount traps. 


ACCIDENT, EMPLOYERS’ LIABILITY AND MISCELLANKOUS ACCOUNTS. 


The accident, employers’ liability and miscellaneous accounts to. 
The sinking fund and capita 


With regard to the marine account, it is well known tha 


PROFIT AND LOSS ACCOUNT. 


Your company’s profit and loss account shows a balance brought 
The interest, dividends and rents amount 
The profit realised as shown in the account exceeds 


You will note that £71,400, which was a provision ft 


STAFF WIDOWS, &C., ANNUITY FUND. 
There is a point of considerable importance in the account (0 
which I would like to call your attention. Some years ago the 


particularly during the lifetime of the breadwinner, but the direc: 
tors feel that the establishment of a widows’, &c., annuity funt, 
whereby definite provision would be made for the widows and 
orphan children of the staff, and in certain cases for their female 
relatives, would form not merely a desirable adjunct, but a neces 
sary complement to the benevolent fund in order to have a «om 
plete staff welfare scheme. It is proposed that this fund should 
apply to all.the permanent male members of the staff, present and 
future, of the company employed in Great Britain and Ireland 
with three years’ service to their credit. It is intended that the 
fund should be a contributory one. 1 do not propose to trouble 
vou with the details of the fund, but the benefits which wil 
accrue will be to widows, orphans, a widowed mother oT widowed 
or unmarried female relatives. The directors propose to set aside 
a sum of £75,000, which with the members’ own contributions 
should be sufficient to establish such a fund, but for certain ~_ 
it has been found desirable to pay over £7,500 to the fund “ 
and to put £67,500 to a suspense account to be paid ove! The 
fund with relative interest throughout the next nine gee 
directors are satisfied that you will pass the resolution oe 
to the constitution of and contribution to the staff widows. © 
annuity fund, and later on I shall move the formal resolution. 


MARITIME CAPITAL ACCOUNT FULLY PAID UP. ime 
it 
You will also notice the transference of £400,000 to ve 1 ool 
capital account, making it fully paid up, and perhaps stance? 
give you some more detailed explanation of the circum 
than is contained in the report. 
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; acquired the shares of the “‘ Maritime,”” now nearly 
When po the paid-up capital was £100,000, and the uncalled 
years od we became liable was £400,000. All along we have 
pital - = the desirability of getting rid when opportunity 
ae es liability, and our actings have constantly been in 
fered of n of keeping down as far as possible our demands 
—_ aritime”’ for dividend while taking care to make 
llest provision for liabilities, including E.P.D. and Income- 

he ne former liability has now been finally got out of the way 
* pstantially less than the sum which had been provided, while 
“income-tax liability has now been ascertained to be consider- 
jess than the provision made. The directors of the ‘‘ Mari- 
« ng little time ago came to the conclusion that the un- 
Ca capital could now without prejudicing the company in any 
ay be provided out of the available ascertained profits, and the 
“sary steps were taken to pay up the capital by transferring 
as profit and loss account the sum of £400,000. This 
tion has relieved the “ Scottish Union and National” of all 
for the unpaid capital on the ‘ Maritime” shares, 
e that the action taken will have your hearty 


m the i“ M 


ability 
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1) yroval. : 
: is a great pleasure to the directors to be able to recommend an 


crease in the dividend. The total amount required for such 
ividend is only short by about £2,000 of the total interest other 
an life and sinking fund interest received during the year. 
The total assets of the company have increased during the 
ear by no less than £532,000. 

STAFF CHANGES. 
You will observe that we record some changes in the personnel 
our officials. Mr Hugh Wylie Brown, F.I.A., F.F.A., F.R.S.E., 
ho has been actuary of the company for 24 years, has been 
ppointed actuary and life manager of the company. Mr John 
unn, after a service of more than 44 years, having expressed a 
sire, owing to reasons of health, to be relieved of his duties as 
eretary of the company as at September joth next, the directors 
ave with much regret agreed to his wishes. The directors are 
ery sensible of the valuable work ;which Mr Gunn has done for 
e company, and they take this opportunity of acknowledging in 
¢ — degree their appreciation of his loyalty to the company, 
d hi§ devotion to his duties throughout his long association 
ith the company. The directors have approved the following 
ppointments as from October ist mext:—Mr Edward Charles 
bomner and Mr George Hutchison Clark, at present assistant 
retaries, to be joint secretaries. 
In the “Scottish Union and National’’ the shareholders have 
deed a great possession, and for their own sakes they would 
0 well to foster its interests by endeavouring so far as in them 
ies to increase the company's business in all its departments 
py putting all their insurance business with the company, and 
N persuading their friends to do likewise. 
Before I sit down I should like to express the directors’ appre- 
iation of the services rendered to the company by the general 
— and other officials and staff at the head offices and else- 
here, 
The report and accounts were unanimously adopted. 


EAGLE STAR AND BRITISH DOMINIONS INSURANCE 
COMPANY, LIMITED. 
GOOD RESULTS - FAVOURABLE PROSPECTS. 

The ordinary general meeting of the Eagle, Star, and British 
Jominions Insurance Company, Limited, was held, on the 1st 
at the Moorgate offices of the company, 32 Moorgate, 
ondon, 

Sir Edward M. Mountain, Bart.. J.P. (chairman and managing 
“teclor), who presided, said: The life department has shown 
e eoeing results. New policies numbering 2,142 were issued 
Buon ae of £1,653,180 gross, of which £95,900 was re- 
a he £1,557,280 retained. The mortality experience was 
e ae = expectation, and again there will be a satisfac- 
ae ms aa this source. A large number of jo-year war 
a sa: 2 1917 matured during the year, which accounts 
. iar sum paid on the maturity of endowment assur- 
Papw _ rate of interest earned last year on the whole 
Ss en bi an after deduction of income-tax was £4 158 5d 
a ‘ Pais sum of Z 25,000 on account of the 1927 profits 
Me fond tes ee life assurance business of the current 
i en transferred to the shareholders’ profit and loss 


SCEPTRE FUND. 


la th : : 
3 © closed Sceptre Fund the mortality in the general section 


rete tely 82 per cent. of that expected by the Institute 
ly §8 er ome Table, while that in the temperance section was 
128 the ouin, of that expected by the same table. At the end 
quennial valuations of the Star and Sceptre Closed 


) 
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Funds fall to be made, and the participating policyholders in 
these funds can look forward with confidence to record bonuses. 

We come next to the sinking fund and capital redemption 
account. At the close of the year this fund amounted to £494,482. 
ao increase of £267,322 over the figures for the preceding year, 
primarily due to certain special Single premium contracts put on 
our books during the year. 

The premiums, less reinsurances, in the fire department amoun- 
ted to £1,098,436 12s 3d, showing a slight increase over last 
year. The net claims paid and outstanding amounted to 
£542,220 178 3d, a considerable decrease. Atter providing for a 
reserve of 40 per cent. of the premium income, the profit for the 
year amounted to £80,174 6s 8d, to which should be added the 
balance of £13, 91 9s 84 brought forward from 1926, making a 
total of £93,265 168 4d. This result should be very pleasing to 
our shareholders, and we have decided to take advantage of this 
favourable year to create a special reserve of £25,000 over and 
above the usual 40 per cent. It is our intention as and when 
opportunities offer to add to this additional reserve, thus pro- 
viding a buffer between our ordinary fire reserve and our special 
reserves in the balance-sheet. 
















ACCIDENT DEPARTMENT. 


The ordinary premiums amounted to £51,898 12s tod, and are 
slightly above those of last year. The premiums under specrat 
contracts which definitely expired at the end of the year, amoun- 
ted to £79,443 198 tod. After providing for all claims paid and 
outstanding, and a 4o per cent. reserve of the premium income, 
the sum of £12,346 2s 1d has been transferred to profit and loss 
account, a substantial improvement on last year. 

The premiums in the employers’ liability department amounted 
to £185,010 10s 4d, approximately the same as last year, and 
after providing £72,175 for estimated liabilities in respect of out- 
standing claims and a reserve of 40 per cent. of the premium 
income to meet unexpired risks, we have to transfer to profit and 
loss the sum of £3,667 3s od. 

The premiums in the general insurance department amounted to 
£1,041,063 14s 1d, a small increase over last year, and the 
claims to £558,626 18s 8d, a slight decrease. After providing for 
all claims paid and outstanding and a reserve of 40 per cent. of the 
premium income a sum of £14,264 9s 10d has been transferred 
to profit and loss. 


PROFIT AND LOSS ACCOUNT. 


There is a balance of £89,642 18s 1d, which is subject to 
dividends amounting to £41,763 16s 10d, leaving £47,879 18 3d. 
This shows an increase in our carry-forward of £5,870 17s 8d 
over last year. You will observe that our premium income for 
the year was £4,467,865, which is an increase of £358,899, while 
our assets amount to £21,152,224, an increase during the year 
of £277,107. 

The prospects for the coming year appear favourable, and the 
results of the valuations of our Star and Sceptre funds which 
are due to take place at the end of 1928 should be of considerable 
interest to the shareholders. 

The resolution was carried unanimously. 


WORLD AUXILIARY INSURANCE CORPORATION, LIMITED. 
DIVIDEND OF 6} PER CENT. 

The ninth ordinary general meeting of the World Auxiliary In- 
surance Corporation, Limited, was held on May 3rd, at Winchester 
House, Old Broad street, London. 

Capt. the Right Hon. C. C. Craig, M.P. (the chairman), 
said that the fire, accident, and general account showed 
a premium income of £198,097—practically the same as in 
the previous year—to which was added £91,799 brought forward 
from the previous year, making a total for the year under review 
of £289,896. Claims paid and outstanding amounted to £116,867 ; 
commission and expenses amounted to £74,273, leaving a balance 
of £08,756. They had transferred £5,000 to profit and loss, leav- 
ing £93,756 to be carried forward, or 47.3 per cent. of the year’s 
premiums, which was a satisfactory fund with which to commence 
their 1928 account. 

In the marine account the premiums for the year amounted to 
£181,3608—about £30,000 more than in the previous year—which, 
with the marine fund of £179,725 brought forward from the previ- 
ous year, gave a total of £361,093. The claims paid in respect 
of 1926 and previous years amounted to £88,294. He was happy 
to be able to say_that although 1926 was generally accepted as a 
bad year, they did not anticipate making any loss. ‘The claim (tid 
for 1927 were £50,804, oF 28 per cent. of the 1927 premiums, leav- 
ing, after paying expenses and transferring £15,000 to profit and 
loss, a balance in the marine fund of £197,459, oF 108.9 per cent., 

forward. 
. ae and loss account it would be seen that after the 
payment of a dividend in April, 1927, there remained a balance 
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or otherwise disposed of £3,089, leaving the present in 
This has been depreciated by £32,701, leaving the net be 
£62,531. Nahe 


POSITION OF THE INTERNATIONAL GENERAL ELECTRIC coMpyyy 
YORK. = OF Ney 


The Chairman then referred to statements in 
effect that the company was controlled by the In 
Electric Company of New York, and said tha 
tures and preference shares are held in Great 
International General Electric Company hold a 
ordinary shares, and all of the unsecured debt; 
has had the faith and courage to help buil 
industry, and has been content with a very m 
investment, hoping and expecting that in th 
would prove to be a reasonably profitable un 
many enterprises have been financed abroa 
and it must always be remembered that this interest in the 

‘ ; com. 
pany has not been taken with the idea of Promoting and foste 
the importation into this country of electrical apparatus . 
appliances manufactured abroad, but on the contrary to eal 
manufacturing here, everything which the company sells Pi 
the smallest lamp to the largest turbo alternator set. The a 
pany’s employees number nearly twelve thousand. The more a 
side capital can be attracted to any country, even a country vit 
the stupendous resources of this, the better it is, as it means wl 
employment, greater purchasing power, and more trade. Eve 
if dividends at a high rate had been paid on the ordinary shares 
the outgoings in that direction would have been a mere speck om 
pared with the amounts distributed in wages. That portion of the 
capital which is reasonably certain of its return is held here, it 
merely the equity—that is to say, the portion on which the retyp 
is uncertain—which is held by the International General Flecig 
Company. 

The Chairman then referred, with hearty appreciation, to ty 
efforts of the company’s employees to promote the company’s ip. 
terests. 

The report of the directors, together with the annexed statemat 
of the company’s accounts to December 31, 1927, duly audited, wa 
received, approved, and adopted. \ 

The Right Hon. Earl Buxton, Howard C. Levis, Owen I. 
Smith, and Jesse M. Woodward, the retiring directors, and f. 
Arthur Baldwin, John Gray, and Joseph L. Wilson, who have bea 
appointed directors since the last general meeting, were re-elected 
directors of the company. 

Messrs Price, Waterhouse and Co. were reappointed auditus 
for the ensuing year. 

A vote of thanks to the chairman concluded the meeting. 














































of £32,292. Interest and commission earned, transfer fees and 
profit on exchange, amounted to £33,928. After writing off bad 
debts, loss on investments realised and sundry charges, and after 
reserving £5,000 for Government taxation and other liabilities, 
they had transferred £25,000 to general reserve, which now 
amounted to half their paid-up capital. The directors ventured 
to think that that was a satisfactory result to have achieved in the 
comparatively short space of nine years, They had a balance of 
£47,781 to carry forward to the next profit and loss account. 

Their investments were shown in the balance-sheet at cost, and 
amounted to £747,911, an increase as compared with the previous 
year of £26,000. The investment reserve fund of £20,000 more 
than covered any depreciation at December 31st. In face of the 
figures before them and the accumulated reserves which they had 
created, the directors felt that the conservative policy adopted by 
them in the past had been justified, and that they were now in a 
position to recommend that a dividend of 64 per cent., free of 
income-tax, be paid to the shareholders. 

The report and accounts were unanimously adopted. 
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THE BRITISH THOMSON-HOUSTON COMPANY, LIMITED. 
IMPROVED RESULTS DESPITE KEEN COMPETITION. 


STRONG FINANCIAL POSITION. 


The thirty-third ordinary genera] meeting of the British Thom- 
son-Houston Company, Limited, was held on May 2, 1928, at the 
offices, Crown House, Aldwych, London, W.C. 2. 

Mr H. C. Levis (the chairman) presided. 

After the notice convening the meeting was read, the Chair- 
man referred to the resignation of Mr E. A. Carolan, who had 
been a director since March, 1902, and the appointment of Messrs 
E. A. Baldwin, John Gray, and J.. J. Wilson, as directors. 

The Chairman then said that there had been no diminution in 
the keen competition which the company has had to face, yet the 
output from the factories has been considerably greater than fot 
the previous year. but the percentage of profits has been lower, 
with the result that while the total profits for the year are in excess 
of those for 1926, they are not adequate. 

Arrangements have been made with the Metropolitan-Vickers 
Electrical Company, Limited, which are expected to lead to 
eliminating unnecessary duplication of effort and expenditure, and 
to effecting economies generally in various directions, such as 
research, engineering development, manufacturing processes, and 
the purchase of materials. Progress has been made in a similar 
direction with the Edison Swan Electric Company, Limited, and 
Ferguson, Pailin, Limited. 





PROFITS AND ALLOCATIONS. 


The profits for the year were £464,444, after deducting all 
expenses and charges other than interest on debentures and loans; 
the amount brought in from the previous year was £226,467, 
making a total to be dealt with of £688,911, the profits exceeding 
those of the previous year by £107,060. Interest on debentures and 
loans amounted to £179,758, and £159,641 was applied to depre- 
ciations, leaving a balance of £349,512. From this balance divi- 
dends on the preference shares were paid, aggregating £84,000, 
after deducting income-tax; £35,000 was added to the general 
reserve, and £230,512 carried to the next balance-sheet, as com- 
pared with £226,467 brought in. The directors regretted that 
they were unable to recommend the payment of a dividend on 
the ordinary shares. 


CONSOLIDATED WATER WORKS COMPANY OF ROSARIO, 
LIMITED. 

The thirty-third ordinary general meeting of the Consolidated 
Water Works Company of Rosario, Limited, was held, on the 
instant, at 52 Moorgate, London. 

Mr James Anderson, who presided, said that the compaty$ 
business had made very satisfactory progress during the y# 
under review. Expansion was manifest in all directions. Ta 
number of services in operation showed an increase of 3,47 
8} per cent. The gross revenue was greater by £25,302, 1" 
per cent, and the net revenue had increased by £12,015 or 102 
per cent. Within the last 10 years the number of services 
increased by no less than 74 per cent. That was evidence of the 
continuous and rapid expansion of Rosario and accounted for the 
constant expenditure on capital account. The amount spent ® 
capital account during the past year was £77,000. 

That increasing capital outlay was not to be regretted 8 
as it continued to produce a good interest on capital cost 4 
as its quota of the sinking fund for redemption of capital. The 
concession had still 30 years to run, at the end of which aa: 
the works reverted to the Municipality without payment. a 
that term, therefore, they had to make provision for the magni 
not only of the company’s liabilities but also of the share a 
The amount charged each year to revenue account for a 
of capital was calculated to redeem all liabilities to ee a 
shareholders and, if their profits continued to progress as a cult 
the necessary redemption fund could be provided without " saa 
In view of their capital account being overspent, the "a me 
recommended the issue of 10,000 ordinary shares of £10 a 
offered to the ordinary shareholders at a premium of £ 
share, being one new share for every four now held. the veal 

The prosperity of the city had advanced apace during ail 
when goo¢ aff-round prices were obtainable for the Pr the prot 
the surrounding country. For the current financial yest 
pects were no less encouraging. : 

The report was adopted and the increase of the capital #4 
approved. 


STRONG FINANCIAL POSITION. 

The current liabilities as set forth in the balance-sheet were :— 
Sundry creditors, retentions, &c., 41,069,501; loans, £1,310,000; 
employees’ Savings Certificates, £109,635; making a total of 
£2,489,136, whereas on the other side of the account were sundry 
debtors, &c., £1,897,045; apparatus, supplies, &c., finished and in 
Progress of manufacture, £1,238,636; British Government securi- 
ties, £84,971; cash, £350,680; or quick assets amounting in all to 
£3,571,332, so that the financial position continued to be strong. 

Were it not for the undue competition to which the chairman 
referred, the company could look forward with confidence to the 
future, as the demand for electrical apparatus and appliances is 
increasing, and should continue to increase. 


VALUE OF MANUFACTURING PLANT, OFFICE BUILDINGS, &C. 


From the formation of the company there has been spent on 
manufacturing plants up to December 31, 1927, £3,935,984- There 
has been dismantled, sold, or otherwise disposed of, £90,203, leav- 
ing the cost of the present manufacturing plants, £3,845,781. From 
time to time these have been depreciated to the extent of 
41,366,770, all of which has come out of profits, which leaves the 
net book value on December 31, 1927, £2,479,011. In the same 
period the total cost of office buildings, storerooms, &c., up to 
December 31 last, aggregated £98,321. There has been dismantled 
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May 5, 1928. 


CHEVIOT RUBBER, LIMITED. 
STRONG FINANCIAL POSITION. 


The eight 
jmited, WAS aoe 
ers’ Association, d ad 
ie Lambton, D.S.O. (the chairman), presiding. 
on. 
Mr C. Y ; 
wthrie an 0.5 t 
a and the report of the auditors, 
The Chairman sal 
nt a period whic 


imposition of restriction. 


me wh 
“ent Government 


when policy is dictated by arbitrary Government decisions. 


The restricted crop amounted to 809,000 Ibs, against 1,178,000 
or 1926. The “all-in”? cost, after making full allowance for de- 
reciation of buildings, machinery, &c., amounted to 9.34d per 
ound, against 8.10d per pound for 1926. The increase is due 
ntirely to the lower crop; as a matter of actual fact, considerable 
onomy was achieved in revenue expenditure. The average sale 
rice realised for the 1927 crop sold was 1s 6.88d, against 13 10.02d 
or the previous year, but the fall reflects the change in the 


narket, over which the board has no control. 
From the balance-sheet you will notice that general reserve, 


hich has received £5,000 from appropriation account, now 
mounts to £22,000, while with £3,000 added to amortisation re-- 
ive that account now stands at £25,000. Expenditure on 


fiddleton estate, now being developed, called for £6,223 18s sd. 


During the current year, now that progress is proceeding more 
apidly, considerable expenditure will be called for, and in January 


ast the board felt that, although our cash position was strong, 


t would not be wise to deplete our reserve to the extent previously 


contemplated for development pur - Consequently, it was de- 


ided to make an issue to shareholders of 300,000 shares of 2s 


ach at 3s 6d per share; 179,285 shares were applied for, which, 


n view of the situation that developed immediately after the issue 


as made, the board consider a gratifying response. After allow- 
hog tor the dividend now recommended, our reserves in cash 
nd Government securities will be just over £100,000. 

ESTATE IN FIRST-CLASS ORDER. 


Cheviot estate is reported to be in first-class order, with all works 


well up to date. A new piped water supply was completed early 
in the year, and the estate now has the great benefit of an ample 
supply of pure water. This will help still further to enhance 
he improved health conditions which have been a feature of 
Cheviot during the last few years in comparison with its past. 
Advantage was taken of the displacing of labour by curtailment of 
tops to concentrate on completion of cultivation works. No less 
than 873 miles of silt pits were dug during the year, and all 
he cultivation work of this character required on the property is 
now complete. If, therefore, we are faced with the necessity for 
drastic economies for a long period, it is most satisfactory to 
{now that further cultivation on Cheviot will not be a necessity 
pe the next two or three years. Cheviot, as you know, is a high- 
yielding property, and is only now beginning to reach its prime. 
The manager reports that during the year the yield per acre in- 
ti from s09 Ibs to 520 lbs, and states that this continuous 
Seanad on by year of rubber that is fully matured bears testi- 
~ 0 the value of the wise policy of heavy cultivation during 
years of the previous slump. 

ann oe two or three years considerable improvements 
eae a e in estate equipment, especially for the accommoda- 
eer fas ur, and in this respect the property is well founded. 
Sa ~ expenditure for replacements will be called for during 
Se ew years. Shareholders, I am sure, will be glad to 

at we are thus Prepared to face whatever adverse circum- 


ta . 
oe — be in front of us with confidence, and are able to 
ee — to existing conditions without detriment 
9 . 
te an estate the planting of 325 acres was completed. 
© area is planted on contour with selected seeds from 


Ch . : : . 
interested oe Jelding. trees It will be gratifying for shareholders 
selected seeds quality of Cheviot property to know that Cheviot 
that dorine | are in great demand outside our own company, and 
Visiting oa, year no less than 5,297,000 seeds were sold. The 
nie aa a that this is a most satisfactory tribute to 
been given ges source of supply, and to the care which has 
It is from ni © manager to seed selection for so many years. 
Middleton ig res of trees of this tested high-yielding type that 
trom other ‘anate and, later, buddings will be grafted 
that the becaese igh-yielding stock. The visiting agent reports 
should for, Middleton is generally satisfactory, and that it 
: roe ae area in due course. 
Moushy ; motion, and it i ° 
“Yy in the absence of question or cost oe 
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eenth annual general meeting of Cheviot Rubber, 
held, on the 27th ultimo, at the Council Room, Rubber 
2-4 Idol lane, London, Brigadier-General the 


Hester (the representative of the secretaries, Messrs 
Limited) having read the notice convening the 


id : Gentlemen,—The accounts before you repre- 
h was marked by the steady curtailment of 
ops to conform with reduced export allowances consequent on the 
It is curious to record this fact at a 
en we are faced with the opposite difficulties caused by the 
announcement abolishing restriction, and is 
hystrative of the violent changes to which industry has to adapt 
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INDO-EUROPEAN TELEGRAPH COMPANY, LIMITED. 
INCREASED REVENUE FOR THE YEAR. 
QUESTION OF “BEAM” COMPETITION. 


The sixty-first ordinary general meeting of the Indo-European 
Telegraph Company, Limited, was held, on the 3oth ultimo, at the 
company 8 offices, 18 Old Broad Street, London, Mr H. L. M. 
Tritton (the chairman) presiding. 

The secretary (Mr T. O. S. Perry) having read the notice con- 
vening the meeting, 

The Chairman said: Our relations continue to be satisfactory 
with the various Governments through whose territory our line 
passes, and it is a pleasure to be able to refer to the ever closer 
co-operation between ourselves and our friends and partners, the 
Indo-European Telegraph Department of the India Office. Our 
direct working with Karachi, in India, made possible by the co- 
operation of which I have just spoken, works more and more effec- 
tively. It is many years since it was first introduced, and it is 
perhaps for that reason in danger of being overlooked by the 
telegraphing public, but the achievement can still hold its own 
even in these days of rapid progress in the art of telegraphy. 

I have previously mentioned that the actual time of transit be- 
tween London and Karachi, and vice versa, is a mere fraction of 
a second, and that the total time of transit from sender to addressee 
consists of time occupied in the booking office and in delivery, 
plus time of transit within India over Indian Government lines. 
I need hardly add that very strict control of booking office and 
delivery times is maintained in the company’s stations. 

Endeavours have been made in India in the last two or three 
years, and suggestions put forward in regard to certain main 
circuits of the Indian Telegraph Department in connection with 
the Indo route with a view to securing more direct working and 
the further elimination of errors. The company attaches the 
utmost importance to accuracy, and as shareholders are aware, 
we have had in operation for many years a Clearing House check 
over our own line of every paid word transmitted. The results 
for the year under review show slightly more than 2} errors per 
10,000 paid words transmitted, or, expressed in percentage, 0.025— 
a most creditable record, I venture to say. I can only regret that 
these two factors, speed and accuracy, combined with secrecy, 
which seem to me of paramount importance as denoting a first- 
class service, do not apparently make the appeal to the business 
community which they ought. 

It has been a matter of satisfaction to the directors to be able 
to make arrangements, in co-operation with the Indo-European 
Telegraph Department, for facilities.for direct working between 
Karachi and Berlin on a special circuit, in the interests of German 
and other continental users. 

I am glad to be able to mention that our friends, the Eastern 
Telegraph Company, Limited, have been able to renew their 
arrangements with the Turkish Government, and that, in conse- 
quence, communication over the Black Sea (Odessa-Constantinople) 
cable, in which our company has a half-interest, was restored last 


November. 
YEAR’S RESULTS. 


Passing now to the accounts for 1927, the receipts on revenue 
account show an increase of £4,132, £2,000 of which increase is 
from interest on investments. Expenses show an increase of 
£16,000, of which £7,000 is under the heading of maintenance ; 
the increase of £7,000 in the year under review contains a certain 
amount of expenditure of a non-recurring nature. 

The remainder of the increase, viz., on commercial account, has 
been mainly due to increases of salaries and allowances under the 
collective agreement with the staff in U.S.S.R., and to the settle- 
ment of certain sums of compensation in lieu of arrears of leave ; 
to some heavy station repairs in Kertch long overdue; and to an 
increase of allowances due to the increased cost of living in Poland. 

The directors effected the sale of the house at Boscombe, which 
was acquired a few years ago as a holiday house for such of the 
staff as might wish to take advantage of it, and the item freehold . 
and leasehold property in the balance-sheet is accordingly reduced. 
The company’s share of the expense of mending two breaks which 
were found to have occurred in the Black Sea cable was met from 
the Black Sea cable maintenance fund. The directors have pro- 
vided a sum of £20,000 in writing down expenditure of reconstruc. 
tion of line in Russia and Poland. The provision for investment fluc. 
tuations shows a surplus over the amount required. Sundry debtors 
and debit accounts, and sundry creditors and credit accounts, call 
for no special comment. As I warned you last year, income-tax 
calls for a larger sum on this occasion, due to the altered method 
of computation of profits under the Finance Acts. 

‘* BEAM”? COMPETITION. 

The slight increase of revenue for 1927, despite losses due to 
beam competition, as compared with 1926, may be explained partly 
by a satisfactory increase in the receipts from subsidiary traffics, 
and partly by the fact that revenue in 1926 suffered a certain loss 
owing to the strike on the part of the company’s Russian employees. 
The beam competition with India began to operate early in Sep- 
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tember, 1927, and its effect was therefore limited in the year under 
review to rather less than four months. It is necessary to bear in 
mind that the company’s revenues during the current year will 
reflect the losses involved by reason of this competition. 

Consequent upon the introduction of the rate of 1s 1d per word 
to India by beam wireless, this company’s rate for ordinary tele- 
grams was reduced last September to 1s 5d per word, with corre- 
sponding reductions for the cheaper classes of traffic, deferred, 
Press, daily letter telegrams, and week-end telegrams. 

Mr F. J. Brown and the managing director gave evidence before 
the Imperial Wireless and Cables Conference. The Conference is 
still sitting, and has not yet made its recommendations to the 
Government. This company is not included in the suggested hold- 
ing company between the cable and wireless interests—an arrange- 
ment you will remember dependent on an agreement being made 
with the British Government and the Governments of the 
Dominions and India which will be satisfactory to the cable com- 
panies and the Marconi Company, but shareholders may rest 
assured that their interests are protected under the terms of the 
joint purse agreements. 

On the 1st of this month the company’s rate for ordinary tele- 
grams to Iraq was reduced to 1s $d per word, with corresponding 
reductions for deferred, Press, and daily letter telegrams. 

ALLOCATIONS. 

The directors recommend the maintenance of the dividend at 7 
per cent. and also the payment of the same bonus as last year of 
15s per share, free of tax, equal to 3 per cent., making a total 
distribution for the year from all sources of 10 per cent., free of 
tax. 

A payment to the retirement trust fund of £15,000 is proposed, 
and I am sure this will have your approval. 

Subject to the foregoing there remains a balance of £19,991 to be 
carried forward to 1928. This sum is somewhat larger than usual, 
but in view of the general position shareholders will no doubt sup- 
port the board in taking a cautious view of the future. 

The Chairman concluded by moving the adoption of the report 
and accounts and the dividend recommended. 


Mr F. J. Brown, C.B., O.B.E., seconded the motion, which, 


after the Chairman had replied to questions, was carried unani- 
mously. 


A cordial vote of thinks to the chairman, directors and staff con- 
cluded the proceedings. 


THE LONDON TRUST COMPANY, LIMITED. 
COMPANY’S BEST REPORT—INCREASED DIVIDEND. 

The thirty-ninth annual meeting of the London Trust Company, 
Limited, was held, on the 27th ultimo, at Winchester House, 
London, the Hon. Evelyn Hubbard presiding. 

The manager and secretary (Mr John Cross) having read the 
notice convening the meeting and the report of the auditors, 

The Chairman, after expressing regret at the sudden death of 
the late chairman, Mr William Douro Hoare, said that during 
the year under review the affairs of the trust had continued to 
prosper, and the directors had the pleasure of presenting to 
the proprietors the best report so far issued by the company. The 
revenue for the past year, at £157,918, compared with £146,105 
for 1927. Since the year 1924-5 the revenue had grown from 
£127,887 to £157,918, and the dividend from 12} per cent. to 18 
per cent. The issued capital had not been increased during that 
period. 

The board proposed that £15,000 should be transferred to 
reserve, bringing it up to £185,000, and that the dividend on the 
deferred stock be raised by 2 per cent. to 18 per cent., leaving 
£42,529 to be carried forward to the next year’s accounts, against 
£36,868 brought in. The investments and other assets aggregated 
£2,398,195, and the auditors’ certificate stated that their value 
showed a surplus over that figure. The price of the deferred 
stock at this time last year stood at about 300, while at the 
present day it was quoted in the official list at from 360 to 370. 

The value of the assets showed that the deferred stock at its 
present price was more than covered. He would ask the meeting 
to bear in mind that stock prices had been on the up-grade for 
several months, and it was inevitable that sooner or later some 
reaction must occur. They had, however, not got any material 
interests in what he might term ‘popular counters,’? and their 
holdings were, for the most part, in old and well-tried concerns. 
That their risks were widespread was evident from a perusal 
of thelist of investments, which numbered 719, an increase of 65 
on the previous year. 

They had had a very good year, and he could only hope that 
when their accounts for the current year were submitted they 
would be able to produce an equally good statement, but he 
would ask stockholders to remember that they must not expect 
an increase in dividend every year; the directors hoped, how- 
ever, to maintain the distribution at the present rate. 

The report and accounts were unanimously adopted. 
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HEURY GLAYE, LIMITED. 
STRONG FINANCIAL POSITION. 
BOARD'S NEW TRADING POLIcy. 


The sixth annual general meeting of Henry Glave, Limi 
held on Monday, the 3oth ult., at the Cannon street Hotel 
E.C., Sir Arthur Wheeler, Bt., D.L., J.P., chairman of 
pany, presiding. 

The Chairman said: Ladies and gentlemen, I feel | 4 
justified in stating that we have every reason to be 
with the figures as displayed in the report now in front of vou 
Although the accounts cover a period of 14 months, the company 
has only had the full benefit of its issued capital for abou eight 
months, because, until the August of last year, the capital : thi 
company was only £65,000, and to-day it is £520,000, In the 
August of last year your directors acquired 75 per cent, of the 
shares of the United Drapery Stores, Limited, and Henry Glave 
Limited, for that purpose issued 10,000 8 per cent. cumulative 
preference shares of £1 each, 300,000 8 per cent. cumulative je 


ticipating preferred ordinary shares pf £1 each, and 
deferred shares. 


ted, Was 
Londen, 
the com. 


M quite 
Satisfied 


2.990 00% 18 


INVESTMENTS IN ALLIED COMPANIES. 

The chief item now amongst your assets being £480,760 inves, 
ments in allied companies at cost, it is due to you that cop 
siderable attention should be paid to that item. The report of the 
United Drapery Stores in front of me here covers a period of nin: 
months’ trading, and having paid a dividend of to per cent~ 
«which was equivalent approximately to 134 per cent. per annum— 
they still had a balance of undistributed profits in the Associated 
Companies, after the payment of that dividend, of £82,398, in 
addition to which there are reserves in the Associated Companies 
amounting to £34,379; 75 per cent. of that belongs to this com. 
pany, because we hold 75 per cent. of the entire capital of the 
United Drapery Stores, and therefore, when I say that we ar 
satisfied with; our figures, I would point out to you that the 
8 per cent. preference dividend takes £5,600, and the participating 
preferred dividend, including the extra 2 per cent., take} in al 
£20,000, £3,940 is written off fixtures and fittings, the 20 per 
cent. deferred dividend takes £30,000, and we carry forward 
£15,000 8s, and I think it is necessary, therefore, to call your atten. 
tion to the 75 per cent. of the United Drapery Stores surplus 
which we own, and which is £87,583. If one adds that to the 
carry forward of Henry Glave, Limited, there is a total undistr. 
buted profits belonging to ‘‘ Glaves © of £102,583, and our valuabk 
goodwill is not among the assets in our balance-sheet. 

Your chairman—myself—is chairman also of the United Drapery 
Stores, and the impressions I have formed from my acquaitt. 
ance with the directors of the United Drapery Stores lead me to say 
that we are very well pleased with our bargain. 

We have contracted to acquire some valuable freehold land which 
extends from the rear of our present premises through to (reat 
Russell street, and also the leases of two adjoining premises in 
New Oxford street. The plans of the projected building are here 
on the table, and I think that some of you might be interested 
see what ‘‘ Glaves”’ will look like in a very short time. 

We were fortunate enough at the close of 1927 to secure the 
services and co-operation of Mr Hopton, who sits on my right, 
as our managing director. Believe me, gentlemen, that with Mr 
Hopton in control at ‘‘ Glaves,”? and the eight firms who now 
comprise the United Drapery Stores (we can say that we posses 
75 per cent. of the directors of that board) we can rely upon very 
substantial progress being made. One of these days | beliet 
that Mr Hopton will put the house of ‘‘ Glaves”’ amongst the front 
rank of London’s stores. 


THE REBUILDING PROGRAMME. 

Many of you will have seen that our premises in New Osiord 
street are undergoing a wholesale reconstruction, and you — 
have wondered whether this will affect the earning power “ 
‘Glaves.”” I have been chairman of ‘‘ Glaves”’ some six veal 
and whilst that was a small concern, the problem was how t 8 
build and still retain our earning power, but now that you have 
possession of a 75 per cent. interest in the United Drapery Stor 
that bogey is out of the way entirely, and in spite of ei — 
building I think that Mr Hopton is still looking for considera} 
trade even whilst we are rebuilding, so I do not anticipate 7 : 
falling off in our earnings through that. We are, in — 
ing our buildings in all the companies where we have 20 se 
The gentlemen who constitute the board of the United Drap ; 
Stores are all active and busy men, and capable of rendering 
good account of their stewardship. — 

Coming back to the figures for the moment, when we o rafts 
the capital of “‘ Glaves,’”? we told you that our share of the ads 
based on ‘“‘ Glaves ” balance-sheets and the previous ose 
of the United Drapery Stores, was £79,525. Messrs Josolyn® ° 


ly us 
Page and Co., our auditors, have been good enough to ee 
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at we have performed, and I have their letter stating 
kuow - ir figures exactly on the same lines as that £79,000, 
pat, basing ¢ > figure this year is £89,040, so that our performance 
pe comparatly better than our promise. 


{10,000 
. THE FUTURE. 
airman is expected to say a word as to the future. 
us that after every war, sooner or later, a trade 
’ os t forces itself upon a country. Since the war England 
poom am de boom; there was a Stock Exchange boom due to 
ps bad 20 nd that terminated in 1921. But there was not 
F ying support of any genuine trade revival ; 
been there we should not have seen the collapse of 1921. 
ai hings to-day I look for an immediate revival in trade, 
- lage : then the natural corollary must follow—that the 
ae ‘edostriad undertakings will tend to rise, and if there is 
aw , which I have referred—a trade improvement— 
hv we should witness a debacle similar to 
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Fae Chairman concluded by moving the adoption of the report 


nd accounts. 
rOLICY OF EXCLUSIVE CASII BUSINESS. 
Mr W. J. Hopton, J.P. (managing director), in seconding the 
tion, said that he wanted to say briefly that he had the utmost 
aes in the future of Glaves. During the first two months 
ais year they had served over 30,000 more customers than dur- 
no the same period last year. After very serious consideration 
» fre had decided to adopt the principle of exclusive cash busi- 
s. Selling only for cash enabled very considerable economies 
be effected both in the clerical work entailed in keeping numerous 
sounts and in the interest lost on the dormant capital and the 
| companying bad debts. This would be the first important store 
s the West-End of London to adopt this new policy, and in sup- 
, rt of this policy he would refer to the important progress made 
; Macy and Co., of New York. When he visited them in 1920 
nev had about 6,000 employees, and to-day they had over 14,000. 
Their rule was so rigid that even directors of the company could 
ot have goods left at their houses unless they were paid for on or 
before delivery. They claimed that by this method they sold at 6 
| er cent. less than their competitors. The adoption of this policy 
ould enable considerable reductions in selling price to be effected, 
| hich would mean that Henry Glave, Limited, would be able to 
ll cheaper than any other West-End store in London, and he 
irmly believed that the British public would welcome the cash 
. thod of purchase. 
The report and accounts were unanimously adopted, and the 
fividend recommendations approved. 





BRYANT AND MAY, LIMITED. 
AGREEMENT WITH SWEDISH MATCH COMPANY. 


The forty-fourth annual general meeting of Bryant and May, 
imited, was held, on the 27th ultimo, at the Fairfield Works, 
Bow, London. 
Mr George W. Paton (chairman and managing director), in the 
ourse of his speech, said: The balance available for distribution 
§ £379,968, and the directors recommend to place to the credit 
if reserve fund £50,000, which will bring this fund up to £450,000, 
nd payment of dividends and distributions under the Brymay 
partnership amounting in all to £293,453, leaving £86,514 to 
* carried forward to next account, against £72,415 last year. 
the investments stand at the large figure of £2,188,098. They 
nave yielded over 11 per cent., and have provided a large pro- 
portion of the vear’s profits. 
In his Budget speech the Chancellor of the Exchequer has pro- 
= to re-impose a Customs and Excise tax on mechanical 
_. The tax is to be 6d per lighter for both Customs and 
Sue and comes into effect to-morrow. The importation and use 
e in have assumed very large proportions, and to that extent 
: aaa affected the revenue from the match tax. 
he bas be “ery Temiss of me if I did not refer to, perhaps, 
a ne ‘vent in the history of the company. In July last, 
# ae and anxious negotiations, your directors arrived 
nny, en sional agreement with the Swedish Match Com. 
ae aa the identification of the interests of the 
meption of Au throughout the British Empire, with the 
ormation of ‘ia, and this was brought to a completion by the 
0, Limited. Tre Company called the British Match Corpora- 
PANY Were asked he holders of the ordinary.shares of your com- 
latch Corporati ‘o exchange their shares for shares in the British 
in their eras and your directors recommended them to do 
record that ee we are proud to-day to be able 
hange. The Seine ordinary shareholders have meade this ex. 
hares of your ee Corporation now Holds all the ordinary 
inc . a) 
wolved soe of the books at March 31, 1928, it has been 
® investment ute as a bonus an amount of £100,000, taken from 
‘serve and now no longer required, to the British 
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Match Corporation for the purpose of enabling it, inter alia, to 
liquidate the preliminary expenses incurred in connection with the 
formation of that company. This, you will realise, is a special 
bonus and of an exceptional character. The preliminary expenses 
amounted to about £115,000, and, of this, over £110,000 was paid 
to the Government for transfer stamps and duties. 

The report and accounts were unanimously adopted. 








ODHAMS PRESS, LIMITED. 
SUCCESSFUL RESULTS OF THE YEAR. 


The meeting of Odhams Press, Limited, was held on the rst 
instant, at Hotel Cecil, Strand, London. 

Mr W. J. B. Odhams, the chairman of the company, who pre- 
sided, said that the profit carried to balance-sheet was £151,753, 
comparing with a profit of £116,872 for 1926 and with £118,114 
for 1925. Early in November last, a further £71,411 of 4s ordinary 
shares were issued, and were eagerly taken up. The charges for 
debentures and secured notes had been reduced by £31,000 as the 
result of the year’s operations. Premises, plant and machinery 
were up by {J8o0,000, and by that expenditure on additions to 
equipment, bringing the item up to £696,354, they had to-day 
what was probably the most complete plant in the kingdom for the 
output of printing work of all descriptions. 

The question would naturally arise as to whether there was an 
adequate return for that large lock-up of money in printing 
machinery and premises. The machinery was required to meet 
their ever-expanding printing business. The average output of 
newspapers and periodicals produced by the company was over 200 
millions per annum apart from their general printing business. 

The net paid sales of John Bull had increased during the year 
under review by over 100,000 copies per week, and were now 
over one million two hundred thousand copies weekly. It gave 
some idea of the importance of that journal when he said that a 
week’s correspondence in the editorial department numbered about 
2,500 letters, or more than 125,000 communications a year. 

Whilst speaking of John Bull, he would like to refer to one other 
matter. Attacking abuses as it did, the paper must itself from 
time to time be attacked by those whose conduct was criticised. It 
sometimes happened that John Bull was hit at when it had no 
power of replying. The rules of evidence for the Law Courts 
had been wisely framed for the carrying out of justice between 
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contending parties, but, as the law stood, a third party had no 
power to reply while an action was proceeding. He was sure 
it was unnecessary to assure the shareholders that there was no 
power on earth which could influence one line of John Bull, nor 
sway it in any direction which was not consistent with the simple 
principles of truth and honesty. 

Under the heading of ‘“‘ Investments”? was included 80 per cent. 
of the share capital in the company owning the People newspaper. 
That Sunday journal had now attained a net sale of 13 million 
copies per week, and, when the heavy expenditure incurred in 
building up the paper had been dealt with, substantial dividends 
would accrue to the company. 

The report and accounts were unanimously adopted. 

SED 


JOHN M. NEWTON AND SONS, LIMITED. 
NEWTEX SAFETY GLASS. 


The second ordinary general meeting of John M. Newton and 
Sons, Limited, was held, on the 2nd instant, at the Holborn 
Restaurant, London. 

Mr John Newton, who presided, said that the trading profit 
for the year amounted to £40,873, and they proposed to pay a 
further dividend of 25 per cent. on the ordinary shares, making 
374 per cent. for the year. 

The progress of the Newtex Safety Glass Co., in which they 
had a substantial interest, was one which could be viewed with 
the utmost satisfaction. In the next few weeks the factory at 
Acton, capable of dealing with 250,000 feet per year, would be 
completed and equipped in every way in the most up-to-date 
manner, and they hoped to be producing there before the end of 
the present month. As to the success of that glass, it had not 
given him one moment’s anxiety as they were convinced that they 
had a product which would and did compare with any other 
safety glass on the market. 

As regards the foreign rights of our process, negotiations 
were proceeding with several countries and with one or two 
Colonies for the disposal of the rights to those countries, and it 
was the intention of the directors to dispose of those rights either 
for a cash payment or in shares in companies which might be 
formed to work it abroad. In addition they would expect a 
royalty on production which would extend over the period of the 
patent in which the particular interest was sold, and he thought 
he might say that some of those sales would be effected in the very 
near future. 

He would like to refer to the subsidiary company which had 
been formed recently to deal with the production of Vitreo-Colloid, 
the capital of which was £20,000, of which their company held 
414,500. The views of experts who had examined the produc- 
tion as a substitute for celluloid had pronounced it as one of 
very great possibilities. It was perfect in colour, non-inflammablke, 
it did not crack, and its uses were so varied that it would be 
rather invidious for him at present to single out any particular 
use, but he might say that they had submitted this to one 
particular class of buyers who used celluloid as a substitute for 
paper wrappings, and it had been pronounced and passed by 
them as a commodity which they had been wanting and desired. 
For its use in motor-screens and wind-screens, for its use in 
the electrical world for accumulators, and for its use for advertise- 
ment purposes, it was an ideal proposition. 

The report was adopted. 





ENGLISH ELECTRIC COMPANY, LIMITED. 
IMPROVED RESULTS—MORE FAVOURABLE OUTLOOK. 


The annual general meeting of the English Electric Company, 
Limited, was held, on the 3oth ult., in London, Mr. W. L. Hichens 
(the chairman) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said the balance-sheet disclosed that the balance of loss 
had increased from £78,590 to £300,899. The trading profit was 
£76,256, £66,000 better than the previous year; but, while deben. 
ture interest was slightly lower, £88,493 of extra depreciation on 
patterns, drawings, tools, &c., brought the loss for the year to 
£134,404, as compared with £123,182 in 1926. 

Special expenditure of £123,904, not properly chargeable against 
the year’s revenue, had arisen in respect of compensation to em- 
ployees dismissed under the reorganisation scheme, a revaluation 
of stocks and certain recently determined liabilities. Provision 
nt also been made of £63,000 for a further liability to income- 

x. 

In this writing off of losses affecting their liquid capital they 
had had the assistance of Messrs Thomson, McLintock and Co.’s 
advice. If future trading losses could be avoided, the financial 
facilities of the company should prove sufficient. 


rearrangement of capital, largely owing to the cj 
Coventry works. 


pany was formed and a big outlay incurred at 
prices; their assets had been seriously depreciat 
slump, which had been accentuated by the Gov 
deflation, and the hopes of a great and immedi 
electrical industry had not been fulfilled. 


and through the Power and Traction Fina 
associated companies, important foreign orders had been 
to this country, in connection with which the work of Mr 
should be mentioned. Contracts amounting to over £8,000 
been secured and financed, resulting in expenditure of m 
half that sum in Great Britain. In Athens the 
the whole of the new material for the electricity 
vices which was covered by the range of their 
they had just completed a large contract in Khartoum. Fina 
the Power and Traction Finance Compan 
Messrs. Ganz, had secured an order of approximately £2 
half of which would be spent in this country, 
near Budapest and for the electrification of the railway from Buds. 
pest to the Austrian frontier. 


Office Tube and of the hydro-electric scheme on the Clyde, 
share in the first important contract placed by the Central Fle. 
tricity Board, confirmed their progress in efficiency 
There were, too, indications of a revival in the electrical ind 
and the orders booked during the first three months of th 
were nearly double in value those for the corresponding period lay 
year. Finally, the trading results had improved by £66,000 over 
1926, largely owing to reductions in overhead expenditure, ani 
further economies had since been made, the full effect of which 
would only be felt in the coming year. The Chairman concliéd 
with a tribute to the work of the managing director and the staf 


RIO DE JANEIRO CITY IMPROVEMENTS COMPANY, Limit2D. 


City Improvements Company, Limited, was held, on the 1st instant, 
in London, Lord Hunsdon, the chairman of the company, pr 
siding. 


counts, said that there appeared for the first time on the credit 
side of the balance-sheet a note with reference to what were caled 
** Avos.” 
hausted improvements, and were still subject to agreement by tl 
Brazilian Government; they were only payable at the end of tk 
company’s concession in 1947, and it was not possible for them 
appear in the balance-sheet as a definite figure. 


while no doubt there would be scope for discussion as to the 
expenditure on which the compensation was payable, according t 


the company’s figures it amounted to-day to £471,278. The preset 


was only payable in 19 years’ time. 


last year, he would recall that a year ago he had told them te 
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The report was adopted. 





COMPENSATION FOR UNEXHAUSTED IMPROVEMENTS. 


The sixty-sixth ordinary general meeting of the Rio de Janein 


The Chairman, in moving the adoption of the report and «- 


Those ‘‘ Avos’’ were really compensation for uner- 


The company’s right to compensation was unquestioned, an 


value in any case was a very much smaller sum than that, at 


With regard to the proposal to make the whole distribution d 
10 per cent. by way of dividend, instead of partly by bonus # 


were so many uncertainties connected with the company’s busité 
that the board preferred to pay a bonus rather than to increas 
the dividend. As distribution by bonus had been abandottl 
shareholders would rightly consider that the board was somewi) 
more comfortable with regard to the future. 

Public appreciation of the improved conditions in Brazil 
certainly much increased of late, and the improved credit : 
country was justified. The board, of course, were unable t0 7 
cast the future, and certainly made no promise to maintain 
present dividend, but after weighing all the probabilities ’ 4 
against they had come to the conclusion that they were oe 
justified in the warning against the future denoted by the 1 
distributions by way of bonus. veas 

Mr Edward Greane, in seconding the motion, said that 19 5 
had still to elapse before the company’s course was TD. 
he did not believe that the company would fizzle out at ' 
of the period. One-third of the city of Rio de Janeiro outs! a 
contract area was in need of sewers, and he believed that wk they 
Government decided to carry out that urgently needed weer i 
would not fail to make use of the accumulated experience 
old company. 

The report and accounts were unanimously adonted. 
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guil ELECTRIC CONSTRUCTION COMPANY, LIMITED. 
nS” gyywcts OF DISTURBANCES OF TRAFFICS. 


ond annual general meeting of the Shanghai Elec- 
Construction Company, Limited, was held, on the 2nd instant, 
. don House, Moorgate, London. 
askell (the chaifman) said that, having regard to 

" gificult conditions of operation during the past year, the 
a ‘stlosed by the accounts might be regarded as containing 
peal - of the stability of the public service which they were 
— in Shanghai. The city had been occupied by foreign 
— January 27th throughout the remainder of the year, 
proop® gard oon necessary for its defence, including barbed wire 
“aoe had increased the difficulties of traffic, and had 
a each parts of our routes as lay outside those defences. 
oer also laboured from labour disturbances, resulting in the 
vfailment of services. Not only were services limited by running 
ver vehicles, but intimidation prevented a great number of 
Tak passengers from availing themselves of such facilities as 
os had been able to provide. They might regard themselves as 
' ing exceedingly fortunate in the fact that Shanghai had received 
ta critical time assistance on a large scale from the British 
svernment. He would like to take the opportunity of publicly ex- 
pressing thanks to the Shanghai Municipal Council for their efforts. 
The effect of interruptions of services and of traffic difficulties 
4s to reduce the number of car miles run by 11 per cent., 
nd the number of passengers by 21 per cent., as compared with 
qi, which would have given rise to a very serious fall in 
pperating profits if the scale of fares had not been revised in the 
month of May. Taking the year as a whole, the net effect upon 
heir receipts, after deducting the loss by depreciation of sub- 
idiary coinage, was a reduction of 2 per cent. Working costs 
ere, as might be expected, somewhat higher, and their operating 
profits were less by £11,300. 

So far as the Singapore Traction Company was concerned, the 
vourable tendency of traffic continued, and the growth of re- 
enue, which would in all probability have been seen during the 
preceding financial year if there had been no boycott, was now 
panifesting itself. So far as the current year was concerned, he 
ought they were justified in expecting normal conditions, and 
ere was every reason to think that their share of the profits 
ould form an appreciable contribution to their net revenue. 

The report and accounts were unanimously adupted. 
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THE INSTITUTE OF CHARTERED ACCOUNTANTS. 
A YEAR OF GENERAL EXPANSION. 


The forty-seventh annual general meeting of the Institute of 
Chartered Accountants in England and Wales was held, on the 
2nd instant, in the hall of the Institute, Moorgate-place, London. 

Mr Richard H. March (the president), in the course of his. 
address, said that there had been an increase in the number of 
members of the Institute of 403, and, as a result of the last examina- 
tions, the number of members was close on 8,000, and, with their 
increased membership, there naturally followed an increase in the 
number of articles of clerkship registered. The council continued 
to watch with interest the progress of the Companies’ Bill, 1927- 
Under Section 60 of that Bill the right of appointment of liquida- 
tor in a voluntary winding-up would be in the hands of the credi- 
tors, instead of the choice being made by the directors and share- 
holders. He held the view that it was right and proper that the 
creditors, who were usually the only interested parties in an insol- 
vent company, should be allowed to have their own nominee as 
liquidator. While the new provision would open the door to the 
touting trade associations, it was hoped that when the rules were 
framed the punishment for solicitation and touting would be so 
severe as to deter those associations from seeking to secure the 
appointments for their nominees. The public should know that 
chartered accountants were not permitted to advertise or to solicit 
for business. 

The provisions for disclosure of fuller information in the pub- 
lished balance-sheets of limited companies, for the disclosure of 
loans to directors and of remuneration of the directors, were all 
for the good, and would be welcomed by the profession. Sectiom 
76 made it clear that no body corporate should be qualified to act 
as liquidator, auditor, or receiver of the property of a company, 
perhaps to the disappointment of some enterprising insurance com- 
panies and bankers seeking to extend their own activities at the 
expense of the profession. 


RELATIONS WITH PROVINCIAL CENTRES. 


The income of the institute for the year was some £1,000 more 
than last year, owing principally to general expansion, increase in 
certificate fees and subscriptions and examination fees, and a full 
year of the rents from Swan House property. During his year of 
office he had visited most of the provincial centres, and, as a pro- 
vincial president, he would like to see some closer touch, some 
greater bond of unity, between the provincial centres and the 
council in London, and, for that reason, he had advocated that 
whenever matters of interest arose on new legislation, on taxa- 
tion feqiiréments, on professional ettiquette and conduct, the 
council should communicate with the provincial societies to keep 
them informed of what was happening. He knew that was often 
done now, but he would like to see the idea developed into a habit. 

The provincial societies had helped them in the consideration 
and criticism of Section 31 of the Finance Act, 1927, and he 
thought it was safe to say that chartered accountants welcomed 
any legislation which would help to make the burden of taxation: 
more equally borne by all classes. While it was true that all 
taxation must tend to retard enterprise and development, it could 
not fairly be suggested that the provisions of Section 31 of that 
Act, relating to super-tax on private limited companies, of them- 
selves were going to increase the difficulty. 


BUDGET RATING PROPOSALS. 


With regard to the Budget, for himself he thought the Chan- 
cellor of the Exchequer was to be congratulated on his proposal to 
shift some of the burden of local rating from the productive 
industries, where it was a direct cost of production, on to the 
shoulders of the income-tax payer, where it became an appropria- 
tion of profit. It was to be regretted that change of policy could 
not be adopted at once, and must wait until October, 1929, to 
benefit the industries, but they learned from the Chancellor’s 
speech that three stages were necessary : (1) the accumulation of 
the money for the relief of the rates upon the producers ; (2) the 
defining of the scope and direction in which that relief should be 
applied, which would involve new valuation lists, and hence the 
delay ; and (3) the reimbursement of the local authorities for their 
loss in rateable value. We realise with the Chancellor of the Ex- 
chequer that by reason of the closing down of a works or a col- 
liery in any given district the surviving works or collieries in that 
district have to carry the additional burden hitherto borne by the 
undertaking closed down, and so increasing the difficulties of the 
survivors. The relief to agriculture and the relief to our railways. 
of a substantial portion of their rates should tend to cheaper pro- 
duction and consequent cheaper cost of living. 

The report and accounts were unanimously adopted. 
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PROVINCIAL CLEARING RETURNS. 
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| 
Reichsbank a ost yet issued 
Gold and bullion 

Of which deposited abroad 
Reserve in foreign currencies .... 
Bills of exchange and cheques.... 
Silver and other coin 

Notes of other German banks .... | 
Advances 


issued) 177,212 
Reserve 284 
Notes in > blige — 
maturing oO ons . 
Other or lebliities 193,301 190,648 
* Equal to one billion paper marks or one Rentenmark. 
The gold reserve is calculated in accordance with the new legal prescription 
of one pound of fine gold equals 1,392 Reichsmarks, 


NATIONAL BANK OF BELGIUM. —In Belgas (000's omitted). 
Posi 
\ Apr.19, | Apr.12,| Apr. 4,| A May 28, 
Ape sh | Age Ate e | pe 8 | Aga | 
759,656 | 759,709} 758,418 | 751,152 | 63489 ') (b) 
471,508 | 464,010 | 454,179 | 454,948 


2.311 2,337 2,266 of02 
333 31 2 
ei 544,063 | 529,792 | 520,839 486,635 697,600 


2,134,459 
65,746 


| _ 243,293 

| 3,676,192 
613923 581,516 
196,118 | 185,526 


Gol 

Foreign Bille and 
Balances Abroad 

Silver & other coin 

Securiti 


790 05,246 
aap 268 OL 38s 


(b) In thousand francs. 
NETHERLANDS BANK.—In florins (000's omitted). 
. 40,; May 2, ositio: 
“Ea . pen % APE | “Roan | Miser.” (adayso,ien® 
435.170 | 435,177 | 418,895 | 163,092 
25,523 27,383 8.4356 
369,270 | 423,201 153,504 
1 807,465 | 870,887 
37,249 42,253 29,738 
SWIss ae BANK.—In francs (000's omitted). selec 
P 
Ape. 25, April 14,; April 4, _. ; — Mana 191¢ 
432,087 432.186 = 1Nn 1% 
60,063 60,338 71,214 1 
199,825 


272,580 


2,111,919 | 1,878,186 | 934,180 
Ourrent accounts .. 52,918 99,457 | 112,185 


316,638 


S| Tears | “rsswo | “er46s | Wes | Ince? | S80. 
BANK OF ITALY.—In lire (000’s omitted). 

+ en eet ballon «5 es 7908 898 ‘so 

1,847,713 

3,133,969 


1,847,713 
33, 3,169,708 
719,024 


1,847,713 | 1,847,713 
at 761,556 


on aoeses 
LiaBSLITIEBS 


492 | 1,299,964 | 1,299,964 | 1,299,964 
tess 1,011,658 | 1,009,639 | 1,007,365 
| 
1 766 |17,017,221 {17,107,229 |17,270,339 
Penne de aR sna3eish ete | 301 32112 | | 352,179 
Other deposits and drafts . .| 3,705,927 3,705,927 | 3,627,191 | 3,903,376 3,746,567 | 3,652,87 
Ratio of reserve to note and) Se a | so1sy | ss 


sight liabilities combined 
(a) Overdraft 94,576. (b) Overdraft 25,308, 





Sg, IPE te Pal at Sistas Sede ot $I i Ge Mate 
ac Fie eek sires a ibis ete. 


BANK OF HORWAY.—In kroner (000's omitted). 
— | | ee 
147,235 
61,479 | 60,799; 28,160 


Discounts and loans .....0.. 


LiaBILiTizs, 
Notes in circulation ........ 
te at sight. eseceoocces 


Apr. 21, , 7, | Apr. 350, 
Foas.’| “Foas.' | “tSaa.’ |" "iset. 
11,027 ton 10,767 
94,424 105,54 49,654 
1,215 
218,019 
22,387 
made governmen 
maces, made 0a govern oushe 


LissuarTies, 
Notes is ow eeeeseceesee 
Gevemment 


+ The sum vf the items “‘ Bills payable in Sweden” and “Advances made on 
Seeurities and Bonds ” excludes advances and cash credits whieh ae 
sanaaisubassastes adueietene 


BANK OF SPAIN.—In pesetas (000's omitted). 
38, > ai, A > 14, . 7, Apr. 30, i Position, 
Asants. Tone. “Ree. Toss. APs. 


Gell... cccccccccce 2,607,948 2, : 160 
Silver . -| _ 703,821 687,540 701,405 
Loans&discounts 


Clseulation ......| 4,249,725 | 4,263,992 | 4,283,396 | 4,276,229 
1,026,042 | 1,036,656 | 1,037,300 | 992,627 | 1,025,348 


* Inclading 93 million pesetas ient to the State. 
AUSTRIAN NATIONAL BANK.—In schillings (000's omitted). 


117,199 
297,952 
e750 
43,200 
8,167 
827,482 
98.966 

¢ In dollar and sterling only. 

NATIONAL BANK OF CZECHOSLOYAKIA.—In Oz. K. (000's 
omitted). 


Assere. an” | “Reon*| “foun” | “tea.” | “Beer. 


928. 
Gold and silver ini 
poltings 1,117,937 | 1,117,958 


ets vino 2s ates | vaseaos 
4,346,844 | 4,354,650 | 4,356,411 
836,655 | 872,309 


772 | 7 
GgoReTs | Ggns.r7a | 7.20528 
: asetse | a10a34 


Ressign erelits ....0. 


ee coccce 
LaaBiniries, 


Notes in circulation... 4 481,959 | 6,452,84 
tate credits ....... 701 Oras oan Sones 


Deposits ............ 973,732 976,028 | 1,028,591 TiS 70L 
@ATIONAL BANK OF HUNGARY.—In H , 
. ungarian Pengd (000’s 


Gold coin and bullion Cocccccccococe 
Drafts and notes Sceccccccescoesecoce 
Silver coin and and bullion Coccccccccceccs 
‘Advances © the Treasury 1 
Seeeseoeesse 

crowns 30,000,000") 


cis, s0... 


sours, = |e 


Geld Seesccesss ecoreeaece 
Of which held abroad... irnwoo 
1s 73,300 


Leans against 
Reserve fund seeurities. . 
SS 


Gare *Ceeeeeseees 
aaeaee eeeoeeoese 
Garrent aceounts........ 


Government Accounts .. 
© As from October 13, 1937, 891 slotys equals eme U.S, dellas 


tit = 


[May 6, 199 


NATIONAL BANK OF ROUMANIA—1n lei (000s oninay 
: se 7 “ies "isae | APE Toe” 
oe gptastepmenas a: 9.337 580,339 


9,370 9,301 
eo! 212,368,450; 11 tO} 11,333,31 
advanees ....| 13,535,925 13431108 ie 


Notes in ciroulation..| 21,030,323 | 21,035,437 | 21,023, 
18S ccccccccee--| 10,488,857 | 10,352,744 loans 


SANK OF FINLAND.—In F. marks (000's omitted) 


Apr. Apr. 4,| Apr. 7, | Apr 3, 
Isis, 928. ar” | sree 
313.367 | 315832 ‘en May 


bills 1,058,223 
Finnish and Foreign Govern- 1,097,068 | 1,186,491 


ment securities.... 338, 538,445 | 338,443 | 344509 
Discounts and loans ........ 4 
ae 1,012,330 | 984, . 965,429 | G87'a49 
‘etes ulation eeeseeese 7 
Deposits at notice "237,773 | 228.480 | ‘208.474 an | rr 


BANK OF ESTONIA.—In Est. kroon (000's omitted), 


A Apr. 14,, A 
Bi | Nowa) Ba Saas 
10,281 | 10,281 18.381 10.281 | togq 
79es | 2088 | saat 2 
8,602 8.242 | 8.03 
18,742 | 18,868 | 19,287 
circulation 38,592 | 37,667 | 38,680 | 38.12 
Sight deposite and current accounts .. A 
Ratie of reserve t to current ee -- eee oom any 


© Includes a sum not exceeding Ekr. 15,000,008, guaranteed by the Governme 


BANK OF entnarena lats (gold francs) (000's omitted), 

5, A Apr. 4, | Mar. 28,| Apr 

Geen | teas.’ | “Pasa 

a 23,698 103 = 
72816 
00,715 : 
42,727 
10,060 


crnbae wis 


BANK OF JAPAN.—In yen (000's omitted). 


Mar. 10, | Mar. 3, 
Assets, 1938. 1928. 
Cash and bullion... 
Discounts eoeoccce 


726,889 
Advances .....c00 88,964 94,788 
Notes eeeeseseeeee 1,211,391 1,255,087 1,310,196 
Govt. deposi 652,856 


CB rcce | 718,96 716,585 
Other deposite.... 20758 290, 271,566 | 206,265 | 155,74 


CENTRAL BANK OF CHILE.—In $'s (000's omitted). 
Mi Mar | 
ii | i, : 

: tos | 7m rs 

aad ‘ 12345 | | 

LiaBILiTizs, 

Notes of the bankinciroulation| 296,808 262 | s08205| | rs 
Govt. notes in circulation eeee 1a 
Deposi| 1a | 


ta Seeecreseossceescesesece gM 


Drafts S@eeeseoeseseeeoeeee 


t Additional to those offered by tender in 
= with previous weeks :— 


Months. Months.|6 Months. 3 ~er Months. 


‘cc Bank Bills, 


. * 
4 4 4 
Ele Blin 4 4 i “Wa a 
lay 3 a a4 $ “a4 
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OVERSEAS BANK RATES. 


ne @2MAN29H2~MS Z| 
enge sSascapoyog 


poblic, ut charging not more thas 11% p.s. for their loans. 
sede tanks, charging more than 11% p.s. for sheir loans. 


RATES OF EXCHANGE. 


| es | May 5 


coy 


PP Pp ps 


ca 


20: 394-40 

oe eh | ad 
92-57 
25 * 32-4 


nSsss 
sue 
sacra 


Reeceegaa ; 
ug 


BG 
nana 


18°18}-19 
18 : 20- 
29° 30- 


Bese 


tt e 
oeeee 


Sstersssss 
Eee np aeee 


333 
belt 


7 


zm 


oe 
5 


as 
LL 


& Bees 
He 
oo 


—p— 
penn, 


e.. 
°° 
eo 


7.7, 
T.T 
TT 
TT 
T.T 
T.T 
T.T. 
T.T, 
T.T. 


24°58d 
24-066d ts 
24584 


i 


+s trom Ook. 13. ¢ Rate for day. t Pence to escudo. 
An official stabilisation at 290-308 dollars to 100 krone, é.¢., approximately 
162) krone to &. 
MOSCOW QUOTATIONS FOR TCHERVONETZ. 


cording to advices received in London, the following are 
Moscow quotations for tchervonetz :— 


£1,000 sterling equals 947'55-94945 tchervontsi. 
ltchervonetz = 10 gold roubles." £1 sterling = 946 gold roubles 


CURRENT RATES IN NEW YORK. 
ube American Exchange Irving Trust Com cable the 
wowing money and exchange Css in New ¥ ork :— 
M e ° . ° 9 ‘9 
at Md Mig Ags ED apd 
4 ee ? ee ? ee %, ee 3 ee 
et a ek ok. 
Rates. 
4 4 
. 4 
; 4 
4 


ae ee 


: Ls “wep . 18, “ee Maz Ms 
4 


4 
4 


fr 2 7 
i 


ite UH 


pujetee 


THE ECONOMIST. 


T.T. 
Demand @eeeeeecososcoecs 


951 


SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 


Union of South Africa. Union of South Africa. 
From 
= | i 


London on South Africa, 

Buying, | Belling. 
dis, pe ate % prem. 
* ee", e 


ie e 
ug” ig ° . 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, tes 
following rates of exchange :— spomeiin 


South Africa on Lendon. 
Buying. | Belling. 


3 days C@eoccsceeceeoesee 
60 days @eeocecccccosoes 
ys 


1s % 


Method of 


24°3325 | Sight London | 24:35 
25°25 ‘i | 95°85 
100 . 
48665 . 


9713 ” 
19°20 90 days 


OVERSEAS DOMINIONS RATES. 
COMMONWEALTH OF AUSTRALIA AND DoMINION OF New ZBALAND. 


London on Australia 
New Zealand. 


Buying. Selling. Buying. Selling. 


Aus- | New | Aus- | New | Aus 
tralia. |Zeal’nd| tralia. |Zeal’nd| tralia. 


a | = a 


Australia and New Zealand 
on London. 


aus | New 
tralia. | Zeal’nd 


INDIA COUNCIL REMITTANCES, 


The total remittances from the Government of India to the 
Secretary of State for India in Council from April Ist to 
April 28, 1928, were 43,500,000 by means of purchases of 
sterling in India. 


BULLION. 


The following statistics of imports and exports of gold for 
week ended May 2, 1928, are issued by the Statistical 
Department of H.M. Customs and Excise :— 


Imported into Great Britain and Exported from Great Britain and 
Northern Ireland. Northern Ireland. 


or 


To— 


BARCLAYS BANK 


LIMITED 


Executor and Trustee Business 
transacted. Every class of 
Banking Business undertaken. 
Agents and Correspondents 
throughout the world. 
HEAD OFFICE: 54, LOMBARD STREET, 


And over 1950 Branches in England and Wales. 
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as announced by the Bank of pera eon a0 Solow o—~ 
1928. ARRIVALS. & 1928. WirnpRrawa.s. Messrs Seligman Brothers ann tha 
eece . : . . t ta 
Mg ccicccgeergenags gill | on Mcscescsereseccrees, Mi | their business will be continued as a private limited cud, ** 
” BD ccécscossciu it 962,000 ” Secccerevosscossosccsere capi e company wi 1,2 0,000 : hy, h 
May 1 .cccccccccee bars bought 471,000 | May 1 ............ edoeoncooece nil all of which will be issued for S15 id in shares Of £10 eas 
UBincccccccccce ee. .COin 8,000 9 2 Egype eeccrece eee BOVE 5,000 : : 1y000 of the Shares . 
* Poland ........... woees 25000] np Sensevecceesereserenoees - nil | paid up in full, and 25,000 management shares wil] be..." 
© cmenienidll bars bought 131,000 the extent of £2 per share. Paid yp 
” EEE Peececscoors ee The British Cyanides Company, Limited, announce 
Total eeesceeeoceesoaseseseeo $05,000 Total ceccccccceccocccceces +k 000000 have accepted with regret the resignation of Mr S : . 
+ Set aside on account of. from the board. Mr E. C. Rossiter has also resignea Ham, 


Net withdrawals, £100,000. 
Messrs Samuel Montagu and Co. write on May 2nd as 
follows :— 


board of the company in order to take his place = from 
committee. These vacancies upon the board etn she ‘ech 
the election of Mr R. 'G. Perry, C.B.E., and Mr hones “t 
who have also joined the technical committee ae 3 Why 
formed for the direction and control of research work Nas 

Mr O. J. S. Piper, vice-chairman of the British Cements 3 
ducts and Finance Company, Limited, has accepted an invita 
from the chairman and directors of Wiggins and Co a 
smith), Limited, to become chairman of that company, so <" 
enable Mr T. H. Kenyon, at his special request, to dey 7 
whole time to the increased executive responsibilities of the : 
pany as a result of its greatly enlarged sphere of Operations 7 
A. S. Hambly, chairman of Sankey and Co., Limited, ha 
accepted an invitation to join the board. 

Messrs Glanvill, Enthoven and Co., incorporated insur, 
brokers, of 17 Gracechurch street, E.C. 3, notify that they ban 
merged into their business the old established firm of Messrs J.J 
Runtz and Son. The business of the latter firm will be car 
on for the present at Brook House, 10-12 Walbrook, E.C.4 a 
Mr J. Stanley Runtz will remain actively associated with 
business. 

Negotiations have just been concluded by William Mehni 
(Proprietors), Limited, for the purchase of the old-established fi 
ness of Messrs Osborne and Young, Limited, flour, corn, for 
and coal merchants of Brixton. 2 

‘The marine department of the London and Scottish Assuray 
Corporation, Limited, have removed to new premises at 4, fe 
church avenue (opposite Lime street entrance to Lloyd's), 

The transfer office of Messrs. Burncll and Co., Limited, is x 
at Ellesmere Port, near Birkenhead. 

Mr Cranfield Hicks, late City editor of the Daily Express, Ss 
day Redress, and Evening Standard, has accepted an invitati 
- a Seat ‘on the board of Carmelite Trust, Limited,, with speci 

uties. 








GOLD. 

The arrivals of gold during the week under review con- 
sisted of about 4,300,000 ex s.s. ‘‘ Aquitania ” from New 
York, about £500,000 from Russia, and about £770,000 from 
South Africa—a tatal of £1,570,000. Purchases on behalf of 
unknown buyers accounted for £375,000, the Bank of 
England bought £1,015,000, and the balance—about 
4£:200,000—was absorbed for the trade, India, &c. 


SILVER. 

The tone of the market during the week has been quite 
good owing to fairly continuous buying on the part of China 
and India. At the same time similar demands have been 
somewhat keen in America, and therefore American sales 
here have been little in evidence, indeed America has itself 
bought in London. The pace, however, was a little too hot 
and prices eased after April 30th, when 268d was fixed for 
cash and 26}4d for two months’ delivery. The following were 
the United Kingdom imports and exports of silver registered 
in the week ended the 25th ultimo :—Imports.—Miscellaneous, 
#2,198—£ 2,198. Exports.—Germany, £9,500; Egypt, 
£6,134; British India, £29,213; other countries, £)7,066— 
451,913. No fresh Indian currency returns have come to 
hand. The stock in Shanghai on the 28th ultimo consisted 
of about 53,000,000 ounces in sycee, 89,100,000 dollars, and 
1,860 silver bars, as compared with 54,100,000 ounces in sycee, 
89,000,000 dollars, and 2,160 silver bars on the 21st ultimo. 
Statistics for the month of April last are appended :— 

Bar Silver, per Oz Std.— Bar Gold, 
Cash Months’ per Ounce, 
Delivery. — Fine. 


d 
Highest TICE oe cece eeooeee eeoeee 84 11 
Lowest Pe eseseo eeooee et eeesee 84 x0" 
Average 9 eeeeee 26" eeeencee 26°340 ....0- 84 1l)-1 









































GREEK DEBT.—The Council of Foreign Bondholders issues 
ollowing information, compiled from figures published by the Is 
national Financial Commission at Athens, with regard to the reve 
assigned under the Law of Control for the service of the Greek { 
from January 1 to February 29, 1928, compared with those fort 
same period of 1927. 


GOLD AND SILYER PRICES. 

















* Monopolies, To- 
bacco, Stamps, | pirsus Cush 
1928. s a a a iiigeed Bape 
April 27....| 8411 26 26§ (May 12,1922..; 35% a at ied = 
30.... 34 il oei ee = Drachme. Drachma. 
oees ’ ve Gross receipts, Feb , 1928....| 22,420,164.35 | 77,516,720 
May 1....| 84 103 oat a6 8. 1995..) 31 Dodo” do.’ 1927...,| 9,991,066.60 | 43,73st5 
2....| 8411 7,1926..; 29 : aoe Lawes 
5... 84 11 263 6, 1927. Estimated receipts for two months sRH 
NOTICES. (Law of Control). eeeeeccorces 4,816,666.66 | 1,783, 


Actual receipts for two months, | 

1928 SCOecoeoevecesseeesecece 40,357,399.20 | 148,658,559.80 
Actual receipts for two months, 

1927 wsrecccceececececeeeee| 16,626,703.25 | 936875 


* Exclusive of increases in duties and selling prices not subjec™ 
the system of plus-values. 


Nore.—Of the surplus over the estimated receipts from the Mes 
polies, Tobacco, Stamps and Stamped Paper, 49$ per cent. if 
towards increasing the minimum rates of Interest and Sinking 
on the external Gold Loans of 1881 to 1893. 


HONDURAS EXTERNAL DEBT.—The Council of Foreigt © 
holders remind holders of the bonds of the above debt, ve 4 
not already deposited their bonds and received in eucaane a 
council’s certificates, that they must do so before August ral 
in order to participate in the Arrangement of October > 
In terms of Article 6 of the Arrangement the lists of depos! 
be closed after that date. 


Mr Henry Birkbeck has retired from the board of Barclays 
Bank, Limited, and has been appointed an advisory director. 
_ —— Anthony Birkbeck has been elected to a seat on the 

ard. 

Mr Francis Maurice Grosvenor Glynn, a partner in Messrs 
Glyn, Mills and Co., has been elected a director of the Bank 
of London and South America, Limited. 

Messrs J. P. Bickell and George A. MorroW, O.B.E., have 
been elected directors of the Canadian Bank of Commerce. 

The Midland Bank announces the opening of a new branch 
at 214 Church road, Willesden, London, WW. 10, under the 
management of Mr. W. B. J. H. Stiles. An office, known as 
the Kidderminster Cattle Market branch, has also been 
opened at 71 New road, Kidderminster. 

The Standard Bank of South Africa, Limited, announce that 


a branch will ‘be opened qn May 28 at Wankie, Southern 
Rhodesia. 


BANKS. 

The Westminster Bank announces the opening of a new | BANCO DE LA REPUBLICA (BOGOTA COLOMBIA ).—Balance* 
branch at 52 Mark lane, London, E.C.3. It is situated | February 29, 1928 :— { 
bare the Corn saan? building, and members will wile eg ADELirins. 8 iasdeat ASSETS. sas 

ubtless appreciate the convenience of a special counter notes issued, outstanding 46,092,298 ee tee scciaoeor 
which opens direct into the central area of the Exchange Sees ee Other legal currency ae 
itself. The branch will be open during the usual banking | Sundries .......... sestevonee 0 SEBGGR) Total ofen banike abroad ....-- Mr 
hours, and will be under the management of Mr Hancock. — | Reasementttl -7777-"77"77: ASPSR7| Poans and discounts. 

‘ ne ot en announce the opening of a new | Undivided profits ....... cecee © '2944,594 Disoounts to Nations ier 
ranch at 140 Commercial road East, E. 1, under the mana Government securities «+++ 
ment of Mr H. V. Perrett. - Sundries pesennrssseeeer ; 
or amet cook ceeeenies opening of a new office Premises ...++++++*** “ 
nown as n Park branch, at 153 Hollowa Total .........-seseeee+++ 67/000,382| Total .-.----errsr0 . 
coad, London, N.7, aie the management of °Mr T. M. ne 


Craft. 


BANK, .—The balance-sheet at end 
7 i end of 1926 as follows :— 


Costs eoceseee 
eating (Bills dis: 
counted, &c. 
able, &c......- 523,234,560 
Bullion, &c. .. 1 
Premises, &c. 


! aaa pn 
‘ propose that 3,000,000 added to the reserve 
ai recommend a dividend at the rate of ro per cent. per 
which will absorb yen 5,000,000. The balance, yen 7,223,536 
be carried forward. 

MISCELLANEOUS. 


ANY, LIMITED.—The directors of Beeby’s 
eg recommend a final dividend of 15 per 
making 25 per cent. for the year ending March 31, 1928, 
Y fed with 15 per cent. for the previous year. The accounts 
be issued about _ 7th, and will show, subject to audit, 
profit of £48,802 (after £10,000 to depreciation reserve) com- 
i with £30,531. Reserves and carry forward £109,555, com- 
i with £93,252 British Cement Products and Finance Com- 
r, Limited, recently made an offer of £2 per share for the 
’ of the share capital of Beeby’s Brick Company, Limited. It 
nderstood that this offer was accepted by nearly all the share- 
rs, and that control of the company has now been passed to 
gins and Co. (Hammersmith), Limited. 


MILIAN TRACTION, LIGHT, AND POWER COMPANY, LIMITED. 
be company give notice to all holders of Bearer Share War- 
s for ordinary shares of $1roo each, that the necessary 

ities for converting each share into four shares of no 
inal par value having been completed, to present warrants 
endorsement without delay. The: necessary forms for the 
pose may be obtained from Brazilian Traction, Light and 
et Company, Limited, 357 Bay street, Toronto 2, Canada; 
dian and General Finance ey Limited, 3 London Wall 
dings, London, E.C.2; and Henri Wauters et Cie, 26 Boule- 
i Bischoffsheim, Brussels, Belgium at any of which offices 
rants may be lodged for endorsement. 


IA GENERAL NAVIGATION AND RAILWAY.—We are informed 
at the next annual general meeting of the company proposals 
be submitted to take the powers necessary for the capitalisa- 
of a portion of the reserves and the issue to ordinary share- 
ers Of one bonus share for each three existing ordinary shares 


EW EASTMAN KODAK COMPANY SUBSIDIARY C0.—The 
man Kodak Company have organised a subsidiary company, 
Recordak Corporation, with a capital of a million dollars, to 
wacture a machine designed to protect banks against frauds 
drawing cheques. Mr F. W. Lovejoy, vice-president of the 
tman Kodak Company, will be president of the new corpora- 
- Mr George L. McCarthy, formerly vice-president of Em- 
oa ney and inventor of the machine, has been elected 


‘ER’S SHIPBUILDING AND IRON CO., LIMITED.—The accounts 
1927 show a profit of £10,490, after providing for interest 
rst mortgage debenture stock. This compares with a loss of 
saa for 1926. The report points out that results show an 
yan on those of the five previous years, particularly as 
ia ian which were put into operation in March, 1927, 
. ae ded a profit owing to the continued depression in the 
a a The balance at credit of profit and loss is £10,490. 
ao ie stand at £240,586, against 109,356. Reserve 
ap ns at £150,000. Cash is at £2,626, against £2,124. 
0402, a at £124,632, against 425,925. Creditors are at 
at te Sar £390,411. The ordinary 5s shares are quoted 
Shanes asp 2 ig oy 74 per cent. non-cumulative preference 
woted at £39 44 32 to 11/32, The 64 per cent. debenture stock 


LIMITED.—The first report covers a 

s to March 31, 1928. The 

sed as follows :—To write off 

ve £30,706 — 413,060. To set aside for income-tax 
0,000, To * +0 put to reserve £75,000, making total reserves 
1,200, Then a dividend at rate of 16 per cent., absorbing 
stments at carry forward is £48,562. The report adds that 
Cost stand in balance sheet at 41,337,767. The 
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quoted value of them on March 32, 1928, was £1,6¢0,000. This 
item was largely represented by riinkey moe ie D am’s 
Securities, Limited, and and preference shares in Debenhams, 
Limited, all of which have ‘been satisfactorily realised. A part 
of the proceeds has been reinvested in a block of shares which 
are now in course of being sold at prices substantially in excess 
of the purchase price paid. The issued capital of the company was 
increased from 500,000 shares of £1 each to 2,140,000 shares of 
10s. each on May 18, 1927. Cash stands at £133,032. 


ROYAL MAIL STEAM PACKET.—Subject to audit of the accounts 
for the year 1927, the court of directors recommend the payment 
of a final dividend on the ordinary stock of 3 per cent., less 
income tax, making, with the interim dividend paid in November 
last, a total of 5 per cent. for the year. For the year 1926 the 
the ordinary dividend was 4 per cent. for the year. The 
price of the ordinary stock on May 2nd was 764 per cent. 
This gives a yield of £6 10s od per cent on the basis of 5 per 
cent. dividend. 


RIO DE JANEIRO CITY IMPROVEMENTS COMPANY, LIMITED.— 
Total income for 1927 was £310,041, as compared with £267,420 for 
1926. Net revenue for 1927 was £163,642, against £126,249 for 1926. 
The following is a statistical record of results over the past five 
years :— 


Subscribed capital .... 
Debentures outstandin 
Creditors @e@eeeeeneveeeee 
Exchange contingency 

account @eeeceeooeeoe 
Reserve account ...... 
Investments at cost.... 
Sinking fund investmts. 
Cash 


00 , 195, 151,400 
531,775} 564,333) 565,732) 427 


60,000} 60, ee 
375, 10, 445,000} 475, 505,000 
+372,102) +395,767| 6513,168) 6528,654) c631,108 
53,505} 59. 58,684 , ee 
yn 43,727| 70,684 
Ordinary dividend .... alt a dio 


¢ All in British Government securities. a Free of income-tax. } In- 
cludes a fixed — at Rio, but rest in British Government 
securities. c £589, of this sum isin British Government securi- 
ties. The remaining sum of £41,721 is in other investments, 

Reserve account has been steadily increased. Cash and investments 
are higher. It should be explained that the ordinary dividend of 10 
per an on a capital of £1,192,775, the new shares issued as 
a bonus ing for dividend from January 1, 1928. The price of the 
ordinary £1 shares is £13, at which they yield, on the basis of 10 per 
cent. dividend, £5 6s 8d per cent., free of income-tax. 

UNITED PATANI (MALAYA) RUBBER ESTATES, LIMITED.—Direc- 
tors’ report and the statement of accounts for year ended December 31, 
1927, compares with 1926 as below :— 

1926. _ 


£ 
Profit eeeesece 86,042 47,925 


Balance brought in ........ 19,256 .. 
{i% 74% (making; 


Dividend recommended .... 124% for the year) 

Reserve for development.... 20,000 

Carry forward 22,799 .. 40,724 
1,396,866 Ibs .. 1,149,806 lbs 


Crop..ccscccccsecesesccece 
WHITEAWAY, LAIDLAW, CO., LIMITED.—The report for year 


AND 
ended February 29, 1928, shows a profit of £139,747, against £141,209 
for ing year. The sum of £15,000 is put to reserve, making 
that fund £300,000. The carry forward is £34,107. The following 
shows principal items of balance-sheet over past five years :— 


5% 
5 


Ordinary capital issued 
Pref. capital issued .... 
Debentures 
Reserve ecoeeveseee eo ee 
Creditors ...ececeeees 
StockB....cccsccccsccce 
Debtors .....- 
Investments eeeeeneeese 
India stock eeeoevaeeeee 


ecooeeeee 


Cash pie 
Ordinary dividend .... 
* Free of income-tax. 


The ordinary {1 shares are quoted at £28, at which they yield 
£5 148 6d, free of income-tax 


OF NEW BRUNSWICK. 
PROVINCE ) 


REGINA. 4% REGISTERED 1949. 


1943-63. 
the Interest 
. CES 


the 
of the ist 
vening 


the purpose of 
chaeeens due ist July, 1928, 


STRUCK on the evening of the 1st 
oe 1928, after which date the Stock will 
sf 


be transferred ex-dividend.—For Bank of 
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47, Threadneedle street, E.C.2. 
1st May, 1928. 


Bank of 





COMPANY NEws. 
DIVIDEND ANNOUNCEMENTS. 


Seas Moe ere TiC Rate % ber except where Dividend 
SOF stated in Cash. — 


* Interim div. + Final div. 
Name of Company, 


Banks. ; 
Bank of New South. Wales .... . 4 May Quarterly 
Yokohama Specie % oo oo 


Associated Reinsurers ee oe 
Car and General os ee oe 
Life Association of Scotland.... ps.*|  .- Less tax 

Pioneer Assuran 1/6 ps. wit ' oo 
Union Society of Canton (oer or a ps.) 

Minin 

Kaduna Pues” 20% + ei Tess tax 

Kaduna Syndicate 35%t |(&bonusijof 10%) .. 
National Mining (6 p.s.*|  .. Less tax 

Northern Nigeria (Bauchi) ....| 15% (May 10 

s. 


Less tax 


Tea and Rubber 
British Malay Rubber 2a%t se > 
Darieeli ae solidated T " + amee 
CB.... ee 
Darj ~4 Co. . Gess tax at 3/3 


= 


Sungei Buloh Rubber 
United Sua Betong Rubber .... 
Do Pig. Pd. 


ESSSRS=: Bw : 


ares 

Asa Lees, and Co. (Oldham) .... 
Bankers’ Investment Trust .... 
Beaver Trust 


em'th & Poole Elect. Supp. 
Bristol College Green Hotel .... 
Brush Electrical 


- 


i: 2: os SESE: woth: 3 wb: 


Lees tax. 


& 


Less tax at 4] 


Less tax 


‘2 


+ ie. 2 ee: 


Less tax 
Less tax. 
Less tax at 4/ 
Tax free 


; Ose: 
= 


Less tax 
Less tax. 


$ aSgaiiands 


RSS: 


Val de Travers Asphalte Paving| { 


W. P. Lowrie and Co. ..... 
ee Estate 


So = 
> ghSs: s woo: fa: i: 


- 3 S: 


(a) Tax free. (b) For 18 months. 


MINING OUTPUT STATISTICS FOR APRIL, 1928. 
~<ciaiearaeaaemtioneieecianecsittntehonntnigeteatintionstlcntsnieiaientennecarepenen aie ameremeaes sassy 


ee 
Est. value, £6,941 ; est. profit, £3,059. 
piculs; va‘ue, 3. 
Fiouls; net value 934906. 


cosceceees] 19086 sites crock enisa Aged Seth. 


Coalbeoek 
reat thsstenesinee ouch ees aes 


"#eeeevege 


1928, was 105,000 barrels. 


OIL OUTPUTS. 


ANGLO-ECUADORIAN OJLFIELDs, 
April is cabled as 8,794 tons. 
BRITISH CONTROLLED OILFIELDs, LIMITED.—Outpnt for th 
ending April 25, 1928 :—Buchivacoa—Production, el _ Week 
shipments, 51,403 barrels. Trinidad—Production, 4, 2 re 
CREOLE SyNDICATE.—Production week ending April’ Trek, 
197,980 barrels, Creole’s share, 90,952 barrels. 21 Was 
Lositos OILFIELDs, LImiTep.—The production for April is 
as 27,416 tons. cabled 
MEXICAN -EaGLE O1L.—Production for the wee 


LIMITED.—T he Production for 


k ended April 21, 


. SERVICE PETROLEUM Company, LIMITED.—Production 
company’s Gura Ocnitei fields for the week ending A 
was 4,076 tons (28,532 barrels). 

UNITED BRITISH OILFIELDS OF TRINIDAD, Limitep. 
for week ending Wednesday, April 25, 1928, amou 
tons. 

VENEZUELAN CONSOLIDATED OILFIELDs, LIMITED.—Total produ 
tion for April, 18,637 barrels (2,662 tons). Total deliveries : 
Trinidad Leaseholds, Limited, 18,216 barrels (2,602 tons). Ty 
duction for the week ended April 28th was 91,937 metric tons (ore 
vious week ended April ‘2rst, 89,916 metric tons. a 

—_—_—_——_—— 


from the 
PTil agth 


—Productiog 
nted to 1,531 


ANALYSIS OF BALANCE-SHEETS, 


RUBBER PLANTATIONS INVESTMENT TRUST, LIMITED. 
December 31, 1927. 
LIABILITIES, Compared ASSETS, 
with Dec. a 
Ameaat. 31, -. 31, 19%, 
é 


& 
2,250,000 ee ee Propert 687,230  — 14 
Reserve 657,797 .. ee Sundry debtors .. 9,541... + tm 
Dividend equal- Loans & advances 126,332... + 6lls 
isation reserve .. 150,000 .. + 50,000 
962 54,922 .. + 10107 


65,632 o- 22, 
247,299 .. — 59,747| British Govern- 
ment securities.. 909,982 .. —14311) 


oe = 74009 
oo +186,85 
0,329 .. — 4,490 


__ 


«- — 3279 
SIR W. G. ARMSTRONG, WHITWORTH, AND CO., LIMITED. 
December 31, 1927. 
LIABILITIES. Compared ASSETS, Compared 
" oh 


£ 
. — AM 


Conumercial Reports. 


THE CORN TRADE. 
Mark Lane, Tharsday Evening. 


: . . fit 
Cereal crops in the United Kingdom have derived much benef 
by mild rs during the past week, and although gett ® 
somewhat backward the outloak is distinctly more promising 
Supplies of native wheat continue of fair extent for the ~~. 
year, and there is a ready sale at advancing prices. ee offers 
scriptions were also firmer in sympathy with higher formers os 
but buyers were reluctant to f the upward trend. In wt 
ing and forward cargo section slight irregularity was — fal 
in view of fluctuating American advices, but the tone ya vd 
steady as sellers refrained from pressing. Shipments ” St 
maintained, and with the reopening of navigation = eal 
Lawrence expected next week, an early start should be mace ® we 
the large Canadian surplus. Australian sailer — ey" 3 is 
<6s 3d, Rosafe 63 Ibs April done 53s 1o}d net, and Be tbs Apt 
May 53s 1o}d net, both U.K. terms to Spain; Barusso 93. 6. 
38 od, ditto mid May 548 6d, both to Continent. yeorg 3 diter 
rm with a good demand for maize to Continental - iy, ditto 
ranean ports. Plate steamers afloat sold 40s od a and. Apt 
May 10th shipment 39s to Continent, May rath 395 3 3 irregult- 
May 38s 3d per 480 ibs c.if. Wheat quiet and slight o * Vat- 
No. 2 Northern Manitoba ex ship 62s a No. 3 ew 588 a ot 
couver 688, No. 4 Vancouver 56s 6d, Atlantic 56s, a gh Mani 
Atlantic srs 9d, Ho 2 - cone 4° 3% a 3 asso 63 I 
toba osafe 63 lbs ex ship to arriv » BD $d to 
56s Me eon ses ex ship, per 406 Ibs. English 108 grade 
118 a4 per 11a Ibs. Flour maintained London id pet 
2, 6d, town whites 47s 6d, patents 48s 6d to 49", jess for dt: 
ivered in the home counties, with 6d-1s per Sac 
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ction 
1,531 


Oduc. 
es to 
Pro. 
(pre. 


pared 
h Dee, 
14,449 
134 
6116 
lo,107 
14,469 
86,265 
4,490 
32,709 
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istricts.: Of imported, Manitoba patents 
eries in the London." Minneapolis 428 6d to 44s 6d, Australian 
42s 00-45 if. terms, Manitoba top patents, May quoted 
» Oe “Gitto 4os 6d-41s 6d, Ontario winter patents, 

s esereliath 378 6d to 38s per 280 Ibs. Maize steady. 

ditto ex ship-new 448 to 448s 3d, March-April 

, May-June 378 3d, June- uly 37s ex ship, 

se pee ao We Ye w maize meal 

per ton. Barley quietly steady. Californian ex 

5 64s, Chilian Chevalier 64s to 7os, Australian 56s to 
ore 318 Od 0 Se to 7as per 448 Ibs. Plate landed 4os 6d, Algerian 
s, Slovakial Sotian 385, Persian ex ship 378, No. 3 Canadian 
38 t0 395 = 1s per 400 Ibs. English malting 10s 6d to 13s 9d, 
estern ex Stor . per 112 Ibs. Oats steady. La Plata landed 
ed oe - chip to arrive 338, black Plate ex ship 32s, No. 2 
s 30, - Western ex ship 378, No. 3 ditto 36s, landed 37s 6d, 
gnadian vt on feed ex ship 308 6d, landed 31s 6d, Chilian Tawny 
~_ ditto white 418 landed, mixed white 


d 355, ; 
oe a 6d ex ship per 320 Ibs. English black 


12s 6d, white 12s 4d to 138 6d per 112 Ibs. 


| COMPARATIVE AYERAGES OF GRAIN. 
following table gives the estimated sales of home-grown wheat 
the harvest years 1927-28, 1926-27, 1925-26, 1924-25 :— 


| 1snt-1908 1-1 1926-1936 | 1994-1925 


mated sales of home-grown wheat— oe138 | Owts. Owte. Outs, 
bon 
5 | 


week to April 28 8,697,012 10140047 11,649,230 | 8,658,245 
weeks t0 April 28 ed cedeiaal 
a 


: sa 8 
» price of English wheat per 1 6! 1210 


a 
10 12 4 
is a statement showing the Quantities Sold and the 
e cae of British Corn in the two weeks, and for the 
sonding week in each of the years 1924 tO 1927 :— 


PSD0 


QuantiTizs SOLD. AVERAGE PRICE PER Cwr. 


| Wheas, | Barley. | Oats. 
Owts. 
41,720 
56,229 


235,649 

131,805 

AMERICAN WHEAT MARKETS. 
The upward trend of prices has been very pronounced in the 
merican wheat markets during the past week, export inquiries 
ing of large dimensions, whilst adverse weather conditions have 
ected crop reports. A sharp reaction, however, has now taken 
¢, and new crop seeding operations are progressing favourably 
ying to a change in weather conditions. Quotations :— 


Jan. 6,| May 5, | Jan. 4, |Apr. 25,| May 1 
Nearest Furure, oe 1987. 1928. 1928. 1928." 


nipeg (No. 1 Manitoba)—Cents per 
0 ibs ee 
rage (No, 2 Winter) —Cente per 60 Ibs isi 


ible supplies of wheat in Canada at 76,691,000 bushels show a 
tease of 82,000 bushels, as compared with the previous figures. 
pplies a year ago stood at 37,341,000 bushels. 


COAL. 


Our Cardiff correspondent writes :—The position on the Cardiff 
| market has not undergone any material change during the 
t week. Shipments have been fairly active, and most of the 
ding Admiralty collieries are well stemmed. Monmouthshire 
als are also in a relatively good position, the only really weak 
alities being dry steam coals. The reopening of the Canadian 
tket promises an expansion in the volume of the anthracite coal 
port trade. Owing to the financial difficulties of the collieries 
has been decided temporarily to abstain from enforcing the com- 
hsation levy of 3d per ton under the coal marketing scheme, but 
hope has been expressed that the collieries will, as far as 
sible, adhere to the suggested minimum prices which came 
> operation in a slightly amended form as from May 1st. The 
owing are the current approximate quotations :—Best Admiral- 
ee to 198 6d; seconds, 18s 6d to 183 od; best drys, 18s to 
ae Black Veins, 178 343 Western Valleys, 16s 9d; Eastern 
) ys 16s 6d to x65 i ;. best small steams, 12s 6d to 138; 
8 anal, 118 to 118 6d; coking smalls, 12s 9d to 13s; anthracite 
de Rag to 348 6d; Red Vein large, 20s 6d to 25s; machine- 
oo 6d 40s to 42s 6d; French nuts, 38s 6d to 42s 6d; stove 
ie to 38s 6d; rubbly culm, 10s to 10s 6d; foundry coke, 
6g, 2/°> Patent fuel, 218 to 228 6d; pitwood, ex ship, 278 3d to 


—_———— 


Ur . 
ket — correspondent writes :—The ition in the coal 


eetally is fair eee Sone any important e. Round coal 
one ly firm as a result of the curtailed outputs, and 
lites the collier’ more, Prominent Lanarkshire and Fifeshire 
Sm "og are about fully booked up for a week or two 

t suppli Sy become a little steadier during the past day 

Pplies in most districts still appear to be in excess of de- 

ve no difficulty in arranging prompt tonnages 

Tis) weiPment prices are’ approximately as follow 
):—Lanarkshire : Ell best, 148 6d; splint best, 

6d; navigation, 168 6d; navigation second, 
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158; steam, 138 gd; Hartley, 16s 6d; trebles, 13s 3d; doubles, 12s 6d; 
singles, 118 3d; pearls, 10s; dross, 9s 6d. Fife: screened naviga- 
tion, 18s; first-class steam, 13s; third-class steam, 10s 6d to ros gd; 
trebles, 12s 3d; doubles, 12s 3d to 12s 6d; singles, 11s 3d; pearls, 
108 3d. Lothians’: prime steam, 11s 6d to 12s; secondary steam, 
11s fa trebies, 128 34; doubles, 11s 9d to 12s; singles, 11s 3d; 
pearis, 10s 3d. Ayrshire: unscreened navigation, 16s 6d; jewel, 
158 6d; steam, 13s; trebles, 12s gd; doubles, 12s 3d; singles, 10s 6d; 
pearls, 10s 3d; dross, 10. 

Our Sheffield correspondent writes :--One of the effects of the 
coal marketing scheme has been a shortage of fuel for export, 
and some orders have been lost in consequence. In the present 
state of affairs collieries are reluctant to quote forward. As regards 
inland trade, merchants are fighting shy of new contracts at the 
higher figures now being asked. Slacks have gone up by as 
much as 3s per ton. Best South Yorkshire steam has been sold 
at up to 15s od f.o.b. Coke is firmer than of late. : 


TRON AND STEEL. 


We extract the following from the weekly report of the London 
Iron and Steel Exchange :—The iron and steel markets have a 
brighter appearance than for some weeks pdSt, and there is a 
tendency for trading to expand both on home and export account. 
The position of the British steel manufacturers varies consider- 
ably. In the pig-iron department, in spite of a reduction in 
the quantities of Continental iron imported, the posiffon is not 
Satisfactory. Demand is poor, and stocks are accumulating. 
The demand for British finished steel is also irregular. The 
Continental market is, if anything, rather firmer than of late, and 
in one or two instances prices have advanced. This appears to 
be largely the result of the demand from the Continental home 
industrfes, which apparently fear labour troubles in Central 
Europe. 


Our Middlesbrough correspondent writes, May 2nd :—Pig- 
iron.—There is very little change in the Cleveland iron position. 
Output from the few furnaces in blast is being absorbed by 
deliveries against old contracts, and also by local sales. Durin 
the week one furnace in the district has been changed from the 
hematite to Cleveland iron. Prices remain as follows :—No. 1, 
68s 6d; No. 3, 66s; No. 4, 658; No. 4 forge, 64s 6d. There is 
rather more demand for hematite, both from home and the Con- 
tinent. The price for mixed numbers, however, does not appre- 
ciate, and the official quotation is still returned at 7os. This 
could no doubt be shaded for a substantial order. 

Manufactured Iron and Steel.—As regards the steel position, 
makers are still disappointed at the volume of new orders, the 
reason principally being the falling-off in demand for shipbuilding 
material. The constructional side remains busy. Prices are un- 
changed on the following basis :—Steel ship plates, £8 7s 6d; 
steel ship angles, £7 17s 6d; iron bars, £10 55; steel rails, £8 10s. 
Iron ore.—Very little business is passing, but prices remain firm 
on the basis of 22s 6d for best Rubio. Coke is a rather weaker 
market at about 17s od per ton delivered. 


Our Sheffield correspondent writes :—There is little change in 
the general situation, and gains in the more highly finished pro- 
ducts are balanced by loss of ground in raw and part manufac- 
tures. Buying lacks speculation and confidence, and consumers 
of iron and steel, as a rule, prefer merely to cover the requirements 
of a few days. Prices are weak, but remain fairly steady. There 
is a considerable volume of output, but many orders are being 
executed at cost price or less. Specifications and contracts for 
railway rolling stock and steel material have this year been poor. 
The requirements of railway companies have been reduced by 
means of economies in management, and for some time past they 
have been able to supply most of their renewals from their own: 
shops. The Indian railways are also making their rolling stock go 
further than formerly, and are developing the manufacture of 
ordinary types of wagons and steel parts. e light iron foundries 
continue quiet. The wire trade is busier than it has been, espe- 
cially in the rope department. Less raw material for this trade 
is being imported. The file and tool branches are maintaining 
a fairly satisfactory volume of home and export business. Makers 
of cold rolled strip are well employed. The cutlery and plate 


Votaries of good living praise 
DE RESZKE 


The Aristocrat of Cigarettes 


Y ‘Tenor (Turkish) - 3$ for 3/ 
Egyptian Blend - 20 for 2/- 
De Reszke Turks + 20 for 1}- 


American - ~—s 25 for 1/10 
American DeLuxe - 25 for 2/- 
De Reszke Virginias 20 for 1/- 


J. MILLHOFF & CO. LTD., 86, PICCADILLY, Wa 
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SUMMARY OF OOMPANY PROFIT AND LOSS AOOOUNTS. 


Balance 


and Power. 

Bournemouth & Poole Electricity 

Urban Electric a 
Financial, ic. 

Retail Trade Securities.......... 

Warner Estate ..cccscecccesecs 
Hotels, Restaurants, &c. 

W. Hill and GSon......cccocccces 
and Steel 


Iron. Coal, Steel. 
Palmers Shipbuilding and Iron .. 
Sir W. G. Armstrong, Whitworth, 


and Co. eeeveeeeeveeeeoeon oe eeee 


United National Collieries ...... 


Bukit-Sembawang eseeeeee 
Central Travancore ..ccccces- 


Changkat Salak Rubber and Tin.. 


Chersonese -M.8.) eeeeeoea eeoeoe ee 
Doloswella Rubber and Tea 
Golden Ho eeeeoeeveee ese ee eee8 
ubber and Tea . 
Kampong Kuantan .......ees. 
Kelani Valley .....0..ccccsseess 


Linggi Plantations .......+..+. 


-.e| Dec. 31 
Siak (Sumatra) ..........000. --| Dec. 31 
Strathmore ...... 


Dec. 


Tempeh (Java) ......sseceees oe 
United agar? aad cocccccecs 


ea. 
Alliance Tea of Ceylon 
Ederapolla (Ceylon) ........0 ca 
Imperial Ceylon Tea ......... eee 
Pantiya Tea and Rubber 
and Telephones. 
Telephone Co. of Pernambuco 
Tuusts 


Anglo-American Debenture 
Rubber Plantations Invest. Trust} Dec. 31 


British Borneo Timber 

Burton, Son, and Sanders .. 

Cambuby Ooffee & Cotton Estates} Dec 
International Lighting Associatn.| Dec. 31 |Dr 
Lancashire Waggon pbdusabences ‘i 

Rio de Janeiro City Improvements| Dec. 31 
Salinas of Mexico ......... eeeee| Nov. 1 


branches are very quiet in best-quality goods, but active in the 
cheaper sections. 


_ Our Glasgow correspondent writes, May 2nd :—Conditions 
in the iron and steel market remain depressed, although there 
seems to be a more hopeful tone prevailing, without anything 
tangible to account for it. Business in pig-iron is quiet, but 
there is no alteration in prices. The Mossend Steel Works of 
Messrs William Beardmore and Co., Limited, have been reopened 
this week, after having been closed down for Some weeks, and it 
is understood they have sufficient orders on hand to ensure con- 
tinuity of employment for a considerable.time. “Most of the heavy 
steel works are busy with sections for structural engineers, but 
orders for materials for shipbuilders’ requirements are very small. 
Messrs. Stewarts and Lloyds, Limited, are reported to have 
secured a big contract for large-diameter tubes, to be made at 
their Vulcan Works, Motherwell, and tube makers in this district 
are all fully employed. Bar-iron makers and also makers of rerolled 
steel bars, are rather quiet, and are finding difficulty in obtaining 
new work. The price of Crown iron bars remains at Zio cs 
per ton, delivered Glasgow. Makers of black sheets and of gal- 
vanised and corrugated sheets are working on full time, but are 
still anxious to get more forward bookings. Price for galvanised 
corrugated sheets, 24-gauge, is unchanged at £13 per ton. 


: Geneyeeeareiaeae epeonenione hee bee ee ee 
industry the recent improvement been firmly maintained. Most 
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of the works are now fully booked well into the autumn, and so 
up’ to the end of the year. Prices are firm, with hardening & 
dency, and shipments continue to increase. Quotations for : 
boxes have ruled from 18s 4$d to 18s 6d, compared with 18s un 
18s 6d the previous week. Galvanised sheets are unchanged 4 “ 
to £13 5s per fon, whilst tinplate bars are stationary at 4S 158 sted 
the W: bar and £5 2s 6d for the foreign bar. It is rep? 
that negotiations are in progress for amalgamations. 


OTHER METALS. _ 

TIN.—The standard market was somewhat depressed om regu: 

advices from America and the East, and prices marked a derael 

lar decline on liberal selling orders, which were ™ petter 
absorbed. Later, most of the loss was recovered on & 
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in London and Liverpool warehouses were 
tons for week ending April 28, compared with 
ured 4 gene ponding period last year. Standard cash sold 
ons at corre’ 1ss and £232 158, and three months £232 to 
In the East, sales were reported at £235 153 to 
108. 
é a quiet sale, but holders refrained from 
COPPER experienetjuctuations were within small compass. Stan- 
pressing A £61 128 6d to £61 11s 3d, three months £61 17s 6d. 
dard cas rket quiet, but rates fully steady. Good, soft foreign 
‘LED “ger £20 58 to £20 118 3d, July £20 118 3d to £20 128 6d, 
20 128 6d to £20 15S. . : ~e, 
opened dull, and tendency of prices, particularly of near 
ions favoured buyers, but improved later. May sold £25 18s od 
a [db 5% June £25 P to £26, July £25 138 od to £25 178 6d, 
a s to £25 10S 3 . 
me aie. English regulus £59 10s to £60, foreign spot 
“jos, Chinese for shipment £38 ton. 
de NIU steady. Home delivery £105 per ton. 
WourraM firm. Chinese 15s 9d to 16s per unit. 
QuickSILVER firm. Spot quoted £22 7s 6d to £22 10s per bottle. 
Tix PLates in good request. I.C. coke prompt 18s 4$d to 
ifs 74d, forward 18s 3d to 18s 6d per box f.o.b. 


THE COTTON TRADE. 


LIVERPOOL, May 2, 1928. 


Considerably more business was done last week in the futures 
market, though spot cotton remained quiet. Prices have advanced 
ion continued unfavourable weather news from America. Cotton 
has had a poor start, and much replanting has been necessary. 
Perfect weather from now on would repair a great deal of the 
damage done, but long distant forecasts are not too promising. 
Spot sales for the week April 26th to May and inclusive are 37,000 
bales, of which 23,760 are American, 800 Brazilian, 4,500 Peruvian, 
4,800 Egyptian, 1,250 African, 1,300 East Indian, and s90 sundries. 

Imports for the same period were 74,451 bales, of which 57,286 

bales were American, 298 Brazilian, 159 Peruvian, 6,983 Egyptian, 
+1 African, 827 East Indian, and 1,027 sundries. 
“Quotations to-day are :—American middling, 11.90d; Egyptian 
F.G.F. Sakel, 21.40d; Egyptian F.G.F. uppers, 15.75d; Brazilian 
fiir, 1.154; Peru G.F. mod.-rough, 12.75d; Peru G.F., smooth, 
13.034; West African middling, 11.70d; and East African G.F., 
15.150. 


MANCHESTER, May 2, 1928. 


Prices have hardened in sympathy with the advance in American 
cotton. In certain directions inquiry has increased in volume, 
and a few more sales have been arranged, but numerous buyers 
have resisted the higher figures. There have been many attempts 
at transactions for India in light fabrics and fancies, and fair 
scattered sales have been arranged for Calcutta, Bombay, and 
Karachi. A large part of the penned, however, has been im- 
practicable, dealers abroad being slow in coming up in price. 
News from China continues less satisfactory, and less business has 
been done in Manchester. A little more trade has been offering 
for Egypt and the Near East, and some useful lines have been 
secured for South America. The offtake for the Continent con- 
tinues smaller, and restricted operations have occurred in home 
trade goods. Owing to the breakdown of the negotiations between 
the employers and the trade unions on wages and hours, there is 
rather more nervousness with regard to the labour situation. Rates 
in American yarns have been put up, but buyers have been slow 
in following, the turnover being disappointing. Restricted sales 
have occurred in Egyptian counts. 


(.) Comparative Statement of the Cotton Trade. 
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Everybody 
neeas one ! 


MALL in size, big in 

capacity, convenient, ac- 
curate, easy to carry, easy to 
use, low in price, high in 
value. You can buy it with 
confidence and use it with 
pride. It adds to the dignity 
and detracts from the drudgery 
of personal correspondence— 
it’s a Royal and worthy of 
its name. Available in 
beautiful shades of Red, Blue, 
Green —the new “ Crackle” 


finish. 


Travelling cases to match. 


Of all London Stores, 
Royal Branches and Agencies 
and Dealers everywhere. 


STANDARD AND PORTABLE TYPEWRITERS 
LONDON: 75, 75a, Queen Victoria Street 


‘Phone: Royal 7601 (8 lines). 


PROVINCES: Look in any telephone book. 





gh 
he 


4 
LA 


3 ae sik pnt Fh 
PERE gk te hg PERE 


958 THE ECONOMIST. 


THE WOOL TRADE. - 


Our Bradford correspondent writes :—There is a certain amount 
of irregularity in mill conditions, some firms being well em- 
ployed, while others are finding increased difficulty in booking 
pew orders; but, generally speaking, there is an all-round slack- 
ness. It may be that producers are now beginning to feel the 
effects of the constantly rising price of wool during the latter part 
ef the selling season. In many cases both spinners and manufac- 
turers have now worked off their cheap contracts in tops and yarns, 
and when they attempt to do business on anything like replace- 
ment costs they immediately meet the strongest opposition from 
buyers. So far as the statistical position is concerned, raw wool 
should be as sound to-day as ever it has been during the season, 
but apparently there is a feeling in some quarters that lack of 
activity in the home consuming centres may influence wool prices. 
The position will be tested next week, when the Colonial wool 
auctions are resumed in London, and as the offerings are 
extremely light—only 108,700 bales, including 33,100 bales of New 
Zealand wool—it hardly seems likely that values will decline. In 
the absence of bulk business, quotations for tops tend in buyers’ 
favour, though topmakers are reluctant to make any considerable 
concession. Yarns, also, show a sagging tendency, and weak 
sellers among spinners who are anxious to keep machinery run- 
ning have a depressing effect upon the market as a whole. Short 
time working is again increasing in the spinning section. There 
is no new feature in the piece-goods trade, new business being 
mainly confined to small quantities for quick delivery. 


COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 


A sale has taken place this week in Sydney, some 18,750 
bales being offered and 15,000 bales sold. Since the close 
of the season it has been announced that 7,869 bales have 
been sold privately. Naturally, the offerings this week 
have been of a miscellaneous character, the wool comprising 
very largely lots held over from the past selling season, and a few 
little clips from dealers sent in for sale after being reclassed. It 
is apparent that the market was somewhat irregular, prices being 
par to 5 per cent. below the close of the March auctions. This 
decline is too insignificant to upset anyone. Japan bought freely, 
English competition also being a valuable factor. Private cables 
show that the auctions passed off creditably, and that wool is still 
selling well above a parity with what tops are worth in Brad- 
ford. A sale has been fixed to take place at Melbourne on June 12, 
and a three-days sale begins in Brisbane next Tuesday, when 
about 49,000 bales will be catalogued. 

The Associated London Selling Brokers have announced that 
109,000 bales are available for the forthcoming auctions which 
begin in London next Tuesday. This is somewhat less than the 
majority expected, and compares rather unfavourably with 124,000 
bales at the corresponding series a year ago. Probably the 
quantity will be sufficient to satisfy the pressing needs of the 
trade, and the series will very largely determine the tourse of 
markets in the near future. The whole trade needs some inspira- 
tion. Very similar conditions obtained a year ago. Between the 
March and May sales in 1927 tops dropped by 1d per lb, and 
exactly the same thing has occurred during the recent vacation. 
Nobody is expecting any serious decline, and it is thought that 
5 per cent. will ly cover any setback in values. A good deal 
will depend upon Continental buyers. The spring trade in tex- 
tiles is opening out very slowly, largely because of the recent cold 
weather. Still, the aggregate consumption of wool at home and 
elsewhere shows practically no decline, and the position may there. 
fore be regarded as sound. 


HIDE, LEATHER AND ALLIED TRADES. 


Home market hides remain firm, although the demand for them 
does not seem quite so keen. Best ox hides sold in Bermondsey 
auctions last week at 10fd per Ib, showing an advance of 4d 
per Ib on last quotations. Seconds also advanced fractionally, 
whilst best calf skins, selling from 10}d to 173d, showed a rise 
of 4d to dd per Ib. Wools sold from 7s 6d to 15s and hoggs 
from 4s to 18s each, The River Plate position is decidedly 
weaker owing to lack of demand, and best Argentine ox are 
now quoted at 133d, and dry B.A. Americanos at 17§d. Latest 
cables from Chicago report a weak market, with heavy best packers 
now offering at 25 cents, a fall of one cent on last prices. Tanners 
are not alarmed at the decline in values, as most classes of hides 
have been quoted lately at much above their intrinsic values. 
The expected brisk trade in leather has not yet materialised 

the hig 1 tanners are quoting, «merchants 

to order only their immediate 

is sufficient to keep stocks well 

are no weak holders of accumulations 

nds and offal at ee ee. Light 

in ’ as as. to 

the few svallabie: “Export ttade fenaine 

and rough are finding 

Continent. The tone of the light 


[May 5, 1938, 
leather section is dull and quiet, but currie 
orders for coloured sides and Tings for export, whik ag a 
fair demand for semi-chrome to compete with chr eC isa 
Patent leather is selling toisty well at the advanced ca, Stock, 
glacé kid in colours, especially the blue shades nian bet 
the most popular for women’s summer shoes. Box ang 
calf and sides are selling in small quantities at frm Willoy 
the quotations for American leather being in advance figures, 
ae. on. oe boots — shoes come along slowly ms 
makers report ¢' siness, whilst others find it di ; 
their factories on full time. d it difficult to keep 
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VEGETABLE OILS AND OILSEEDS 


Markets generally are steady and moderately active. Linseed 
oil is a shade firmer on dearer seed prices, current value bein 
£30 per ton naked ex-mill for May delivery, but consumers 
not keen to operate at the present level. Forward positions 4 
firm, with September-December quoted at £31 108. Cotton a 
continues dull and in poor request, crude Egyptian offering at 
£33 158 and technical refined at £36. There is little or no 
change in other directions. In the oilseed section Continental 
buying has further sent up the price of linseed, but crushers here 
are not following the market. For Plate on the spot Lib 3 
is now asked, and actual business has been done at £16 66 34 
on passage and May-June, £16 7s 6d June-July, and £16 105 Juiy. 
August. New Calcutta linseed to Hull has been done at 18 & 
May-June, and bold Bombay to the Continent at £18 175 64 
Trade in Cottonseed is slow, but the market is firm For black 
Egyptian £11 158 has been conceded, May loading, and 
£11 178 6d June, and for Bombay £9 10s June-July. Soya beans 
are in good demand on Continental account. Oil cakes and meak 
are not quite so active, but prices are firmly held. : 


OVERSEAS PRODUCE. 


FOOD, BEVERAGES, &c. 

SUGAR.—No change to note in general conditions, and at previous 
rates there is a fair business stirring in British refined. Tate and 
Lyle’s granulated, No. 2, also London and T.L., 28s; May, 27s 104d. 
T.L., granulated, ex wharf, London, sold, 27s 2c: from refinery, 
278 6d. White Mauritius, spot, London, 25s to ‘26s 6d, asto 
sample. There is a fair demand for crystallised West India at 25364 
to 27s 6d, as to quality. Continental sugars largely nominal on the 
London market. Czecho granulated, ready, held for 15s ; and Dutch 
J. 148 113d, f.0.b. terms. There is a little more business doing in 
white Java direct to India at rather easier prices. Raws sparingly 
off and firm. A cargo, San Domingo, 96 per cent., July, reported 
sold to the U.K. at 138s 14d, with May-June quoted 13s 14d, cif 
terms, and 50,000 tons Cuban, 96 per cent., June-July, 15s 3d, cif, 
U.K.; also 10,000 tons B.W.I., May-June, 16s 73d to 16s 9d. Fair 
transactionsin white terminal, and market steadier. May, sold, 15s 
to 15893d ; August, 16s to 15s 113d ; December, 16s to 15s 113d; Marea, 
16s 23d per cwt. Cuban receipts last week, 130,090 tons, agains 
78,370 ; exports, 109,964, against 98,300; and stock, 1,325,600, agains 
1,462,890. Centrals working, 32, against 42. Stocks of raw sug 
in the three principal ports of the United Kingdom for week ending 
April 28th amounted to 132,219 ‘tons, compared with 163,403 tonsa! 
same period last year. a 

COFFEE.—There is still a fair demand for all really fine liquor 
qualities, and these realise steady prices. Common and medium mort 
fairly well. In auction some fine bold Costa Rica, sold, 1725 © 
183s 6d; peas up to 1918; Kenya, good bold, 140s €d. 

GOCOA.—In auction 361 bags Ceylon offered, partly sold at oer 
cwt. advance. Fair to fine red, 903 to 105s 6d; 484 bags Trinids, 
barely half sold steadily at 78s for fine Some St Lucia ew 
hard at 62s. Accra FF. April-June, sellers, 61s 64; Oct0 i 
December, 58s 6d cwt, f.0.b. terms. Cocoa-butter, C.F.R., quote 
18 Std; prime English, 1s 83d. In auction 250 cases Brazilian» 
bond sold 1s s§d Ib. There 

TEA.—Indian auctions embraced some 50,630 packages. 20 
was a good demand for most descriptions, and invoices — 
autumnal character sold readily at firm to slightly dearer vee: 
Medium useful liquoring teas frequently gd 1b higher. Of sou 
<iimmeminiinieaiaiaittamsieaiaia seas esaaimmamaasiteca iT 
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i cores were well competed for, and appreci- 
une high-grow? agate sales of 24,838 packages attracted fair 
ted 3 - ne teas, particular! where there was an improvement in 
spport. realised frm to slight higher rates. Common and low 
however, rather irregular and occasionally weaker. China 

iet request. London statistics for last month ; Landings, 
gainst 23,893,324 same time last year; deliveries, 
085 against 36,948,007. and stocks 202,566,573, against 
138,019,763 12st Yat held for full rates. Two Stars, Rangoon, May- 
ordon, quoted 138 9d; Spanish, oiled, spot, sold, 21s 6d; 
















































































une, London, 6d per cwt, c.if. Bran very firm. Rangoon 
pe Goavemnber, quoted £8 ‘58 ton, ex shipterms. Beans steady. 





ts, May-June, 148 7§d. Madagascar butters, arrived 








oF oon harico rae 
Linseed 20g008 llers, 208; April-May, London, tys 3d. Peas steady. peeves i 
lue bein rerpool ved, quoted 248 9d; May-June, "sold, 26s 14d per cwt, 
aes a ve ondon. 52 Cedar Street, New York 
he ‘epic. —Peppet in demand and market stronger while partly 





nfinenced by cable reports of reduced crop estimates. Lampong, 
















Otton gi) 1d 18 6d; May-July, 1s 5§d to 1s 53d ; August-October, , 
fering x NP] OR S04” Muntok, white, March-May, 28 38d; April-June, International 

en sal sellers; August-October, sold, 28 2d lb. Pimento and cioves, . . 
ntinental maltered. Tapioca dull. saerpne flake, May-June, to Havre Banking Transactions 
bers he sjlers, 218 6d. Sago flour idle. Afloat lots quoted, 12s 9d; July- 

1 ee ci, UK. African Ginger spot, London srscwt.. 
f 'r (Dried).—Currants steady, with a fair inquiry. Pyrgos, ial Letters 
- ne ore 6d :. 51s; Amalias, 51s to 528; Patras, 52s to 52s 6d; (oamndie of Cate 
18 & of olf, 538 6d to 558; Vostizza, 558 to 578. Australian, 658 to 66s. * Collections Foreign Exchange 
178 64 itanas generally quiet. Smyrna, common to medium, 40s to 58s; ; 
ot Mad ‘od to fine, 588 to 658; Greek, 548 to 75s; Australian ranges from Bullion and Currency 
1g, and as to 658; and Californian, 388 to 438; good Cape, 45s to 48s. 
S tel slencia raisins firm, fair quoted 33s to 34s; and finer quality, 38s to 





ss. Capes range from 36s to 428. Figs sell well at steady rates. 
nuine, spot, 268 to 338. Dates steady. Hallowie spot, 18s to 21s; 
Khedrowie, 188; Siar, 148 to 1589d. Evaporated fruits: Business is 
Inroceeding on quiet lines. Spot stocks of plums are light, particularly 
small sizes. Other‘ descriptions remain firm. Californian pears, 
extra choice, 85s; fancy, 978 6d. Apricots, royals, new crop, best, 
117s 6d; seconds, 978 6d; thirds, 82s 6d; Cape, new second grade, 
2s 6d ; thirds, 77s 6d. Californian peaches, choice, 70s ; extra choice, 
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a inss; fancy Sos. Plums: Californian, small sizes, range from 30s to 
—— 3s; and larger, 38s to 708. Apples: Californian, spot, sliced, extra London Representative 
78 1o}d. choice, 1058s cwt. Almonds steady, with fair inquiries for spot 
ery, parcels. Mazagan, spot, 117s 6d; Mogador, 1158; P.G. Sicily, 4 Adams Court, Old Broad St., 





12s 6d. Bitter: Mogador, 115s; Canary, 120s; Jordan ranges 
from 1658 to 2558 as to size. 


CANNED GOODS. 





London, E. C. 2 










doing in CANNED FRUITS. — The market shows mere activity, demand 

raringly responding to milder climatic conditions, and a spell of warm weather 

i nif oe = stimulate eigine™ Californian peaches and pears expe- 

» Cl. rienced a better movement at firm prices, but apricots continue quiet ‘ ‘1. ‘ ° . 

i, o of sale. Australian new pack fruits, however, continue to receive - Amh-Jane, fae: ‘Me = on tees Oe tae ta hae i 
: chief attention, as quality and prices are attractive. Singapore pines| ton, ‘Indian steadily held, but buyers are very reticent. Sisal 





dall, and forward quotations are above buyers’ ideas, but South 
African firmly held, offerings being restricted owing to the unfavour- 
pat nod on “ the = pack. Hawaiian in limited supply, and 
- Tomatoes 
aes — a a quiet on spot, but a good business reported 
— CANNED FISH.—There is a fair inquiry for sardines, and rates 
about steady. Portuguese clubs quoted 489d to 5s. Salmon quiet, 
; but held for full rates, supplies being in moderate compass. Red 
— talls, 518 to 528 6d; pink talls, 318 6d to 328 6d; ditto halves, 34s 
omy = Spot stocks of lobster are practically cleared, and prices 
n gely nominal. Japanese crab meets with fair attention at 90s to 
= 958, while prices for new pack are above spot parity. 
dad CANNED MEATS.—Corned beef in slow demand, and values tend 
oa — with cases of 12 by 6 lbs quoted 328 to 35s. Tongues, how- 
me €t, continue very firm, while sparingly offered, best quality ox 
veoel neing {rom 180s to 210s for cases of 12 by 6 lb tins. Lunch 
a 2 gues sell readily, and best Danish 12 by 6 lb tins quoted 1128 to 
aoe 48 by 12 oz, 168 6d to 178 6d per dozen. Danish 
oa ams continue in request at 1s to rs 74d; and Belgian, 
4 per Ib, gross tor net. Danish corned pork, 12 by 6's, quoted 368 
per ... and Dutch brawn cases, 6 by 6, at 16s per case. 
ante. ae MILK AND MILK POWDERS.—Market generally 


nominally unaltered. Manila receipts for the past week totalled 24,000 
bales, ainst 28,000; estimate for next week, 31,000, and follow- 
ing week, 27,000. 

SHELLAC.—In demand and firmer. T.N., fair spot, London, 190s; 
May, sold, 185s; August, 1718, 1728, 1718 per cwt. 

COPRA.—Market quietly steady. Straits, sundried, April-May, 
Rotterdam, quoted £28 2s 6d; Dutch East Indies, ditto, £27 178 6d; 
Ceylon, £29 5s; South Sea S.D., £27; smoked, to Marseilles, £27. 
Paim kernels, April-May, Hamburg, sellers, £21 2s 6d per ton. 

TALLOW.—Messrs Colchesters and Woolner write on May 2nd ss 
follows :—The tallow market was steady but quieter during the week 
on the spot, and prices are quoted 6d dearer to-day, except for fine 
mutton. Parcels afloat and for shipment have continued to sell at a 
premium on spot values. The stock in London on April 30th, as 
returned by the wharves, amounted to 4,258 packages, showing an 
increase during the month of 195 packages. At auction to-day 857 
casks tallow were offered, and 775 were sold. Quotations are:— 
Australian mutton: Fine, 428; good to fair, 40s 6d to 398 9d; dull 
to dark, 378 9d to 36s 9d; hard, 41s. Australian beef: Fine, 41s; 
good to fair, 40s to 38s 6d; dull to dark, 37s 3d to 368 3d; sweet, 
none. Present oe a ee —_ 408, —_— 
ilk: : Present shipment from South America—4os. e mar etter is 
FCS, ot a an F.C.S., ra iz: M.S.S., 278; Dutch, | unchanged or stuff ; tallow, 6d dearer. Town tallow, 36s 6d per cwt. 
25864 ; FCS "luly-Seo 26s ; F.C.S., ay June, 38s 34; M.S.S..| Rough fat, per 8 lbs value, 7d; melted stuff, 27s 6d per cwt. 
barrels, Ponda. aoe ee 403; M.S.S., 26s 6d, all in 5 cwt/ Quotations are: Town, 36s 6d met cash, naked, ex-works. Country— 
8; spray, M.S sgn —— 26 per cent., 2 by 56 lb tins, prompt, Prait casks, 36s 64; home melted, shipping casks, net f.0.b., good 
eeat., 748; M.S, : vt » Prompt, 438. » F.C., 26 per | coloured, 408; fair to dull, 39 to 3 ne fat: white, none; pale, 
the grocery side Fe S..; all nett, ex-wharf, London, per cwt. On| none; benzine, 328 6d; melted wok 328 6d, f.0.b. 

Packing VN. 208; M.S.S., 118 3d, basis per case, usual Us,--Coconuts quoted 18s to 23s per 100. _ Coir yarn 


, HONEY —In good demand and ket fi New Zealand Ceylon, £18 to £39 : Cochin, £28 ros to £40; Seria bral £8 
i j rarer 0 hg: tga ye Miogee 5 ci ‘oil, 4d; citronel 5 ; Java, 18 73d, 
Deage needs Jamaica, 358 to 508; Haiti, 353 to 473 6d; Ses | £25; cinnamon leaf oil, 4d; ci la, Ceylon, s8 63d ; J 
RUBBER uban, 358 to 458; Australian, 40s to 458 per cwt. —_— 
Pair su | METROPOLITAN CATTLE.-—May 2. 
by light shinee sccorded, and prices ruled firmer while assisted British Beasts, per stone of 8 lbs to sink the offal. Sheep per stone. 


















cae from the Straits for last month. Plantation sa 04 sda 6@ 
July-September. aa and may. anil, Sa to 994; June, 8§d to S{d; | Bease-Nortolk ........ 76 8 0 Besste—Heavy Balls... . “ 
London stocks for week Sid, a od; October- ber, 83d to ofd. Cambridige ...cccccocee ss “n Sheep—Downs, clipped; 96 10 6 
WAiDst 66,808 tons a g Aprif 28th were returned at 53,274 tons,| ghort Horns .......... 70 7 2 pped 11 6 12 6 
poten atcame time last yoar, being a decrease of 3.452 | Serameiscenevesns -- 17] Bug meciinr ge re 

irene" "  ** | pat Downs sccccce 226 13 2 





LONDON POTATO MAREBTA—May 3. 
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Tot £33 278 6d; Angust-September, E om 
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COMMERCIAL TIMES—WEEKLY PRICE CURRENT, 


The prices in the following list are revised with the assistance of an eminent firm in each department, 


LONDON, THuRsD4yY. 
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GENERAL MEETING OF SHAREHOLDERS 
TO BE HELD IN PARIS ON MONDAY, 


JUNE 4th, 1928. 
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GOVERNMENT IMPERIAL 


DU JAPON. 


RUNT 4% DE 1910, FRANCS 
_— £3 c00,000. 


Notice is hereby given that the 


due 15th May, 1928, 
after that 


otessia 


encaitalh 


S3eeuu7- ~ 


: 


RReo oa, 


wo ED PEtaRawae er 4288 @ 


next to Shareholders of record 3 
the lst June next.—By Order of the Board, 
ERNEST ALEXANDER, Secretary. 
Montreal, 2nd May, 1928. 


Holders of not less 
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shares who are desirous of 


twenty-five 
resent or 


PROVINCE OF QUEBEC. 
43% REGISTERED STOCK, 1954. 


For the 
Warrants due ist 
vane det oka 
ferred ex-< 


G. C. CASSELS, 
47, Threadneedle street, E.C.2. 
ist May, 1928. « 


CITY OF OSAKA... . 
5% STERLING BONDS (£3,084,940)- 
Osaka announces that BOMDT: 
nominal have, bee P'the st 
purpose of cancels 
Bonds are now CANCELLED. 
2nd May, 1928. 


of the Interest 
July, 1928, the BALANCES 
on of 

The City of 
value £15,000 
for 
Paris, 1st May, 1928. 














P j ) 
Soeeecoeoeogo-e2 ceeg-co-2o “Pe ogy, 


WHO «2 OVBODQO®D2SOdAe 





ec w~SQwuesesounm 
EC OT com oot BS OE OP AE ed 









- «= RASRES 





THE ECONOMIST, May §, 1088. ~ FINANC oe a : o Pee | 
maaan aia aca ee... a aan 4 


3 | 2: ee. | . 
| The Eronomists | 
’ SH 
|WEEKLY COMMERCIAL TIMES,]| | 
| Bankers’ Gazette and Railway Monitor | | 
| 4 POLITICAL, LITERARY, AND GENERAL NEWSPAPER. 


Price One Shilling. 
REGISTERED AT THE GENERAL POST OFFICE 45 A NEWSPAPER. 


| 
| 


Vol. OVI. SATURDAY, MAY 5, 1928. = No. 4,419. 


1B. W. BLYDENSTEIN & CO. BANK OF MONTREAL. 


54-55-56, Threadneedle S¢., ESTABLISHED IM 1917, 
| Bert end Untitdes Frofte™. Sangre 


N international bank handling every phase of 
modern banking business and by means of its 
_ offices in the United States and the principal cities 
of Europe, offering unusually complete servicesand 
facilities to firms developing foreign trade. 
32 Lombard Street, E.C.3 


PALL MALL KINGSWAY OFFICE LIVERPOOL OFFICE 
0 Pall Mell, S.W.1 Beth House, Aldwych.W.C.2 27 Cotten Rxshange Belidiags 


New York Paris Brussels Havre Antwerp 


||| ELECTRIC COMPANY. 
Paid up.Copitil snd. Surplas 
$100,000,000 Fi 


THE UNION DISCOUNT COMPANY | 
OF LONDON, LIMITED — 


Pee 89, CORNHILL, LONDON, E.C.3. s=" 825s. 


£2,650,000 
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YOKOHAMA ‘SPECIE BANK 


Head Office: YOKOHAMA. 
London Office: 7, Bishopsgate, E.C.2. 


Capital Subscribed ... Yen 100,000,000 
Capital Paid U --- Yen 100,000,000 
Reserve Fund ... --- Yen 99,600,000 


The Ninety-Sixth Half-Yearly General 
Mee’ of Shareholders was held at the 
Head ce, Yokohama, on the 10th March, 
1023, when the D the 
foliowing Statement of the Liabi 
Assets of the 


» 1927, which was duly approved. 
BALANCE SHEET. 
LIABILITIES. ‘ 
‘ as 100,000,000.00 
96,500,000.00 
4,328,745.76 
8,751,661.92 
etc. née ea --- 523,046,844.36 
Bills Payable, Bills Redis- 
counted, Acceptances and 
other Sums due by the 
sab me «+. 488,456,447.33 
28,796.75 


brought forward from last 
Account re aoe 6,179,045.45 
Net Profit for the past 
Half-year See See 9,044,491.03 
Yen 1,236,336,032.60 
ASSETS. 
Cash Account— Y. Y 
In Hand... 30,749,926.81 
At Bankers, 37,444,225.41 68,194,152.22 
Investments in bli 
i 266,981,722.70 
, 
- 840,898,740.98 


533,495,650.14 
4,557,474.45 


ese  22,208,292.11 
Yen 1,236,336,032.60 
CCOUNT 


Y 
3,000,000.00 


7,223,536.48 
Yen eae een: 


6.179,045.45 


9,044,491.03 


Yen 15,223,536.48 


NE es 


(Guaranteed by the Australian Government). 
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BANK OF SCOTLAND 


BY AO? OF PARLIAMENT 1605, 


AUTHORISED CAPITAL er 

PAID-UP CAPITAL coe aoe eee eco eve eee eee 

RESERYE FUND and BALANCE carried forward ... ... 21924 ‘301 
DEPOSITS and CREDIT BALANCES as at 20th February, 1928 230,984,429 


Governor: THE Ricut Hon. LORD ELPHINSTONE, K.T. 
Deputy Governor: 8m RALPH ANSTRUTHER OF BALCASKIE Bt 


Head Office: THE MOUND, EDINBURGH. 
GLASGOW, Chief Office: 2, Sr. Vincunt Puacs. A. W. M. BEVERIDGE, Manager 
LONDON Offce: 80, Bisnorsaars, E.0.2, J. W. JoHNSTON, Manager, ; 


Branches and Sub-Branches in Edinburgh, Glasgow. and through 
929 an - — WwW, an out Scotland, 
GEORGB J. SCOTT, Treasurer, 


677A 
HOME AFFAIRS: 
= —_— than 7 years Lloyds 


main its reputation 

for courtesy, attention and efficiency 
in keeping the accounts of some 
hundreds of thousands of private 
individuals, companies and _ firms. 
It has taken a prominent part in 
encouraging the development of 
payment by cheque, until to-day 
e possession of a banking account 
should be the rule rather than the 
exception for everyone with an 
income in excess of a bare living. 
The duties it will undertake and the 
facilities it offers its customers can 
be ascertained by consul the 
Manager of any of its 1,750 Offices. 


LLOYDS BANK 


Head Office: LONDON, E.C. 3. 


THE WORKS COUNCIL 


A German Experiment in Industrial Democracy 
By C. W. GUILLEBAUD, 


Fellow of St. John’s College, Cambridge. Demy 8vo. 16s net. 


The author describes the origins and machinery of the German Works — 
Act of February 4, 1920, and traces the success of this experiment in 1n ar 
self-government down to 1926, examining the relations between the 
Councils and their effects on industrial relations. 


Cambridge University Press, Fetter Lane, London, E.C.4 





PROPERTY 
INVESTMENTS 


¥~ 


Property Investments 
are not subject to the 
violent fluctuations 
of trade to which 
so many Industrial 
securities are exposed 


Property Investments offer 
SOUND SECURITY 
A GOOD RETURN 


Property Investment Com- 
panies provide a simple 
means of spreading Invest- 
ments over a wide range of 
carefully selected properties 


This announcement is made 


by 
PROPERTY 


MARKETING COMPANY 
LIMITED 


1-3 St. Ermins, Westminster, 
London, S.W.1 


Investors desiring particulars 
of Property Investment Com- 

anies should communicate 
with Members of the London 
or Provincial Stock Exchanges 
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THE DUOPHONE & UNBREAKABLE 
RECORD COMPANY, LTD. 
6, MARTIN LANE, CANNON ST. 
LONDON, E.CA. 


The following statement has been sent to 
the Shareholders of the above Company :— 
Dear Sim (on Madam), May 3, 1928. 

Following the promises made in their recent 
circular to the Shareholders, I am instructed 
by my Board to inform you of the very con- 
siderable progress that has been made in the 
development of the Company. 

In order to cope with the business available 
to the Company, not only in the new process 
Records, but also in high-class Solid Stock 
aon Ebeas ts papeien octon, umgectent 
pany’s Is at a popular price, impo 
extensions of the Company’s plans have been 
completed in the purchase of large Works at 
Southall] which possess a capacity more than 
four times greater than that of the Company’s 
Feltham Works. Active work is now proceed- 
ing for the erection of the large additiona’ 
installation ordered in the early part of the 
New Year, part of which is delivered and 
the balance in course of delivery. Pending the 
transfer of additional plants referred to here- 
after, production will proceed at the Feltham 
Works as usual. 

On completion of the equipment now proceed- 
ing, the new Factory will have an output 
capacity of upwards of 20,000,000 Recoriis 
per annum, and arrangements are already far 
advanced for contracts calculated to keep the 
entire installation running at its full capacity. 

The Directors also have pleasure in rtating 
that they are completing arrangements for 
the purchase of the Chenil Galleries, where the 
latest system of electrical recording. is to be 
installed. These Galleries are well-known for 
their remarkable acoustic properties which have 
been amply demonstrated by the renditions of 
the British Broadcasting Corporation. 

It is the intention of the Directors to 
establish at the Chenil Galleries a permanent 
Exhibition of Gramophone instruments (elcc- 
trical and mechanical), Gramophone Records 


subsidiary Companies. 

. who was for s0 many 
with the Gramophone Com- 
as Manager of their Record 

other capacities, will take 
production side of the 


policy of amalgamation of interests in allied 
concerns, have concluded highly satisfactory 


— for the administrative control of 
the — Brunswick and French Brunswick 

panies. 
British Brunswick are map@facturers of the 
Brenswick Records 
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incorporated by Bowel Cuarter ond Act of Pariiamons 


Bank, Limitea, 


ee ee a 
oe  SMEESERVE rump ce *2200000, Uncalied, ¢ 


LL 
HEAD OFFICE—Ep 
WILLIAM CARNEGIE, General Manager. FREDERIOK G208Gr Dervnox 


THE CANADIAN BANK 
OF COMMERCE. 


Head Office—TORONTO. 


Paid-up Capital ...... $20,000,000 (84,109,589 
Reserve Fund ......... $20,000,000 (24'109;589) 


ee 
NEWFOUNDLAND the UNITED ATES. 
the WEST INDIES, MEXICO and BRAZIL. 
Mann aetio 
London Office: 2, LOMBARD STREET, E.C.3. 
(G.P.0. Box 408.) 


BANKING CORPORATION 


$50 
ene 
$14,000,000 


| x atts, %C.— Continues, 


DOMINION OF CANADA, 


38% LOAN, O.P.R. 34% LAND @ 
LOAN, 1938; AND 
84% REGISTERED STOCK, 193650, 


—— 


For the of preparing the 


Warrants due ist July, 1928, the E OR 


wil be STRUCK on the evening of 

cums, 1928, oo date the Stoc 
transferred ex-dividend. 

left for examination eee Cn 

and 2 o'clock (Saturdays excepted) ” 


between the hours of | 


clear days prior to payment being mada 


Forms for listing Coupons may be 


application on and after the Le cae 98 


or Bank of Montreal, Finan 


of the Government of the Dominion of Coss 
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G. C. CASSELS, 
47, Threadneedle street, E.C.2, 
ist May, 1928. 


Susurance. 


ASTON OF 5, 
ast" INSURANCE “4 


All Classes of Policies lneved hy 


PEARL ASSURANCE Co., Lik 


F & 48.866.000. 
Apply Chief Office: HIGH HOLBORN, WI, 
any Representative. 


ONDON AND MANCHESTER 





